
Good morning! 

 

The White House announced last Wednesday (3/31/21) the “American Jobs Plan,” billed 

as a $2.3 trillion proposal to upgrade the country’s decaying infrastructure (airports, 

bridges, highways, roads and ports).  The upcoming debate in Congress will focus on the 

44% of the proposal ($1.01 trillion) that is targeted to the infrastructure repair that is 

clearly needed, but also on the majority of the plan (56% or $1.27 trillion) that directs 

government spending to 23 other line items.  President Biden’s official White House 

release states that the $2.3 trillion of spending would take place over 8-years but will be 

“fully paid for within the next 15 years” (source: Biden White House).  

 

Fed Chair Jerome Powell has maintained a calm exterior when discussing rising interest 

rates.  Powell believes the spike in inflation that often accompanies an economic recovery 

will be short lived this time and not significant.  Investors aren’t convinced Powell is 

right, as the selloff of long-term Treasuries has almost doubled the yield on the 10-year 

T-note since the end of 2020, i.e., from 0.91% to 1.72% last Friday.  Their concern: the 

surge in government spending (see the paragraph above) coupled with a vaccine-driven 

increase in consumer spending this summer will result in inflation and force the hand of 

the Fed to play catch-up with multiple rate hikes (source: BTN Research).  

 

One other domino that will fall when the US rebounds economically: the numerous 

moratoriums that were put into play nationwide will come to an end, i.e., the delayed 

payments of mortgages, rents, utility bills and student loans.  The termination of these 

freezes will impact the lowest paid 25% of American wage earners who incurred a 

majority (82%) of our nation’s net job losses in 2020 (source: Economic Policy Institute).      

 

Notable Numbers for the Week: 
 

1. BEST STOCK MONTH - April has been the # 1 best month for the S&P 500 index over the last 30 years, 
i.e., 1991-2020, gaining an average of +2.17% (total return).  The month of November (average gain of 
+1.92%) has been the # 2 best performing month over the last 3 decades (source: BTN Research).  

 

2. A FORCE - As of mid-February 2021, retail stock traders represent 23.0% of all US equity trading (by 
dollar volume), more than double the 10.1% they accounted for in 2010 (source: Bloomberg 
Intelligence).      

 

3. WEALTHIEST - The top 10% of US households (as measured by net worth) own 70% of all assets 
nationwide as of 12/31/20, i.e., $85.6 trillion out of $122.9 trillion.  The bottom 50% of US households 
own just 2% of all assets as of 12/31/20, i.e., $2.5 trillion out of $122.9 trillion (source: Federal 
Reserve).  

 

4. WORK-FROM-HOME - 25% of the workforce in the advanced economies worldwide could work from 
home between 3-5 days a week without any loss of productivity (source: McKinsey & Company).   
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