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WHAT IS AHEAD? 
 

 
 

This is the question on everyone’s mind? 

Without a crystal ball, no one can be sure. 

When we consider where we have been 

due to the pandemic and responses around 

the world, we know that everyone’s life 

has been impacted in so many ways! 
 

Going forward, we expect to reach “herd 

immunity” (between previous exposure to 

the virus and massive vaccinations) in the 

U.S., possibly by this summer. This is 

welcome news and the service industry, 

including travel, dining and other leisure 

activities, should greatly benefit from 

people moving about more freely. 
 

Weekly employment data is improving, 

and this trend should continue. Businesses 

and individuals are spending, and retail 

sales are 27% above figures from a year 

ago. The reopening of the economy will 

provide the real stimulus and should 

continue to fuel a pick-up in jobs, 

spending, recreation, etc. U.S. economic 

growth may surge this year. 
 

With increased spending and demand, and 

supply chain disruptions, we are seeing 

shortages in everything from computer 

chips to lumber, resulting in huge price 

increases in commodities and other goods. 

Several Clients who planned major home 

renovation projects this year have shelved 

these goals due to extremely high bids. 

Many homebuyers have to offer well 

above asking price to buy a home right 

now - great news for sellers, but not so 

beneficial for buyers.  
 

Moderately rising prices are expected, but 

huge increases are a concerning sign of 

inflationary pressures. Some of this 

inflation is transitory due to supply chain 

disruptions, but the longer term is worth 

watching. Last year, the Federal Reserve 

increased the M2 supply of money by over 

25%. This type of increase in the U.S. 

money supply has never been done before. 
 

The federal government has been on a 

spending spree. The Federal Reserve 

monetized about 2/3 of the additional debt 

last year and is expected to monetize 

about 40% this year. To pay for some of 

this spending, Congress is talking about 

tax increases. I think most of us can 

expect higher taxes. Although, politicians 

do not tell you this, you cannot borrow 

and spend five trillion without impacting 

the future of your citizens. 
 

This year, the good news appears to be 

effective vaccines, an improving economy 

and job growth. Let’s enjoy it, while 

keeping in mind that longer-term 

economic issues may develop.   


