
Getting started  
with iShares ETFs

Competitive 
performance 
Over the last 5 years, 

iShares U.S. equity 

style box ETFs have 

outperformed 90% of 

active mutual funds1

Low cost
iShares ETFs cost 1/3 

as much as the typical 

mutual fund2

Tax efficient
5% of iShares ETFs on 

average paid capital gains 

distributions over the last 

5 years vs. 57% of 

mutual funds3
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IUSB
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IJR
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HDV
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AGG
5 BPS*

DGRO
8 BPS

iShares.com

Today’s investors face a challenge like never before. Increased longevities 

mean longer retirements to fund, but future returns may be lower after a long 

bull market. Meanwhile, higher capital gains tax rates are compounding this 

problem. In this environment, investors are demanding more cost-effective 

and tax-efficient investments to make their money work harder.

Advisors are increasingly investing in exchange traded funds (ETFs) to 

help their clients address these challenges. ETFs have grown into a 

$3 trillion market, and iShares is a leader in delivering these diversified, low-

cost investments.

With just a few iShares ETFs, investors can build a low-cost portfolio with 

broad exposures across stocks and bonds:

International equities

Take a closer look at iShares ETFs and how they can help investors pursue their 
financial goals.

BondsDividendsU.S. equities

*  Expense ratio shown reflects a fee waiver for AGG and IUSB contractual through 6/30/2016 and 2/29/24 respectively. 
Gross expenses for these funds are 0.06% and 0.07% respectively.
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1  Competitive performance
iShares ETFs have delivered low-cost U.S. style box exposures with 

better performance on average than comparable active mutual fund peers.

Seeking outperformance, some investors have shied away from index investments. 

But after fees and taxes, outperforming a benchmark is very hard to do. In fact, only 

12% of active mutual funds have outperformed their index over the past five years, 

once costs and taxes are taken into account.4 And since staying invested for the long 

term is key to a financial plan, if you cannot commit to an active mutual fund for a full 

market cycle, consider ETFs instead. 

iShares ETFs have delivered competitive performance
Over the last 5 years, iShares style box ETFs outperformed 90% of active mutual 

funds across all nine style boxes on an after-tax basis.1

IVE  
73%

IJJ  
91%

IJS  
96%

IVV  
95%

IJH  
99%

IJR  
98%

IVW  
95%

IJK  
95%

IJT  
98%

Large cap

Mid cap

Small cap

Value Blend Growth

90%

iShares style 
box ETFs have 
outperformed 
90% of mutual 
funds over last 

5 years1
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2  Low cost
In a low-yield, high-tax environment, every dollar counts. Managing for fund  

expenses can greatly enhance a portfolio’s long-term returns. 

Compounding matters: assuming a hypothetical 8% return, a starting investment of 

$100,000 with a 1% additional cost would sacrifice ~ $20,000 of growth over 10 years.

With an additional 1% cost, 10% of your total investment potential 
would be lost to fees

$215,892

$195,249

1 2 3 4 5 6 7 8 9 10

Year

Portfolio with no cost

Portfolio with 1% cost

Source: BlackRock. For illustrative purposes only.

iShares quality at a lower cost
iShares has focused on keeping costs low to help investors reach their  

investment goals.

Average mutual fund costs by investment category vs. iShares 
style box ETFs (%)

iShares style box ETF average

Large cap Mid cap Small cap

Mutual fund category average

1.04

1.25

0.190.190.13

1.16

Source: Morningstar as of 12/31/17. Comparison is between the prospectus net expense ratio for the oldest share class of 
active U.S. mutual funds and oldest share class iShares ETFs.

*  Net expense ratio for AGG reflects a contractual fee waiver in place until 6/30/26. Gross expense ratio for AGG is 0.06%.

iShares Core 

S&P 500 ETF

Expense 

Ratio: 0.04%

iShares Core 

U.S. Aggregate 

Bond ETF

Expense 

Ratio: 0.05%*

iShares Core 

MSCI EAFE 

ETF

Expense 

Ratio: 0.08%

IVV

IEFA

Key low cost 
building blocks:

AGG

MKTG0518U-491410-1548596



3  Tax efficient
It’s not what you make, it’s what you keep, so discerning investors increasingly focus 

on the after-tax returns of their investments. iShares ETFs are carefully managed in an 

effort to limit capital gains distributions, so you can keep more of what you earn.

Today’s tax landscape — take quick action now

Taxes are taking a bigger bite*

2018 long-term cap gains
tax rate

ACA (”Obamacare”) surcharge

20%

3.8%

23.8%

Long-term
capital gains
tax rate is now
23.8% for the
top tax bracket

The iShares advantage
While ETFs are generally more tax efficient than mutual funds, some ETF providers have 

been more effective than others in reducing capital gains distributions. Our technology, 

scale and commitment to quality set iShares apart in building tax-efficient ETFs.

Percentage of funds that paid capital gains distributions over the 
past 5 years**

Mutual funds iShares ETFs iShares Style Box ETFs

57% 5% 0%

*  Source: IRS. In 2013, the long-term capital gains tax rate was increased from 15% to 20%, with an additional 3.8% for 
investors in the highest income bracket.

**  Source: Morningstar, as of 12/31/17. Average number of mutual funds that paid a capital gain distribution each year 
over 5 years. Universe includes all U.S. open ended mutual funds with at least a 5 year track record excluding 
alternative investments, commodities and money market funds, all share classes used. iShares ETFs include all U.S. 
listed ETFs that incepted on or before 10/31 of each year and trade on U.S. exchanges. Past distributions not 
indicative of future distribution.
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Start building with iShares ETFs

Based on $6.31T in AUM as of 3/31/2018

Use IVV alongside your favorite active equity fund

IVV

 • One of the lowest cost  

S&P 500 ETFs

 • Tax-efficient access to the 500 

largest-cap U.S. stocks

Actively managed equity fund

 • Pursues above-market returns

 • High conviction fund manager

Pair AGG with your favorite active bond fund

AGG

 • Low expenses

 • Diversifies equities

Actively managed bond fund

 • Room to roam

 • Seeks excess returns

With over 800 exchange-traded funds (ETFs) globally and more than $1 trillion in 

assets under management, iShares helps clients around the world build the core 

of their portfolios, meet specific investment goals and implement market views.

iShares makes investing simple, easy and efficient for investors of all sizes.

Trusted ETF leader
iShares is a leading ETF provider, with more than a decade of expertise and 

commitment to investors.

Competitive performance
Over the last 5 years, iShares U.S. equity style box ETFs have outperformed 90% of 

active mutual funds.1

Powered by BlackRock
iShares harnesses the insights and experience of BlackRock, trusted to manage 

more money for investors than any other firm in the world.†
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The performance quoted represents past performance and does not guarantee future results. Investment return and principal 
value of an investment will fluctuate so that an investor’s shares, when sold or redeemed, may be worth more or less than the 
original cost. Current performance may be lower or higher than the performance quoted. Performance data current to the 
most recent month end may be obtained by visiting www.iShares.com or www.blackrock.com. Shares of ETFs are bought and 
sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage commissions will reduce returns. 
Market returns are based upon the midpoint of the bid/ask spread at 4:00 p.m. eastern time (when NAV is normally determined 
for most ETFs), and do not represent the returns you would receive if you traded shares at other times.

1 Morningstar, as 12/31/2017. Post-tax pre-liquidation comparison made between the 5 year returns at NAV of iShares S&P domestic equity style box funds and the oldest share class of 
active open-end mutual funds within Morningstar U.S. domestic equity style box categories available in the U.S. between 1/1/2013 and 12/31/2017 (“Active Style Box Funds”). Returns are 
calculated after taxes on distributions, including capital gains and dividends, assuming the highest federal tax rate for each type of distribution in effect at the time of the distribution. 
Overall figure is a weighted average of the percentage of funds that the iShares ETF outperformed in each style box, weighted based on the Active Style Box Fund assets in each style box. 
Performance may be different for other time periods. Style Box Funds are those categorized by Morningstar as U.S. Large Cap Growth / Blend / Value, U.S. Mid Cap Growth / Blend / Value or 
U.S. Small Cap Growth / Blend / Value. Past performance is no guarantee of future results.  2 Morningstar, as of 12/31/17. Comparison is between the average Prospectus Net Expense Ratio 
for the iShares ETFs (0.35%) and active open-end mutual funds (1.14%).  3 Source: Morningstar, as of 12/31/17. Average number of mutual funds that paid a capital gain distribution each 
year over 5 years. Universe includes all U.S. open ended mutual funds, oldest share class used. Universe includes all funds incepted before 10/31 in each year and excludes funds that closed 
before 10/31 in each year. Past distributions are not indicative of future distributions.  4 Morningstar, as 12/31/17. Post-tax pre-liquidation comparison made between the 5-year returns 
of the active, open-end mutual funds available in the U.S. from 1/1/2013 to 12/31/2017 and their stated benchmarks. Returns are calculated after taxes on distributions, including capital 
gains and dividends, assuming the highest federal tax rate for each type of distribution in effect at the time of the distribution. Performance may be different for other time periods. Past 
performance is no guarantee of future results.

Carefully consider the Funds’ investment objectives, risk factors, and charges and expenses before investing. This and other 
information can be found in the Funds’ prospectuses or, if available, the summary prospectuses which may be obtained by 
visiting www.iShares.com or www.blackrock.com. Read the prospectus carefully before investing. 

Investing involves risk, including possible loss of principal. 

Fixed income risks include interest-rate and credit risk. Typically, when interest rates rise, there is a corresponding decline in bond values. Credit risk refers to the possibility that the 
bond issuer will not be able to make principal and interest payments. 

International investing involves risks, including risks related to foreign currency, limited liquidity, less government regulation and the possibility of substantial volatility due to adverse 
political, economic or other developments. These risks often are heightened for investments in emerging/developing markets and in concentrations of single countries. There is no 
guarantee that any fund will pay dividends.

Investment comparisons are for illustrative purposes only. To better understand the similarities and differences between investments, including investment objectives, risks, fees and 
expenses, it is important to read the products’ prospectuses.

The strategies discussed are strictly for illustrative and educational purposes and are not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment 
strategy. There is no guarantee that any strategies discussed will be effective. The information presented does not take into consideration commissions, tax implications, or other 
transactions costs, which may significantly affect the economic consequences of a given strategy or investment decision.

Transactions in shares of ETFs will result in brokerage commissions and will generate tax consequences. All regulated investment companies are obliged to distribute portfolio gains 
to shareholders. This material does not constitute any specific legal, tax or accounting advice. Please consult with qualified professionals for this type of advice. Diversification and asset 
allocation may not protect against market risk or loss of principal. 

The iShares Funds are distributed by BlackRock Investments, LLC (together with its affiliates, “BlackRock”). 

The iShares Funds are not sponsored, endorsed, issued, sold or promoted by MSCI Inc. or S&P Dow Jones Indices LLC. Neither of these companies make any representation regarding 
the advisability of investing in the Funds. BlackRock is not affiliated with the companies listed above. 

©2018 BlackRock, Inc. All Rights Reserved. BLACKROCK and iSHARES are registered trademarks of BlackRock. All other trademarks are those of their respective owners.

Not FDIC Insured • May Lose Value • No Bank Guarantee

Lit. No. ETF-ESSN-INVGDE-0418            OE11850T-0418

Standardized performance as of 03/31/2018

Fund name

Fund 
inception 

date

Gross 
expense 

ratio

1-year returns 5-year returns 10-year returns Since inception

NAV Mkt price NAV Mkt price NAV Mkt price NAV Mkt price

iShares S&P 500 Value ETF (IVE) 5/22/00 0.18% 7.53% 7.54% 10.69% 10.70% 7.27% 7.25% 5.70% 5.70%

iShares Core S&P 500 ETF (IVV) 5/15/00 0.04% 13.95% 14.00% 13.25% 13.28% 9.44% 9.45% 5.37% 5.37%

iShares S&P 500 Growth ETF (IVW) 5/22/00 0.18% 19.45% 19.52% 15.16% 15.19% 11.16% 11.17% 5.04% 5.05%

iShares S&P Mid-Cap 400 Value ETF (IJJ) 7/24/00 0.25% 5.88% 5.93% 10.79% 10.79% 9.91%   9.89% 10.45% 10.45%

iShares Core S&P Mid-Cap ETF (IJH) 5/22/00 0.07% 10.95% 11.01% 11.89% 11.91% 10.80% 10.78% 9.52% 9.53%

iShares S&P Mid-Cap 400 Growth ETF (IJK) 7/24/00 0.25% 15.41% 15.52% 12.41% 12.44% 11.34% 11.33% 7.58% 7.58%

iShares S&P Small-Cap 600 Value ETF (IJS) 7/24/00 0.25% 10.38% 10.42% 12.52% 12.51% 10.42% 10.40% 10.25% 10.24%

iShares Core S&P Small-Cap ETF (IJR) 5/22/00 0.07% 12.71% 12.76% 13.54% 13.54% 11.30% 11.29% 10.29% 10.29%

iShares S&P Small-Cap 600 Growth ETF (IJT) 7/24/00 0.25% 14.51% 14.58% 14.18% 14.18% 11.94% 11.88% 9.16% 9.16%
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