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THE NEXT PRESIDENT IS UNLIKELY
TO SINK THE ECONOMY–OR THE
STOCK MARKET.
Direct predictions about past presidents
have usually proven to be wrong.
As election season heats up, you’re going to hear lots of dire predictions
about what will happen if Joe Biden is elected or if President Donald Trump
is re-elected. If history is any guide, the U.S. economy and the stock market
will be fine in the long run, no matter who gets elected.

CRITICISMS YEAR PRIOR TO ELECTION

George Herbert Walker Bush
41st U.S. President
1989-1993

William Jefferson Clinton
42nd U.S. President
1993-2001

George Walker Bush
43rd U.S. President
2001-2009

Barack Hussein Obama
44th U.S. President
2009-2017

Donald John Trump
45th U.S. President
2017-Present

AVERAGE S&P 500 INDEX
U.S. GDP
AVERAGE
GROWTH ANNUAL RETURN

Not a strong leader like Reagan
Lacks vision (“the vision thing”)
Part of the Reagan administration that doubled the
national debt

2.2%

15.7%

Governer of a small state—unproven on the national scale
Tax increases will sink the U.S. economy
Government takeover of healthcare will nationalize 20% of
the U.S. economy

3.9%

17.2%

Running for president because of his last name, not
his accomplishments
Tax cuts will only benefit the wealthy
No foreign policy experience—not ready for a crisis

2.2%

-2.9%

Inexperienced—only served in the U.S. Senate for two
years before running for president
Soaring rhetoric and exorbitant campaign promises
are “just words”
Desire for a large stimulus bill and healthcare plan will
explode the national debt

1.6%

14.5%

Never held political office
Doesn’t speak or act in a way that’s presidential
Trade war with China will damage the U.S. economy

2.5%*

12.2%

*GDP for President Trump is through 12/31/19. Data Sources: World Bank via FactSet, Morningstar, and Hartford Funds, 8/20.

Don’t fret if your favorite candidate doesn’t get elected in November! The U.S. economy
and stock market have generally marched higher through Democratic and Republican
administrations alike. Dramatic events such as 9/11, the global financial crisis, and the
COVID-19 pandemic can cause sharp market selloffs, but our economy and stock
market have historically been resilient to these types of shocks.

CARES Act Suspends
RMDs in 2020

The Coronavirus Aid, Relief, and Economic Security (CARES) Act was passed by
Congress and signed into law by President Trump on March 27, 2020. The $2 trillion
economic relief package was aimed at protecting the American people from the public
health and economic impacts of COVID-19. One provision allows retirees to forgo
taking Required Minimum Distributions (RMDs) from IRAs, 401(k)s, and other qualified
accounts in 2020. Furthermore, the relief applies to both retirement account owners as
well as to beneficiaries taking distributions.

Top 3 Key Provisions
of the SECURE Act

1 POST 70 ½ IRA CONTRIBUTIONS
The prohibition on making deductible contributions to a traditional IRA after
age 70 ½ is repealed.
2 INCREASED REQUIRED MINIMUM DISTRIBUTION BEGINNING DATE
The SECURE Act increases the age triggering the required minimum distribution
beginning date for plans and IRAs to 72. This change applies to distributions
required after December 31, 2019 with respect to individuals who attain age 70 ½
after such date.
3 STRETCH RMD
The SECURE Act imposes a 10-year distribution limit for most non-spouse
beneficiaries to spend down inherited IRAs and defined-contribution plans. Before
passage of the Act, withdrawals from inherited accounts could be stretched over
the life of beneficiaries to mitigate taxes. This change applies to deaths after 2019.

529 Contribution
Reminder!

Don’t forget to make your 2020 CollegeChoice 529 contributions by December 31st!
Indiana taxpayers are eligible for a state income tax credit of 20% of contributions to
a CollegeChoice 529 account, up to a $1,000 credit per year. If you are interested in
making contributions or have questions regarding your CollegeChoice 529 account,
please give us a call at 260-347-2265.

Wishing you a healthy
and profitable fall!
Erica Dekko LPL Financial Planner
Alisha Norris LPL Registered Sales Assistant
Elizabeth Pilnock LPL Registered Sales Assistant
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The opinions voiced in this material are for general
information only and are not intended to provide specific
advice or recommendations for any individual. To
determine which investment(s) may be appropriate for
you, consult your financial advisor prior to investing. All
performance reference is historical and is no guarantee
of future results. All indices are unmanaged and cannot
be invested into directly. Unmanaged index returns
do not reflect fees, expenses, or sales charges. Index
performance is not indicative of the performance of
any investment. Past performance is no guarantee of
future results.
The economic forecasts set forth in the presentation may
not develop as predicted and there can be no guarantee
that strategies promoted will be successful.
Stock investing involves risk including loss of principal.
Bonds are subject to market and interest rate risk if sold
prior to maturity. Bond values and yields will decline as
interest rates rise and bonds are subject to availability
and change in price.
Portions of this newsletter have been prepared by LPL
Financial and Hartford Funds.
The Standard & Poor’s 500 Index is a capitalizationweighted index of 500 stocks designed to measure
performance of the broad domestic economy through
changes in the aggregate market value of 500 stocks
representing all major industries.
The Russell 2000 Index is an unmanaged index generally
representative of the 2,000 smallest companies in the
Russell 3000 Index, which represents approximately 10%
of the total market capitalization of the Russell 3000 Index.

The prices of small and mid-cap stocks are generally
more volatile than large cap stocks.
The Morgan Stanley Capital International (‘MSCI’)
Europe, Australia, Far East Index (‘EAFE’) is an
unmanaged index of over 900 companies, and is a
generally accepted benchmark for major overseas
markets. Index weightings represent the relative
capitalizations of the major overseas markets included
in the index on a U.S. dollar adjusted basis. The index
is calculated separately: without dividends, with gross
dividends reinvested and estimated tax withheld, and
with gross dividends reinvested, in both U.S. dollars
and local currency.
The Morgan Stanley Capital International (‘MSCI’)
Emerging Markets Index adjusts the market capitalization
of index constituents for free float and targets for index
inclusion 85% of free float-adjusted market capitalization
in each industry group, in global emerging markets
countries. As of June 2007, the MSCI Emerging
Markets Index consisted of the following 25 emerging
market country indexes: Argentina, Brazil, Chile, China,
Colombia, Czech Republic, Egypt, Hungary, India,
Indonesia, Israel, Jordan, Korea, Malaysia, Mexico,
Morocco, Pakistan, Peru, Philippines, Poland, Russia,
South Africa, Taiwan, Thailand, and Turkey.
The Barclays Capital U.S. Aggregate Index is comprised
of the U.S. investment-grade, fixed-rate bond market.
There is no guarantee that a diversified portfolio will
enhance overall returns or outperform a non-diversified
portfolio. Diversification does not protect against
market risk.

Securities offered through LPL Financial, Member FINRA/SIPC.
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