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Is College Worth It?
It helps to have a college degree  
to sort it all out.

The cost of college has outpaced household 
earnings for several decades. From 1987 to 
2017, tuition at public four-year universities 
increased 549%.2 Over that same 30-year 
period, the median household income 
increased by only 135%.2 So, it’s not 
unreasonable to ask—is it worth it?

And You thought the Alumni 
Association Wouldn’t Leave You Alone
Student loan debt has exploded to $1.5 
trillion. That amounts to roughly $34,000 of 
debt per borrower3—a debt that, outside of 
rare circumstances, never goes away except 
by repayment.

You Get What You Pay For
The cost of college has risen, but so 
have the benefits for many graduates. 
The unemployment rate for individuals 
over 25 with a college degree is only 
2.1%—considerably below the overall 
unemployment rate of 3.7%. During the 
fallout of the financial crisis in 2010, the 
unemployment rate climbed as high as 
10.0%, but for college graduates, it didn’ t 
exceed 5.0%.4

It May Be Headed to That Student 
Loan Payment, But…
Education provides considerably more 
earnings potential. The average income 
for someone with a bachelor ’s degree is 
$30,000 per year higher than those with 
only a high school diploma. Those with an 
advanced degree (master ’s and/or doctoral) 
average $31,000 per year more than those 
with a bachelor ’s degree.5

Look Out for Flying Mortarboards
For the 2019-20 academic year, colleges are 
anticipated to award 1.975 million bachelor ’s 
degrees and 1 million advanced degrees.6

Fall is fast approaching, and we’re 
already a few weeks into the new 
school year. It’s a fresh start for the 
56.6 million K-12 students and 19.9 
million college students in the U.S.  
They and their parents put in a lot of 
preparation to start the academic year 
off right, from gathering supplies to 
buying new clothes to getting haircuts 
for school pictures. Planning for this 
momentous—if not always looked 
forward to—return to the classroom 
varies widely according to age and 
where the students live. 

The same can be said for financial planning and 
portfolio positioning: how you prepare for it 
depends a lot on your age and where you are in 
life. Below, in solidarity with the students dutifully 
reviewing their class notes, we take a look at 
reviewing your investment portfolio with an eye 
toward the three Rs: Readin’, ‘Ritin’, and ‘Rithmetic.*

  *  We, too, worry about the ‘ritin’ of whoever decided these all started with R, 
but it helps—and is just plain nice—to imagine Andy Griffith saying it.
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**  We personally can’t wait for any opportunity to show off our love of math, but sadly our 
statistical and risk-assessment analyses tend to keep us out of dark alleys.

READIN ’
The first step is to get comfy and review your financial plan. Much 
like a syllabus guides students toward an academic degree, your 
plan is your guide to pursuing your goals in the years to come. It’s 
important to retain that long-term perspective on what you’re trying 
to accomplish, as markets might fluctuate widely on a year-to-year 
basis, but tend to be more consistent over longer periods of time. 
Reading your plan in times of market stress can remind you of its 
intended goals. That way, when equity markets sell off, and you 
feel the urge to follow suit and purge holdings, you can take a step 
back and look at your plan’s objectives, and ask, “Has anything here 
actually changed?” While markets go up and down on a daily basis, 
your goals will likely stay the same for years. When grading your 
progress, pay more attention to whether your portfolio did what 
you and your advisor designed it to do over the long run rather than 
whether it increased or decreased in value in the short term.

‘RITIN ’
After reading and reviewing your plan, you and your advisor may 
decide it’s time for some changes to your syllabus. They could be 
fairly significant, like switching majors, or relatively minor, like opting 
for an easier math class. Start by considering whether there were 
any changes in your life—marriage, birth of a child, purchase of a 
new home, an inheritance—that may affect the risk tolerances and 
objectives your plan was designed around. If so, talk them through 
with your advisor. There’s no point to following a syllabus that 
doesn’ t help you pursue the degree you want! Ensuring you apprise 
your advisor of any changes to your life circumstances or goals can 
help them keep you on track toward the future you envision.

‘RITHMETIC
You may have taken comfort knowing no one was going to corner 
you in a dark alley and demand the cosine of 45 degrees,** but 
it’s nearly impossible to get through the day without doing a little 
math, and completely impossible when it comes to setting up, 
evaluating, and rebalancing your portfolio. Thankfully, your advisor 
can take care of the calculations for you. (Unlike in school, here it’s 
okay—actually highly recommended—for someone else to do your 
homework for you.) For example, based on how much money you 
need or desire in retirement, your advisor can calculate what rate of 
return you will need on your investments, taking into consideration 
any deposits or withdrawals. Your advisor may also sharpen their 
pencils to rebalance your portfolio back to target, as the enduring 
10-year bull market has caused many portfolios to become overly 
skewed toward equities.
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CONCLUSION
There’s little advantage to taking the CliffsNotes approach to working with your financial advisor, or 
worse yet, ditching class altogether. It’s important to do your homework, read your assignments, and 
raise your hand when you have a question. Just as seeking out your teacher for a little one-on-one 
instruction was helpful for boosting your grades, regular visits with your advisor can help ensure you 
have the right customized mix of financial assets to improve your path toward reaching your goals and 
objectives. And while we emphatically believe there’s much, much more to life than just money, we are 
just as positive that ensuring your money is working as hard as it can for you makes pursuing all life has 
to offer that much easier.
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Glossary
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much broader collection of facts and context. All information is believed to be from reliable sources; however, we make no representation as to its 
completeness or accuracy. The opinions expressed are as of the date published and may change without notice. Any forward-looking statements are 
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All economic and performance information is historical and not indicative of future results. The market indices discussed are not actively managed. 
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Additional risks are associated with international investing, such as currency fluctuations, political and economic instability, and differences in 
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A diversified portfolio does not assure a profit or protect against loss in a declining market.
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