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A long-overdue and highly anticipated 
shift is underway that may change the 
character of the rest of this economic 
cycle. Specifically, the Federal Reserve 
(Fed) has finally been able to follow 
through on its projected rate hike path, 
including the second hike for 2017 
announced at the conclusion of the 
Federal Open Market Committee’s June 
13–14 meeting. This move highlights 
two important signals—first, the Fed 
increasingly trusts that the economy 
has largely met its dual mandate of 
2% inflation and full employment, but 
second and of perhaps even greater 
importance, it appears there may 
finally be a new driver—the long-
awaited arrival of fiscal policy—that 
may provide the economic backstop 
that monetary policy has offered 
throughout this recent expansion.

Here are several key themes focused on 
how the change in market leadership 
may shift through year-end and beyond:

• Monetary policy: Slow path 
to normalization. Maintaining 
economic growth without 
extraordinary central bank support 
will be key.

• Business fundamentals: Now 
taking control. A focus on well-
run businesses with the potential 
for earnings gains may favor active 
management.

• Economic growth: Confidence 
not enough, yet. Business 
and consumer confidence has 
improved, but greater policy clarity 
may be needed to spur growth.

• Fiscal policy: Pro-growth 
potential, but when? Fiscal policy 
support remains likely, but the 
timetable may be pushed back to 
2018.

Even with fiscal policy on standby, the 
return to business fundamentals, such 
as renewed corporate earnings growth, 
can now act as a market catalyst. The 
Fed will still have its role to play, but 
monetary policy is powering down as 
the driver of financial market strength. 
Thus far in 2017, the consistency of this 
new fiscal-led dynamic has been uneven, 
leading to shifting market leadership. It 
is important for investors to appreciate 
that despite these developments, U.S. 
equity indexes managed to progress 
through the first half of 2017 either at, 
or very near, all-time highs. 

As political distractions have 
periodically surfaced, anticipation of 
a full transfer away from monetary 
policy has diminished and stock 
market leadership has at times turned 
away from those areas best positioned 
to benefit from the proposed fiscal 
policies. While the latest delays could 
push some key fiscal policy initiatives 
into 2018, the odds still favor corporate 
tax reform ultimately being achieved, 
along with progress on deregulation 
and potentially infrastructure at a later 
date. 

What are the implications of fiscal 
policy as a new market driver? Much 
like a portfolio can benefit from 
diversification, the economy and 
markets can benefit from different 
drivers working at different times. If we 
have shifted to new market dynamics, 
including a greater role for corporate 
profits, understanding the evolving 
opportunities will be important for 
diversified investors. As monetary 
policy powers down, business 
fundamentals power up, and fiscal 
policy helps get the U.S. economy off of 
standby mode, LPL Research’s Midyear 
Outlook: A Shift In Market Control can 
help you identify opportunities that 
may arise, navigate the challenges that 
will inevitably come, and help you stick 
to your long-term investing plan.

As always, if you have any questions, I 
encourage you to contact us.
The opinions voiced in this material are for 
general information only and are not intended 
to provide specific advice or recommendations 
for any individual security. To determine which 
investment(s) may be appropriate for you, 
consult your financial advisor prior to investing. 
All performance referenced is historical and 
is no guarantee of future results. Indexes are 
unmanaged and cannot be invested into directly.
Economic forecasts set forth may not develop as 
predicted.
Investing in stock includes numerous specific 
risks including: the fluctuation of dividend, 
loss of principal and potential illiquidity of the 
investment in a falling market.
Bonds are subject to market and interest rate 
risk if sold prior to maturity. Bond and bond 
mutual fund values and yields will decline as 
interest rates rise and bonds are subject to 
availability and change in price.
This research material has been prepared by 
LPL Financial LLC.



GO GREEN | Analyze Your Energy Consumption
In today’s world, you can’t go long 
without hearing something about the 
environment and conservation. We all 
want to do our part to leave the planet 
in the best way possible for the next 
generation. We all know the value of 
recycling, and using earth friendly 
products, but do we really think about 
how our day-to-day lives and our 
energy consumption affects the world 
we live in?

According to the EPA website 1:

“All forms of electricity generation 
have an environmental impact on 
our air, water, and land, but it varies. 
Of the total energy consumed in the 
United States, about 40% is used to 
generate electricity, making electricity 
use an important part of each person’s 
environmental footprint.

Producing and using electricity more 
efficiently reduces both the amount of 
fuel needed to generate electricity and 
the amount of greenhouse gases and 
other air pollution emitted as a result.”

During the hot summer months, our energy 
expenditure tends to be higher. There are 
some things that each of us can do to make 
sure our energy consumption doesn’t get 
out of hand and still be comfortable in our 
own homes.

>> Cooling 
(and heating)

Keep vents open and clean. 
By keeping the vents open, even in 
rooms not in use, it keeps the general 
air temperature even and circulating. 
It goes without saying that clean filters 
prevent the dirt and debris from blowing 
through your home, but clogged filters 
also inhibit free air flow causing the unit 
to work harder. Be sure to put it on your 
calendar to change them once a month.

Use fans - remember heat rises. Fans 
don’t cool the air, but they help push it 
around.  Make sure your ceiling fans are 
moving in the right direction. There is 
usually a switch to change the direction 
of the blades.

Summer months = counterclockwise 
to push the hot air up and out.

Winter months = clockwise to trap 
the hot air inside.

>> Laundry
Reduce heat whenever possible. 
Heating the water in the washer can 
account for almost 90% of the energy 
the machine uses. So, wash on cold 
when you can. Dry clothes on the lowest 
setting, for the shortest time possible - 
or hang them out to dry.

Don’t overstuff the washer. 
While the washer might be able to 
handle the large load - it’s the drying 
that will suffer. You need proper airflow 
to dry clothes, and if there isn’t enough 
space to allow the air to “fluff” the 
clothes, it will take longer to dry. A good 
rule to follow is to leave at least 25% of 
the dryer empty to allow for enough air 
to move through the wet laundry.

Do your laundry at night. 
Not only is it cooler outside but some 
power companies offer discounted 
rates during non-peak hours. You can 
call your power company to find out 
and if they do, be sure to ask what time 
their non-peak hours begin.

 
>> Dishes

Again, it is about reducing heat. 
You do need the heat to wash the dishes 
property, but not necessarily to dry. You 
can disable the heated drying option. 
Don’t be afraid to stop the dishwasher 
as soon as it enters the heated drying 
cycle and let your dishes dry on their 
own. Use a drying agent to help your 
dishes remain spot free.

Detergent makes a difference. 
Make sure you are using the correct 
detergent for your machine. Some 
require powder some liquid. You could 
be causing inefficient usage just by 
using the wrong detergent. Be sure 
to check your owner’s manual to see 
which one is right for your dishwasher.

Load it correctly. 
If you don’t load your dishwasher 
properly, it can cause your dishes not 
to be thoroughly clean once the cycle 
is over, which then leads to re-washing 
items. Make sure everything is facing 
the center of the machine and on the 
appropriate rack. Your owner’s manual 
should show you the ideal way to load 
your particular machine. While you do 
need to remove large pieces of food 
from your dishes before placing them 
in the dishwasher, you do not need to 
completely pre-wash them. What’s the 
point of the dishwasher if the dishes are 
already washed before they go in?
Source: https://www.epa.gov/energy/
learn-about-energy-and-its-impact-
environment



BACK TO SCHOOL 
Did you know...  
that Gessie and Fenn III enjoy going to local 
schools to share kid-friendly tips and 
information about developing a 
budget and saving money?
If you would like them to 
visit your school contact us 
at 813-642-7730.

>> Why a new rule?
Most people think that anyone work-
ing with them, or for them, has to be 
working with their best interests at 
heart. This may not always be true. 
Some brokers and insurance agents 
that work on commission have been 
known to push the products with 
the higher payouts to themselves.  
With the new Department of Labor 
(DOL) Fiduciary Rule you can be 
sure that any financial professional 
who works with retirement plans or 
provides retirement planning advice 
is now legally required to act as a fi-
duciary.

>> What does fiduciary 
mean?
The Department of Labor’s defini-
tion of a fiduciary demands that 
advisors act in the best interests of 
their clients, and to put their clients’ 

interests above their own. It leaves 
no room for advisors to conceal any 
potential conflict of interest, and 
states that all fees and commissions 
must be clearly disclosed in dollar 
form to clients. The definition has 
been expanded to include any pro-
fessional making a recommendation 
or solicitation — and not simply giv-
ing ongoing advice.1 

>> Characteristics to look 
for.
Act in the Investor’s Best Interest. 
Advisors must provide recommen-
dations that reflect care, skill, pru-
dence, and diligence based on the in-
vestment objectives, risk tolerance, 
financial circumstances, and needs 
of the retirement investor, without 
regard to the financial or other inter-
est of themselves or any other party. 
They must do what is best for you, 
not themselves.

Demonstrate Diligence. 
The Advisor should keep records 
and be able to explain their rationale 
for each and every recommendation 
for brokerage transactions, direct 
business accounts, and recommen-
dations to open new accounts. They 
should be able to explain why one 
account is better for you over a dif-
ferent type of account.
Suitability Plus More. 
This simply means that advisors 
must now go above and beyond what 
is suitable. They must always choose 
the investment or recommendation 
based on what is in your best inter-
est - not just one that is suitable. 
Not Necessarily Lowest Cost.
It is important to realize that this 
does not mean that all recommen-
dations will be the lowest cost rec-
ommendations. All other relevant 
factors must be taken into consider-
ation as well. For example, benefits, 
value, how the particular product 
or service relates to your particular 
goals and needs. 
Education vs. Recommendation.
You should see more and more ad-
visors providing more general edu-
cational conversations regarding 
options for your assets rather than 
recommendations. Especially if it 
may involve a rollover of a plan. 
The key point to remember is that 
the new DOL Fiduciary Rule is, just 
as it states, in your best interest. It 
is holding advisors to a much high-
er level of accountability and can 
no longer make recommendations 
based on the highest commissions 
paid to them, but what is best for 
you. 

1 - http://www.investopedia.com/up-
dates/dol-fiduciary-rule/#ixzz4nreLqq4g 

DOL FIDUCIARY RULE | And what it means for the investor
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