
December 5, 2014 

  

Dear Investors, 

 

Last Friday the markets looked like they hit a key reversal point when all of the major 

indices reached new intraday highs but closed lower.  In fact, the markets started the 

week off on fairly strong decline with their highest trading volume in over a month.  But 

once again, it seems that any market dip is met with investors’ demand to buy, and a lack 

of sellers helped the markets to move higher again this week on light volume.  Unlike 

holiday shoppers seeking to buy holiday gifts on sale, investors seem willing to keep 

buying into this inflated market at all-time highs despite multiple warning signs such as 

an over-bought relative strength index, market declines on high volume compared to 

increases on low volume, and multiple Hindenburg Omens this week.  

 

The Dow Jones Industrial Average gained 130.55 points, or 0.7%, this week to close at 

17,958.79, and it is now up 8.3% for the year.  The S&P 500 Index added 7.81 points, or 

0.4%, this week to close at 2,075.37, and is up 12.3% this year.  The NASDAQ 

Composite lost 10.87 points, or -0.2%, to close the week at 4,780.76, and is up 14.5% for 

the year.   The Russell 2000 added 9.20 points, or 0.8%, to finish the week at 1,182.43, 

and is positive 1.6% for the year.  

 

It was a strong week for economic data that was derived from surveys but weak from a 

real data standpoint.  As for the real data, with the exception of October construction 

spending which was better than expected, October factory orders were lower than 

expected, the Federal Trade Balance was larger than expected (a negative to GDP) and 

consumer credit was lower than expected.  As for the data based on surveys, the Institute 

for Supply Management (ISM) November surveys came in stronger than expected and 

the November Jobs Report was much better than expected.  The strong Jobs Report 

survey stated that 321,000 jobs were added to the economy last month, the 

unemployment rate remained constant at 5.8%, hourly earnings rose more than expected 

but the average hours worked per week remained the same.  Every month I highlight how 

many of those jobs were based on assumptions of new businesses that were created, and 

this month is no different.  The data based on surveys does not coincide with data based 

on real numbers.   

 

Last week we learned that personal income and spending were lower than expected.  If 

hourly earnings were more than expected and all these new jobs were created, then 

wouldn’t you expect personal income and spending to be higher than expected?  Second, 

consumer credit declined more than expected.  If consumers are not making more and we 

are expecting all of these astronomical holiday sales wouldn’t consumer credit increase?  

My theory, based on nothing more than personal observation, is that consumer debt has 

declined because of falling gas prices.  I do not believe that the average consumer is 

thinking or saying that “I just saved $5.00 on gas and now I can buy that big-screen TV.”   

 

As year-end quickly approaches, I strongly urge you to be proactive and make an 

appointment to review your current situation.  Our conservative, tax-efficient approach to 

http://www.investopedia.com/terms/h/hindenburgomen.asp


financial planning helps our clients understand the risks and the possible rewards of 

investing in various asset classes. It can help you develop an asset allocation strategy that 

meets your tolerance for risk and volatility.  If you want to discuss your financial plan 

and tax strategies, or would like a brochure on our B.E.L.I.E.V.E. Wealth Management 

process, please call my office.  

 

Best Regards, 

 

Vincent Pallitto, CPA, CFP
® 

   
Certified College Planning Specialist 

Summit Asset Management, Inc. 

www.summitasset.com 

973-301-2360 

973-301-2370 Fax 

A branch office of, and securities offered through LPL Financial 
Member FINRA SIPC 

  
You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary 

is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com.  Fibonacci Phi Date (also known as 

Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and 
is based on the Fibonacci Number Sequence.  The opinions voiced in this material are for general information only and are not 

intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for 

you consult your financial advisor prior to investing.  The economic forecasts set forth in the presentation may not develop as 
predicted and there can be no guarantee that strategies promoted will be successful. All performance referenced is historical and is 

no guarantee of future results. The Standard & Poor’s 500 Index is a capitalization weighted index of 500 stocks designed to measure 

performance of the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major 
industries.  The Dow Jones Industrial Average is comprised of 30 stocks that are major factors in their industries and widely held by 

individuals and institutional investors.  The NASDAQ Composite Index measures all NASDAQ domestic and non-U.S. based common 

stocks listed on The NASDAQ Stock Market. The Russell 2000 Index is an unmanaged index generally representative of the 2,000 
smallest companies in the Russell 3000 index, which represents approximately 10% of the total market capitalization of the Russell 

3000 Index.  The Blue Chip Index is a stock index that tracks the shares of the top-performing publicly traded companies.  These 

indices are unmanaged, which cannot be invested into directly. Past performance is no guarantee of future result. 
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