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Leaves are changing in large parts of our country, and as we begin the fourth quarter 
of 2021, we have witnessed the United States economy, and economies around the 
world, have somewhat recovered from the pandemic recession lows.  

Although the American economy was gaining momentum during the summer months, 
COVID-19 and its Delta variant created waves once again. As of now and thankfully, 
the resurgence of the pandemic has seemingly already peaked, and industries 
impacted by the variant, such as travel and entertainment, are picking up - again. 
Inflationary concerns, supply chain constraints, and job vacancies are still hot topics 
on the radar and important to keep front of mind as we look to the future.  

Most likely, the upcoming months will see continued economic challenges, supply 
chains constraints, inflation concerns, and labor market troubles resulting from the 
pandemic, but the worst appears to be behind us. Some uncertainty lies ahead, but 
we have a clearer outlook on the future than we did a few months ago.  

Financial Market  Q3 2021  YTD 2021  

S&P 500 (Domestic Stocks)  0.58% 15.3% 

EAFE (International Stocks)  -0.35% 8.63% 

U.S. Government/Credit Intermediate Bonds  0.02% -0.86% 

 

Pandemic Resurgence: 

Over the last year and a half, any evaluation of economic or market indicators began 
with the pandemic surrounded by asterisks. At the beginning of the year, the United 
States positioned itself to commit to recovery as vaccination rollouts were 
implemented and executed. Number of cases and deaths were down, and vaccine 
rates were up. Given the proactivity, businesses hardest hit by the pandemic began 
reopening, much of the workforce returned to the “office,” in some fashion, and life 
had the look and feel of “normal” again.  

Then news was abuzz with information regarding the Delta variant, a contagious 
strain of COVID-19 which slowed the economic rebound. Although the Delta variant 
increased cases significantly from summer lows, and seven-day moving averages of 
cases and fatalities were of major concern, trends now indicate that cases and 



  

 

fatalities are slowing, and we will not endure another economic shutdown. 
Vaccination rates continue to rise and widespread immunity from prior infections 
factor into a forecast that the number of cases will decline even further into the 
autumn months. Estimates show that nearly 85% of the United States population has 
some sort of immunity.  

Although optimistic that a resurgence of the pandemic will not impact us as it had 
when recalling the pall that hung over us in 2020 and its after-effects still lingering, 
we should take heed and practice healthy living habits. 

 

Unemployment: 

From February to April 2020, the U.S. economy lost an incredible number of jobs - 
22.4 million to be exact. From then until now, remarkably the U.S. has recovered 
about 77% of those lost jobs, or 17 million. The road ahead seems long as the current 
unemployment rate is 5.2%, above the pre-pandemic level of 3.5%. Interestingly 
though, the Labor Department states that there are still an astounding 10 million job 
vacancies, which is the highest number ever recorded in the U.S. Many employers 
report finding that hiring has been difficult over the last few months. Because of this, 
many employers are offering greater incentives and higher wages than ever before to 
offset some of the unemployment benefits that the government has provided. Over 
the next few months, unemployment benefits are set to expire, which should 
motivate the American workforce to return to work and fill the many millions of job 
openings.  

 

Inflation Concerns: 

Inflation, by definition, is the measure of the rate of rising prices of goods and 
services in the economy. Many factors can influence inflation to spike, such as 
increases in production costs or a demand for products and services. Knowing this, it 
is no surprise that we have seen a significant rise in prices over the last few months. 
Prices of gasoline, food, home furniture, and basic American “necessities” have all 
significantly increased. Surging consumer demand and supply shortages across almost 
every major sector has significantly influenced rising inflation rates. Prices in August 
climbed to above 5.3% year over year. The Fed has consistently stated that we should 
expect higher inflation in the near term as we slowly get back to “normal,” but also 
strongly encourages that near-term inflation increases should give way to healthier 
price growth long-term. Although most can agree that higher prices are not 



  

 

welcomed, when employment decreases and the supply chain restraints subside, 
inflation may also decrease.  

 

Although a bumpier recovery than desired, the United States appears to be on 
steadier ground than we were months ago. Private Capital Group would like to thank 
you for your continued trust in us as we work to provide you with the best possible 
service and care for you and your family. We look forward to hearing from you soon! 

 

10-08-2021 
 
Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and 
there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments 
and/or investment strategies recommended or undertaken by Private Capital Group, LLC (“PCG”), or any non-investment related content, made 
reference to directly or indirectly in this communication will be profitable, equal any corresponding indicated historical performance level(s), be 
suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or 
applicable laws, the content may no longer be reflective of current opinions or positions. Information contained in this communication is based on 
data gathered from what we believe are reliable sources. It is not guaranteed by PCG as to accuracy, does not purport to be complete, and is not 
intended to be used as a primary basis for investment decisions. Further, you should not assume that any discussion or information contained in this 
communication serves as the receipt of, or as a substitute for, personalized investment advice from PCG. To the extent discussed herein, 
investment indices are unmanaged and cannot be purchased directly. Historical performance results for investment indexes and/or categories are 
included for informational purposes only and generally do not reflect the deduction of transaction and/or custodial charges or the deduction of an 
investment-management fee, the incurrence of which would have the effect of decreasing historical performance results. The S&P 500 is an 
unmanaged index of 500 widely held stocks that is generally considered representative of the US stock market. To the extent that a reader has any 
questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is encouraged to consult with the 
professional advisor of his/her choosing. PCG is neither a law firm nor a certified public accounting firm and no portion of the communication 
should be construed as legal or accounting advice. A copy of the PCG’s current written disclosure Brochure discussing our advisory services and fees 
is available upon request. 
 
Please Note: Please remember to contact Private Capital Group, LLC, in writing, if there are any changes in your personal/financial situation or 
investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you want to impose, 
add, or modify any reasonable restrictions to our investment advisory services.  Please Note:  Unless you advise, in writing, to the contrary, there 
are no restrictions on our services, other than to manage the account in accordance with your designated investment objective. Please Also Note: 
Please advise us if you have not been receiving account statements (at least quarterly) from the account custodian. A copy of our current written 
disclosure Brochure discussing our advisory services and fees continues to remain available upon request or at www.pcgct.com. 

If you do not want to receive further editions of this weekly newsletter, please contact Private Capital Group at 860.561.1162, or e-mail: 
privatecapitalgroup@pcgct.com, or write to us at Private Capital Group, LLC, 29 S. Main Street, West Hartford, CT 06107. 

 

http://www.pcgct.com/

