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Here are the selected updated market stats: 
 

Index 10/31/2021 12/31/2020 12/31/2019 12/31/2010 12/31/2000 
DJIA 35,820 30,606 28,538 11,578 10,788 
NASDAQ 15,498 12,888 8,973 2,653 2,292 
S&P 500 4,605 3,756 3,231 1,258 1,320 
MSCI EAFE 2,336 2,148 2,037 1,658 1,405 
10 Yr UST Yield 1.58% 0.91% 1.77% 3.31% 5.11% 

 

** Source: Yahoo Finance, MSCI.com 
 
Summary 
 
Stock prices rose across the board as investors were encouraged with the strong start to corporate earnings season and continued 
progress in economic reports. 
 
A strong corporate earnings season renewed investor enthusiasm for stocks and propelled the market to healthy gains in October. The 
Dow Jones Industrial Average, the Standard & Poor’s 500 Index, and the Nasdaq Composite all rose during the month following a 
difficult September. The markets rallied with a sense of conviction thanks to a string of positive economic reports and a strong start to 
earnings season. The encouraging succession of economic reports allayed investor worries about inflationary pressures and economic 
deceleration, while a wave of corporate earnings releases provided fresh upside surprises that suggested that American businesses had 
weathered the worst of the Delta variant surge. 
 
In the US, about half of the S&P 500 constituent companies have reported quarterly earnings, and of those more than 80% have beaten 
Wall Street analysts’ consensus estimates. Based on these results so far, earnings are expected to come in approximately 39% above 
the third quarter of 2020. 
 
Investors appeared to look past the possibility of a change in corporate tax rates to help pay for the proposed social and climate 
spending bill. As legislators narrowed the range of the spending bill framework, the prospect of higher corporate taxes dimmed, which 
may have provided an additional lift to stock prices.  
 
Sector Scorecard 
 
All 11 industry sectors moved higher in October, which was not a huge surprise given the positive broad index returns. Consumer 
Discretionary and Energy led the way 

 

 
 
For the month commodities moved higher with oil (Brent and WTI) moving up significantly.  
 
Indicators 
 
Gross Domestic Product: Economic expansion slowed in the third quarter, as the GDP grew at an annualized rate of 2.0 percent. The 
spread of Delta variant and supply chain bottlenecks were the chief reasons for the slowdown from previous quarters. 
 
Employment: The economy added 194,000 jobs, making September the slowest month for job growth this year. The unemployment 
rate declined to 4.8%, while wages rose 4.6% year-over-year. 
 



Retail Sales: Retail sales rose 0.7%, despite constrained supply and the Delta variant. The better-than-estimated sales in September 
may reflect consumer strength and higher prices for goods. 
 
Industrial Production: Industrial output fell 1.3%, a downside surprise from consensus expectations for a small gain. The Federal 
Reserve attributed about half the decline to the continuing impact of Hurricane Ida. 
 
Housing: Burdened by a shortage of materials and labor, housing starts dropped 1.6%in September, dragged lower by a decrease in 
multi-family dwelling starts. Existing home sales rose 7.0%. The median price of existing homes increased by 13.3% from a year ago 
to $352,800. New home sales gained 14%, reaching a six-month high. The combination of low inventory and high demand led to an 
18.7% rise in the median cost of a new home. 
 
Consumer Price Index: Consumer prices rose 0.4% in September, while over the last 12 months the inflation rate came in at 5.4%. 
 
Durable Goods Orders:  Durable goods orders declined 0.4%, lower than economists had forecasted amid labor and supply 
shortages. 
 
The Fed 
 
Minutes from September’s FOMC meeting revealed greater details surrounding the Fed’s tapering plans. The Fed would begin 
reducing bond purchases by $15 billion a month starting in November and concluding in July 2022.  
 
“No decision to proceed with a moderation of asset purchases was made at the meeting, but participants generally assessed that, 
provided that the economic recovery remained broadly on track, a gradual tapering process that concluded around the middle of next 
year would likely be appropriate,” according to the minutes of the two-day meeting, which concluded on September 22. 
 
This tapering schedule is a bit accelerated from what investors had been expecting but reflects Fed worries that supply chain 
bottlenecks were increasing the likelihood of more persistent inflation. 
 
World Markets 
 
Many overseas markets followed Wall Street’s lead, with the MSCI-EAFE Index gaining in October. Major European markets 
performed well, with advances in France, Germany, and the U.K.. Pacific Rim stocks were mixed, with the Hang Seng market gaining 
while the Nikkei slipped. 
 
What Investors May Be Talking About in November 2021 
 
In the months ahead, expect news events from Washington to continue to drive some market activity. Tax legislation is important and 
will drive corporate and investor behavior to some degree.  
 
Another issue that may make headlines is the federal debt ceiling, which is expected to be resolved before early December. Raising 
the debt ceiling will allow the federal government to pay its bills, including interest payments on Treasuries and government 
programs. The debt ceiling back and forth between the party in power and the opposition seems tired, but it does serve the purpose of 
debating the justification for spending and is a good exercise with the benefit of informing voters on present and future issues.  
 
We are now in the swing of Q3 2021 earnings season and the results have been very strong. Over the long term, financial markets 
track earnings of the representative companies. We invest not in governments or political parties, but in great companies both here in 
the US and across the planet. Yes, legislation can encourage or prohibit business expansion, innovation, and productivity, but business 
leaders are smart, driven, and rewarded for their ability to overcome roadblocks and satisfy the demands of us, their customers. If we 
can focus on that, we can keep much of the distraction that sidelines and punishes so many investors out of our way. I’ll encourage 
you to keep up the good work as we move forward!!! 
 


