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Wisdom of Great Investors 
 

 
 

In life, we are at times fortunate to have the privilege of knowing and partnering with really smart people who 
profit us greatly by passing along their wisdom. It’s there. It’s available. It’s free. We have the ability to learn 
and to model this behavior, but do we have the discipline to stand firm in the face of trying times? 
 
An old proverbs says, “Give a man a fish, and you feed him for a day. Teach a man to fish, and you feed him 
for a lifetime.”  
 
For us as investors, learning to “fish” is a skill that pays handsome dividends, literally! It is not a byproduct of 
luck (picking the right stock) or catching the next fad (Bitcoin, maybe). It is a proven process that tilts the odds 
in our favor and puts time and patience to work for us.  
 
I would like to review some of the timeless principles that we as investors should have at the forefront of our 
minds at all times, and especially in challenging times like those where we find ourselves today. Click the link 
below and think fully on how the wisdom of these principles apply to us in May 2022.  
 

Collection of Wisdom 
 
I would like to thank our partners at Davis Funds. If you had difficulty with the hyperlink, you may copy and 
paste the following to your web browser: https://davisfunds.com/wisdom/ 
 



Your Guide To Recessions 
 

 
 

You may relate well today with a point on the graphic above. If so, know that you are not alone. Feeling 
emotional about market performance is normal. We all share these feelings. Here are a few of the questions 
we’ve fielded from concerned investors over the past few months: 
 

o When is the next recession? 
o Are we in a recession now? 
o If we see a recession coming, what should we do?  

 
Of course it is important to remember that recessions are nothing new. Recessions can be complicated and 
sometimes just plain scary! They are also incredibly hard to predict. Maybe Paul Samuelson, the first American 
to win the Nobel Prize in Economics said it best long ago: 
 
“The Stock Market has predicted nine out of the last five recessions!”  Paul Samuelson, 1966 
 
In other words, too many people are programed to panic! We need to be informed, thoughtful, and calculated in 
our actions based on facts, and most importantly we need to “behave” correctly. In order to do so, let’s cover 
the basics: 
 
Q: What is a recession? 
A: A recession occurs when economic output declines after a period of growth and is commonly defined as 

at least 2 quarters of declining GDP 
 
Q: Why do recessions occur? 
A: Past recessions have occurred for a myriad of reasons including rising interest rates, inflation, 

commodity price shocks, health crises, economic imbalances, and more.  



 
Q: How long does a recession last? 
A: Since 1950, we’ve had 10 recessions, the durations of which ranged from 8 to 18 months and averaged 

11 months. There is no set duration, but as the graphic below shows, the impact of economic expansions 
has far outweighed that of recessions. 

 
 
Q: What happens to the stock market during a recession? 
A: Recessions are only realized and named AFTER they occur! Looking back, it is true that bear markets 

and recessions often overlap. Historically, equities tended to peak 7 months before a recession was 
realized. By the time that a recession was identified, equities may have been declining for months and 
may have already bottomed for that cycle.  

 
Q: Should investors take aggressive action (like moving to cash) when a recession comes? 
A: Aggressive market-timing moves, such as shifting an entire portfolio to cash most often backfires. Some 

of the strongest returns often occur during the late stages of an economic cycle or immediately after a 
market bottom. Missing only a handful of those strongest recovery days can have a devastatingly 
negative affect on your long-term returns. The charts below highlight the S&P 500 (US Large Company 
Market) and covers the period from 1990 – March 31, 2022. It illustrates the impact of missing only a 
few of the best days. Note that up down days were often followed by big down days, and vice versa.  



 

 
 

Missing only the best 30 days during this 32 year period (less than 1 day per year) cost an investor more 
than 50% of their total return. That’s even bigger than it sounds. On a hypothetical $100,000 invested on 
1/1/1990, the difference in earning 10.5% vs 4.8% is the difference between an ending portfolio balance 
of $2,505,221 and $453,671 = $2,051,550. 

 
Q: What should you do to prepare for a recession? 
A: Stay calm and keep a long-term perspective!!! Remember that recessions are not uncommon and have 

always been preceded and followed by periods of economic expansions. US equities have always 
experienced swings in prices with those swings ultimately producing a series of higher highs and higher 
lows. 

 
Source materials from Bloomberg, Capital Group, FactSet, Federal Reserve, Haver, Morgan Stanley, Refinitiv, RIMES, S&P 
 

Stats of the Month 
 

 
 
Cash Flow – The 27 nations that make up the European Union buy an estimated $450 million per day of 
Russian oil and $400 million per day of Russian natural gas.  



 
A New Home – The United States will accept 100,000 Ukrainians fleeing their war-torn country.  As of Friday 
4/22/2022, 15,000 Ukrainians had arrived in the USA.  
 
Property Tax – The average property taxes paid on a single family home in the United States in 2021 was 
$3,719, equal to 0.9% of the fair market value of the average home nationwide. 
 
Land Shift – 70% of the ownership of farmland in the United States will change hands during the next 20 years 
as the current group of farmers and ranchers retire. 
 
Housing Shortage – The United States is an estimated 3.8 million homes short of the demand that exists in the 
country for single-family homes. 
 
Wealth Tax Proposal – President Biden proposed on 3/28/2022 a minimum income tax rate of 20% on the 
income and unrealized capital gains of households worth at least $100 million, impacting an estimated 20,000 
households.  Taxpayers impacted would have 10 years to pay the initial tax resulting from this change and 
would receive a future credit if the value of their assets dropped over the decade.  If the household’s assets 
continued to grow in value, the individual would owe taxes of 20% on the annual change of their net worth. 
 
Months – April has been the # 1 best month for the S&P 500 index over the prior 30 years, i.e., 1992-2021, 
gaining an average of +2.34% (total return).  This year, not so much! 
 
Sources: Bruegel Think Tank – Brussels, BTN Research, Data Solutions, Freddie Mac, US Dept of Agriculture, White House 
 

The Markets 
 
In April, losses in mega-cap tech companies spilled over to the broader market creating a challenging month for 
investors.  
 

US Market Highlights Global Market Highlights 
    

Consumer Confidence  MSCI EAFE-International Stocks  
Jobs  Emerging Markets  

Consumer Spending  Oil Prices  
GDP  COVID Progress  

Interest Rates  Germany, Italy & France  
US Stock Market  Inflation  

 

Here are the selected updated market stats: 
 

Index 4/30/2022 12/31/2021 12/31/2020 12/31/2010 12/31/2000 
DJIA 32,977 36,338 30,606 11,578 10,788 
NASDAQ 12,335 15,645 12,888 2,653 2,292 
S&P 500 4,132 4,766 3,756 1,258 1,320 
MSCI EAFE 2,034 2,336 2,148 1,658 1,405 
10 Yr UST Yield 2.89% 1.51% 0.91% 3.31% 5.11% 

 

** Source: Yahoo Finance, MSCI.com 
 



Summary 
 
April was a challenging month for investors as losses in mega-cap technology companies and high-valuation 
stocks spilled over to the broader market. The Dow Jones Industrial Average lost 4.91% while the Standard & 
Poor’s 500 Index dropped 8.80%. The Nasdaq Composite was hit the hardest falling 13.26%. 
 
Stocks struggled all month as investors grew increasingly skittish over a stream of hawkish comments by 
Federal Reserve officials. Fed Chair Jerome Powell unnerved investors when he suggested that it may be 
appropriate to consider front-end loading rate hikes. A few weeks earlier, Fed governor Lael Brainard, 
considered one of the Fed’s more dovish members, implied that the Fed could take a more aggressive monetary 
tightening approach. 
 
Inflation continued to be an overhang on the market. March’s Consumer Price Index (CPI) was 8.5% year-over-
year, the fastest pace since December 1981, while the Producer Price Index reflected continuing price pressures 
in the pipeline, picked up 11.2% from a year ago—a new all-time high. The combination of a tightening 
monetary policy and hot inflation drove bond yields higher, with the 10-year Treasury Note yield moving from 
2.32% at March-end to 2.89% by the close of April. 
 
The first-quarter earnings season got off to a mostly positive start. Of the 55% of the S&P 500 companies 
reporting earnings so far, 80% have beaten Wall Street analysts’ earnings estimates. Companies appear to be 
navigating accelerating inflation, shaky consumer confidence, higher rates, and supply chain challenges. 
Markets closed out April with a volatile week, reflecting the general investor unease that weighed on markets 
all month. 
 
Sector Scorecard 
 
Only 1 sector managed a gain in April, Consumer Staples. All others were under pressure with Technology, 
Consumer Discretionary, and Communications all falling by more than 10%. I also included longer term data 
for perspective. 
 

 
 
Indicators 
 
Gross Domestic Product: The economy shrank at an annualized rate of 1.4% percent in the first quarter. The 
decline in GDP growth was largely attributable to a widening trade deficit and a slowing rate of inventory build-
up by businesses. 
 



Employment: The unemployment rate dipped to 3.6% as employers added 431,000 jobs in March, while 
January and February estimates were revised higher. This marks the eleventh consecutive month that payrolls 
have increased by more than 400,000. Wage growth (+5.1% in February), while strong, remains below the rate 
of inflation. 
 
Retail Sales: Retail sales rose 0.5% in March. Much of that gain was attributable to an 8.9% jump in sales at 
gas stations, a reflection of rising gasoline prices. 
 
Industrial Production: Industrial production expanded by 0.9%, as factory capacity utilization rose to 78.8%, 
the highest since 2007. 
 
Housing: Housing starts rose 0.3%. Economists had expected a decline for the month. The increase was driven 
by a jump in multifamily homes, as starts of single family homes tumbled. Sales of existing homes fell 2.7% in 
March amid higher mortgage rates and home prices. The median price of an existing home sold last month was 
$375,300, which represents a 15% increase from March 2021 and the highest price ever recorded. New home 
sales slowed in March, falling 8.6% from February and 12.6% from March 2021. 
 
Consumer Price Index: Consumer inflation hit a 40-year high, climbing 8.5% year-over-year. Core inflation 
(excludes the more volatile energy and food prices) rose 6.5% over last year, the steepest increase since August 
1982. 
 
Durable Goods Orders: Durable goods orders increased 0.8% percent, in line with expectations. Excluding the 
defense sector, durable goods orders rose by 1.2%. 
 
The Fed  
 
On April 6th, the minutes from March’s FOMC meeting were released. These pointed to a growing consensus 
for one or more future rate hikes of 50 basis points (0.50%) and a general agreement on a framework for 
reducing the Fed’s balance sheet by $95 billion per month. The balance sheet reduction is likely to begin in May 
and be phased in over three months.  
 
During the FOMC meeting, the participants concluded, “Ukraine was perceived as adding to the uncertainty 
around the outlook for economic activity and inflation, as the conflict carried the risk of further exacerbating 
supply chain disruptions and of putting additional upward pressure on inflation by boosting the prices for 
energy, food, and other key commodities. 
 
World Markets 
 
Global markets trended lower as China’s lockdowns and the war in Ukraine continued to weigh on investor 
sentiment. Major European markets moved lower as investors grappled with an uncertain energy picture. Italy 
lost 3.07%, Germany dropped 2.2%, and France fell 1.89%.  
 
Stocks in the Pacific Rim markets were also under pressure. China’s Hang Seng Index lost 4.13%, Korea’s 
KOSPI Index slipped 2.27%, and Australia’s ASX 200 lost 0.86%.   
 
What Investors May Be Talking About in May 2022 
 
In May, investors will be focused on the Fed and future interest rates. The next Fed meetings will be held in 
rapid succession on June 14-15 and July 26-27. Undoubtedly the markets have priced in multiple rate hikes with 
Fed Funds expectations around 2.5% by year end. Yet, inflation is currently about 3X higher than that, and Fed 
officials will take rates higher if inflation persists at current levels. There is a risk to raising rates too far and to 
tightening monetary policy too quickly, that risk is putting the US economy into recession. The BEA’s initial 



estimate of the first quarter’s Gross Domestic Product was -1.4%. This followed a +6.9% for Q4 2021. The 
“second” estimate for Q1 2022 GDP, which will be based on more complete data, will be released on May 26. 
 
Of course news in Ukraine is still front and center. Russia’s grinding attacks are pounding the Ukrainian people 
and their economy. The US Congress is considering approval of a $40 billion package focused on military and 
humanitarian aid. Interesting developments include a change in posture from Finland and Sweden, both of 
which are considering NATO membership. This would strengthen Western security architecture in Europe and 
most likely anger Russia. 
 
As investors we are often challenged with looking past the headlines of the moment, most of which seem so 
dramatic and consuming at the time, and forward in the future. It’s not always an easy task, especially when 
down markets reflect significant declines in portfolio balances. Let’s just be honest, it’s no fun opening 
investment account statements that are down in value! 
 
The reality is that owning anything comes with certain risks. The risks that we take as smart investors (primarily 
ownership risk and market risk) have proven to pay us well if we have the patience and discipline to ride out the 
periodic storms that markets encounter. We are in the business of owning great companies, both in the US and 
around the globe, that produce products and services that are desired and/or essentially necessary to the global 
population. That has always been a recipe for success. Positioning, coaching, and encouraging our investors to 
hold (and to add to if possible) those investment positions during the inevitable periods of market declines is 
one of the many ways where we add tremendous value for our clients. 
 
Please know that we are here for you. If anything has changed in your personal circumstances that may impact 
your planning, please let us know. 
 

Is Vertical Farming The Future? 
 

If you do not know visual capitalist, I suggest you add that to your list of interesting and inspiring websites to 
visit. Often we get inundated by headline after headline of news that’s all bad. This is a site that often takes a 
different view and highlights some of the amazing breakthrough ideas and the technology being developed to 
bring them to life. 
 
I first heard about “vertical farming” more than a decade ago and remembered thinking what an innovative 
concept it was (this is NOT your Grandfather’s farm!). Vertical farming may be one of many ideas that 
eventually lead our planet to become more sustainable. Here are a few of the highlights: 

 Space efficiency – vertical farms can grow 1 ton of lettuce with just 17% of the traditional outdoor space 
requirement 

 Pesticide elimination – vertical farms are in a controlled environment and as a result eliminate the need 
for pesticides 

 Water conservation – vertical farms can reduce water use by up to 90% thanks to recirculation. Today, 
traditional farms account for 70% of global water consumption. 

 
Of course like with everything, pros come with cons and vertical farms are no different. The primary negatives 
with vertical farming are: 

 Cost – As you might expect, the cost of construction and maintenance of a vertical farm will be 
significant. 

 Energy Consumption – Due to lack of sunlight, energy must come via electricity. Renewable energy 
(likely solar as the primary) may help, but in many locales where vertical farming makes the most sense 
(urban centers), solar power alone is unlikely insufficient and will need to be supplemented. 

 
Here is a graphic to assist you to visualize the concept of a vertical farm. 



 

 
 

Quotes of the Month 
 
“We should certainly count our blessings, but we should also make our blessings count.” 
-- Neal A. Maxwell 
  
“Experience is the name everyone gives to their mistakes.” 
-- Oscar Wilde 
 
“Small deeds done are better than great deeds planned.” 
-- Peter Marshall 
 
“Don’t judge each day by the harvest you reap but by the seeds you plant." 
-- Robert Louis Stevenson 
 



Riddle of the Month  
 
You use it between your head and your toes; the more it works, the thinner it grows. What is it? 
 
 
Last Month’s Riddle 
 
I have cities, but no houses. I have mountains, but no trees. I have water, but no fish. What am I? 
 
Answer: 
 
A map. 
 

Do You Know Someone Who Could Use Information Like This?  
 
Please feel free to send us contact information for anyone that you recommend we add to our E-News. Don’t 
worry, we’ll request their permission before adding them. We promise to protect their information and to 
provide quality content in thoughtful and hopefully entertaining ways. 
 
Best regards, 

. 
Ryan Hobbs, CFP® 

. 
Ryan Hobbs Investment Services 
1119 Walnut Dr., Ste. 1 
Ardmore, OK 73401 
580-224-9977 or 866-808-9977 
. 
Securities and advisory services offered through Geñeos Wealth Management, Member FINRA/SIPC 
. 
P.S.  If you are new to our E-News, we welcome you and hope that you enjoy it. 
 
The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the US stock market. 
The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is 
an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities 
Dealers Automated Quotation System. You cannot invest directly in an index. Opinions expressed are subject to change without notice 
and are not intended as investment advice or to predict future performance. Consult your financial professional before making any 
investment decision. Past performance does not guarantee future results. To unsubscribe from Ryan Hobbs E-News, please reply to 
this e-mail with “unsubscribe” in the subject line. 


