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Strategas – a Baird Company provides market strategy and perspective 
to help you better understand what is happening in the world today and 
how it impacts your portfolio and plans. Exclusive to Baird, these premier 
market, macroeconomic, and policy insights complement the planning and 
investment strategy work of your Finanical Advisor. 

 

VIRUS PERSISTENCE   ǀ   STIMULUS UNCERTAINTY   ǀ   ECONOMIC MOMENTUM   

Though the crisp fall weather is welcome, this shift toward winter and flu season carries with it a reminder of the persistence 
of COVID-19 and its many challenges. The inescapability of the virus proved itself again this past week as President Trump 
(along with the First Lady and several members of the White House staff) tested positive. 

We are relieved that the President is on the mend, but the episode (and the news frenzy) proved yet again that political 
volatility will continue to dominate both markets and headlines in the coming weeks. In addition to its grip on our politics, 
COVID remains highly relevant to our portfolios. Near-term, it is likely that the virus and related factors—the prevalence of 
testing, vaccine news, reopening success, relief stimulus—will continue to dictate returns.  

None of these factors has been as hotly debated as the on-again, off-
again negotiations over fiscal relief. Though key actors remain far 
apart on a final dollar figure, stimulus talks seemed to be gaining tepid 
momentum. So tepid, however, that we need to look further out for 
clarity.  

In that vein, a helpful exercise that we use is the Strategas Monthly 
Economic Diffusion Index. Each month, our Chief Economist 
classifies 14 variables as either positive, neutral, or negative to 
economic growth to arrive at a net positive or negative number that 
characterizes our high-level view. The list is varied, but as it stands, 
five components are flashing positive while just one looks like a 
liability. This leaves our index up sharply from the negative readings 
we saw in March.  

The economy appears to be gathering steam and this bolsters business and consumer confidence. With consumption 
making up almost 70% of US GDP, this improvement (particularly on the consumer side) is welcome. So as society learns 
to live with the virus, whatever compromises that entails, our renewed confidence at home and in the workplace should 
snowball and, absent another unexpected shock, strengthen the overall economic recovery.  

As we reflect on this week, we’re reminded of the importance of long-term goals. At Baird, the long-term vision for your 
portfolio (and the plan built to get you there) is more important than grabbing on to every new headline. In our view, the 
general trend appears to be improving. We see this as relatively bullish, and it adds weight to our opinion that a gradual 
rotation toward cyclical areas of the market makes sense.  

Let's leave it there for now, and we will look forward to checking back in next week. Please let us know however the Baird 
team can be helpful, and have a wonderful weekend. 

 

Nicholas Bohnsack, Strategas 
President, Chief Operating Officer 
Head of Portfolio Strategy 
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IMPORTANT DISCLOSURES 
This communication was prepared by Strategas Securities, LLC (“we” or “us”). Recipients of this communication may not 
distribute it to others without our express prior consent. This communication is provided for informational purposes only 
and is not an offer, recommendation or solicitation to buy or sell any security. This communication does not constitute, 
nor should it be regarded as, investment research or a research report or securities recommendation and it does not 
provide information reasonably sufficient upon which to base an investment decision. This is not a complete analysis of 
every material fact regarding any company, industry or security. Additional analysis would be required to make an 
investment decision. This communication is not based on the investment objectives, strategies, goals, financial 
circumstances, needs or risk tolerance of any particular client and is not presented as suitable to any other particular 
client; therefore, this communication should be treated as impersonal investment advice. The intended recipients of this 
communication are presumed to be capable of conducting their own analysis, risk evaluation, and decision-making 
regarding their investments.  

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify the 
intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning of MiFID 
II and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on an independent 
basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID II and the rules of the 
UK Financial Conduct Authority.  

The information in this communication has been obtained from sources we consider to be reliable, but we cannot 
guarantee its accuracy. The information is current only as of the date of this communication and we do not undertake to 
update or revise such information following such date. To the extent that any securities or their issuers are included in 
this communication, we do not undertake to provide any information about such securities or their issuers in the future. 
We do not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets, financial 
models or other guidance on any particular securities or companies. Further, to the extent that any securities or their 
issuers are included in this communication, each person responsible for the content included in this communication 
certifies that any views expressed with respect to such securities or their issuers accurately reflect his or her personal 
views about the same and that no part of his or her compensation was, is, or will be directly or indirectly related to the 
specific recommendations or views contained in this communication. This communication is provided on a “where is, as 
is” basis, and we expressly disclaim any liability for any losses or other consequences of any person’s use of or reliance 
on the information contained in this communication.  

Strategas Securities, LLC is a registered broker-dealer and FINRA member firm, as well as an SEC-registered investment 
adviser. It is affiliated with Strategas Asset Management, LLC, an SEC-registered investment adviser. Strategas 
Securities, LLC is also affiliated with and wholly owned by Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer 
and FINRA member firm, although the two firms conduct separate and distinct businesses.  

A complete listing of all applicable disclosures pertaining to Baird with respect to any individual companies mentioned in 
this communication can be accessed at http://www.rwbaird.com/research-
insights/research/coverage/thirdpartyresearch-disclosures.aspx.  

You can also call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin 
Avenue, Milwaukee, WI 53202. 

 

 

 

http://www.rwbaird.com/research-insights/research/coverage/thirdpartyresearch-disclosures.aspx
http://www.rwbaird.com/research-insights/research/coverage/thirdpartyresearch-disclosures.aspx

