
MAKING 
DREAMS COME 
TRUE

TRAILBLAZER
RETIREMENT  I S  ABOUT  ENJOYING  THE  LONGEST  HOLIDAY  OF  YOUR  L IFE

A TAX FREE 
RETIREMENT?

The real threat 

to your 

retirement fund 

- and how to 

protect your 

future .
The leaders at Davis Wealth Management

pull back the curtain and share what it takes

to make retirement dreams come true.

It is possible to protect

your savings -  Stephen

Davis shows you how.

H I D D E N  
D A N G E R S !



DEFUSING THE TICKING 
TAX TIME BOMB
Assuming that you do not define
patriotism by the amount you pay in
tax, what follows should be useful. 
 
If you’re one of the 53% of
Americans who pay federal income
taxes, then it is likely you pay more
than what is legally required. If you
own a small business, then it’s
almost a certainty you are over
paying. 
 
The Seven Most Expensive Words
in the English Language:  My CPA
takes care of my taxes. 
 
From our experience, most CPAs do
a great job of filing taxes; but very
few actually do any tax real
planning. 
 
When I ask people, when was the
last time their CPA said he found a
way to lower your taxes by $4,000,
they usually give me a blank stare
and then say, “Never.” 
 
Aside from investing behavior,
income taxes are the greatest
obstacle to most investors.   
 
There is never an age at which you
stop paying them. You paid tax on
your social security as you put
money into the system, and you will
likely pay tax on the money as it
comes out. 
 
The code is, by design, very
complicated.  Too often, people just
go along with it, unaware of the
steps that can legally reduce their
federal and state income taxes. This
is especially important during
retirement.
 

THE HIDDEN 
DANGERS 
THREATENING 
YOUR RETIREMENT

Did you know that you may spend 
as many years in retirement as you 
did working? That means 
generating enough income to meet 
day-to-day expenses for 30+ years 
or more.

LONGEVITY

Market swings can have a 
profound impact on your financial 
stability. Add in technology 
changes that have increased the 
speed at which decisions and 
trades are made and you have a 
climate of greater volatility than 
ever before.

VOLATILITY

The only real guarantee in life is 
that taxes will continue to 
increase. Many fund managers fail 
to consider the impact taxes will 
have on their client's portfolios. 
 
Be especially conscious of mutual 
funds dividends and/or capital 
gains that are reinvested in 
additional fund shares. You never 
really see them, but you're taxed 
on them anyway. 

TAXATION

You have a choice of paying taxes
now…or later. To many,
procrastination seems logical when it
comes paying the IRS. For years
people have socked away massive
amounts of money in 401ks, 403bs,
IRAs. The idea is you invest it now in
a tax deductible/tax deferred account
while you’re in a high tax bracket.
 Then you withdraw it at a lower tax
bracket when you retire. Or so you
hope. 
 
What if taxes actually rise in the
future to cover the cost of a
ballooning national debt, health care,
and social security? 
 
It is not the job of the IRS to tell you
how to lower your taxes.  It’s your
job.  If you don’t know how, you need
to find a professional who does.  You
won’t find him inside a box of turbo
tax software. 
 
 The good news is that there are
strategies to minimize - and even
eliminate - your tax burden. To learn
them, call me right now: 603-715-
2335 or email
steve@daviswealthmgmt.com.

Saving for retirement is 
important, but so is your plan of 
action once you start taking 
distributions. Here's the hidden 
dangers you need to know:

FEDERAL ESTATE TAX 
ALONE CAN REDUCE THE 

LEGACY YOU HOPE TO 
LEAVE SOMEDAY BY AS 

MUCH AS 40%. Stephen Davis
Davis Wealth Management
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18 MAKING DREAMS 
COME TRUE
What does planning a successful, tax-free
retirement look like? The team at Davis Wealth
Management have pulled back the curtain to
give us a peek behind the scenes.
 
Bill & Karen Tucker are both 65.  Retired, Bill
has a rollover IRA worth $600,000. Bill collects
$2,200 a month from social security. Karen
receives $1,800.
 
They need $7,000 a month to live comfortably,
so they withdraw $3,000 a month from their
retirement accounts.
 
To determine how much of their social security
check is subject to taxation, we add the IRA
withdrawals ($36,000) to one-half of the social
security payments ($24,000)
 
This gives them a modified adjust gross income
(MAGI) of $60,000. Whenever the MAGI
exceeds $44,000 for a married couple, then up
to 85% of their check is subjected to taxation.
 
Assuming they file jointly and use the standard
deduction, Bill & Karen owe about $4,000 in
Federal income taxes. Within that amount is a
tax assessed to almost half of their Social
Security benefits.
 
Now, what if they had decided a few years back
to convert their rollover IRAs to a Roth IRA?
 Doing so would have triggered tax at the time of
conversion, but no tax would ever be owed on
the accounts again. Even if their accounts
double in value, there is no tax associated with
a Roth withdrawal.
 
Not only is there no tax on Roth IRA
withdrawals, but now there would also be no tax
owed on their Social Security benefits. 
 
Furthermore, Bill & Karen could still withdraw
about $23,000 from their taxable IRA and still
pay $0 in tax since they still have their standard
deduction and exemption to apply against these
“taxable” earnings.
 
 



THE MUST-HAVE
CRITERIA FOR
FINANCIAL ADVISORS
There is a lot of confusion surrounding retirement 
and financial planning but before you trust 
someone else with your future, there's 3 criteria 
they absolutely must possess.
 
One: The advisor must be a fiduciary. That means 
he is obligated to put your interests ahead of his. 
You may be shocked to learn that most advisors 
do not meet this standard.
 
Two: The advisor must be holistic. He must be 
willing and capable to look at your entire financial 
situation, much like a physician giving an annual 
physical.
 
Three: The advisor must be independent. He 
should not be tied to any specific line of products. 
In fact, he shouldn’t require you to buy any 
products at all.
 
 

CALL FOR A FREE 
CONSULTATION

603-715-2335
Investment Advisory Services offered by Brookstone Capital

Management, LLC (BCM) a registered investment advisor. Davis Wealth
Management, LLC and BCM are independent of each other. Insurance
products and services are not offered through BCM but are offered and

sold through individually licensed and appointed agents.


