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Starting this year, you will not only be able to withdraw money 
from a 529 plan for college tuition and expenses, you will also be 
able to withdraw up to $10,000 per year for private elementary 
and high school expenses. Withdrawals are tax-free, just as they 
are for college expenses.  

529 history
529 plans were originally created to help families pay for college.  Withdrawals 
are tax-free as long as the funds are spent toward qualified education expenses 
such as tuition, room and board and computers.  There is not a $10,000 limit on 
withdrawals for college expenses, but the withdrawals cannot exceed the cost 
incurred each year. 

Tax law change
Another change last year gives Minnesota taxpayers the option of claiming either 
a tax credit or deduction for contributions to any state 529 plan depending on 
your income.  Taxpayers may deduct up to $3,000 for a married couple and 
$1,500 for other filers for contributions to qualified plans.  OR taxpayers may 
claim a tax credit of up to $500; this is subject to a phase-out schedule starting at 
adjusted gross income of $75,000.  Always work with your tax advisor to deter-
mine which benefit is best for you. 
  
529 Advantages
Some advantages to 529 plans include; earnings grow tax-free, the owner retains 
control over the money and there are no income, age or contribution limits.  The 
529 owner can also change the name of the beneficiary, but the new beneficiary 
must be a member of the family of the old beneficiary. 

If you have questions on an existing 529 plan or would like to learn more about 
529 plans, please contact us.



 p2

how the Federal 
reserve works 

Have you ever taken a close look at paper money?  
Each U.S. bill has the words “Federal Reserve Note” 
imprinted across the top.1 

But many individuals may not know why the bill is 
issued by the Federal Reserve and what role the 
Federal Reserve plays in the economy.  Here is an 
inside look.

The Federal Reserve, often referred to as the Fed, is the 
country’s central bank.  It was founded by Congress in 1913 
to provide the nation with a safer, more flexible and more 
stable monetary and financial system.2  Prior to its creation, 
the U.S. economy was plagued by frequent episodes of panic, 
bank failures and limited credit.  

The Fed has four main roles in the U.S economy.3

Economy Watch 

In addition to its other duties, the Fed has been given three 
mandates with the economy; maintain maximum employ-
ment, maintain stable price levels and maintain moderate 
long-term interest rates.4   

It’s important to remember that “the Fed” cannot directly 
control employment, inflation or long-term interest rates.  
Rather, it uses a number of tools at its disposal to influence 
the availability and cost of money and credit.  This, in turn, 
influences the willingness of consumers and businesses to 
spend money on goods and services.   

For example, if the Fed maneuvers short-term interest rates 
lower, borrowing money becomes less expensive and peo-
ple may be motivated to spend.  Consumer spending may 
stimulate economic growth, which may cause companies to 
produce more product and potentially increase employment.  
When short-term rates are low, the Fed closely monitors 
economic activity to watch for signs of rising prices.  

On the other hand, if the Fed pushes short-term rates higher, 
borrowing money becomes more expensive and people may 
be less motivated to spend.  This may, in turn, slow econom-
ic growth and cause companies to decrease employment.  
When short-term rates are high, the Fed must watch for 
signs of a decline in overall price levels. 

Supervise and Regulate
 
The Fed establishes and enforces the regulations banks, sav-
ings and loans and credit unions must follow.  It works with 
other federal and state agencies to ensure these financial 
institutions are financially sound and consumers are receiving 
fair and equitable treatment.  When an organization is found 
to have problems, the Fed uses its authority to have the 
organization correct the problems.  

Financial System

The Fed maintains the stability of the financial system by pro-
viding payment services.  In times of financial strain, the Fed 
is authorized to step in as a lender of last resort, providing 
liquidity to an individual bank or the entire banking system.  
For example, the Fed may step in and offer to buy the gov-
ernment bonds owned by a particular bank.  By so doing, the 
Fed provides the bank with money that it can use for its own 
purposes.  

Banker for Banks, U.S. Government

The Fed provides financial services to banks and other de-
pository institutions and to the U.S. government.  For banks, 
savings and loans and credit unions, it maintains accounts and 
provides various payment services, including collecting checks, 
electronically transferring funds, distributing new money 
and receiving and destroying old, worn-out money.  For the 
federal government, the Fed pays Treasury checks; processes 

The content is developed from sources believed to be providing accurate information.  This material is not intended as tax or legal advice.  It may not be 
used for the purpose of avoiding federal tax penalties.  Consult legal or tax professional for specific information.  This material was developed and produced 
by FMG Suite to provide information on a topic that may be of interest.  FMG Suite is not affiliated with LPL Financial or APD Wealth Management.  The 
opinions expressed are for general information and should not be considered a soliciation for the purchase or sale of any security.  
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greg’s Corner

Spring in Minnesota sure brings some crazy weather!  On 
April 14th we received over a foot of snow and this past 
weekend it was in the 60’s.  What a difference a week 
makes!

Just like the crazy weather the month of April has had some 
volatile market swings.  It’s during times like this that we 
need to take a step back and avoid getting caught up in the 
headlines.  Market declines and alarming headlines are always 
going to grab our attention.  But that’s when I encourage 
you to remain focused on the underlying factors that have 
a longer-term impact on the markets and economy.  These 
factors suggest that the market has the potential to weather 
this bout of volatility.  If you ever have questions or concerns 

about the market 
please call me. 

On to more posi-
tive things - our kids 
are doing great.  Cal 
graduated in June 
and has committed 
to Gustavus next 
year.  We are very 
excited for him!  
He is playing on his 
high school baseball 
team now and will 
play Legion baseball 

all summer.  Cal will move to Gustavus in August and start 
fall baseball practice with them when school starts.

Tyler is doing great in school, playing JV baseball and is just an 
all-around happy kid.  He will play VFW baseball this summer 
and he and I are taking a fishing trip to Canada this fall.

Lisa and I are the same (just older).  We had a fun time at 
the St Patrick’s Day parade in Crosslake MN.  We didn’t 
realize how big of an event it is in town.    
 
I hope all is great with you and your families.  It sure will be 
nice to see some green grass soon. 
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Federal law allows you to receive a free credit report once 
a year from each of the three major credit bureaus, Expe-
rian, Equifax and Transunion.  A lot of sites promise a free 
report but the best free site to use is 
annualcreditreport.com.

Use this site to review your credit, check for suspicious 
activity or accounts you don’t recognize and look for 
errors in credit reporting.  You can also use this site to link 
to credit bureaus and place a fraud alert on your credit 
file.  Monitoring your credit is one of the best ways to spot 
identity theft. 

Lisa, Tyler and Cal

At the Superbowl events

CheCk Your CredIt!

Greg and Lisa
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electronic payments and issues, transfers and redeems U.S. 
government securities. 

Each day, the Fed is behind the scenes supporting the econ-
omy and providing services to the U.S. financial system.  And 
while the Fed’s duties are many and varied, its focus is to 
maintain confidence in banking institutions. 

A De-Centralized Central Bank
The Federal Reserve System consists of 12 independent 
banks that operate under the supervision of a federally 
appointed Board of Governors in Washington, D.C. Each of 
these banks works within a specific geographic district.  

Minnesota is located in the ninth district along with; Mon-
tana, North Dakota, South Dakota, the Upper Peninsula of 
Michigan and 26 counties in northern Wisconsin.  The ninth 
district also has a branch office in Helena MT.  

 1 U.S. Bureau of Engraving and Printing, 2018
 2, 4 Federal Reserve Bank of San Francisco, 2018
 3 Board of Governors of the Federal Reserve System, 2016

Fun Fact:  Unwieldy Patchwork
In the early 1800s, the U.S. had no central bank and 
no common currency.  The monetary system ran 
through a patchwork of state-chartered banks with 
no federal regulation.  By 1860, there were nearly 
8,000 of these banks, each issuing its own banknotes.  

Source: Federal Reserve Bank of San Francisco, 2018


