
LEVERAGE THE VALUE OF YOUR  
BROKERAGE ACCOUNT THROUGH  
SECURITIES-BASED LENDING



Your carefully planned portfolio represents more than your 
wealth, it represents opportunity. With LoanAdvance®, you can 
take advantage of the borrowing power provided by those  
investments to meet your financing needs.

LoanAdvance® provides you access to a line-of-credit that can 
make life enhancements or a business expansion you thought 
were out of reach become a reality, or you can simply keep it on 
reserve when the need arises. The approval process is simple so 
you can quickly take advantage of the benefits of this flexible  
line-of-credit. 

SMART, ACCESSIBLE  
BORROWING OPTIONS  
DO EXIST FOR YOU, EVEN  
IN TODAY’S TIGHT  
CREDIT MARKET.

LET THE POWER OF YOUR 
PORTFOLIO WORK FOR YOU 

•   Use for either business or 
personal needs

•   Receive quick approval with no 
fees, points or closing costs 

– Quick approval

– No fees

– No points

– No closing costs

– No preset monthly payments

– No prepayment penalties

•   Benefit from the flexibility of no 
preset monthly payments and 
no prepayment penalties



As an alternative to traditional lending programs, LoanAdvance® 
allows investors to borrow against eligible securities for a  
wide-range of personal and business needs.

REAL ESTATE 
Make home improvements, purchase a vacation home or use the funds as a 
bridge loan to buy a new residence while selling your current property.

DEBT CONSOLIDATION 
Pay off high interest rate loans to reduce expenses and increase cash flow.

GROW YOUR BUSINESS 
Take advantage of a new investment opportunity, use the line-of-credit for daily 
business expenses or to fund long-term business goals.

LIFE STAGES 
Be prepared for life’s expenses, such as a wedding, a child’s education or a 
medical need.

LEISURE 
Buy a new car, boat or plan a family vacation.

EXPLORE THE
OPPORTUNITIES

INVESTOR BENEFITS

•   Available for most personal  
or business borrowing needs

•   Keep existing investment 
strategy on track

•   Brokerage and/or advisory  
accounts assets can be  
leveraged
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Situation: The inves-
tor wanted to reduce 
high interest credit 
card debt to lower 
monthly expenses.

Situation: A  
business owner 
wanted to quickly 
purchase new equip-
ment to support his 
growing enterprise.

Situation: An  
investor needed to 
fund private college 
tuition for her child, 
who was not a candi-
date for financial aid.

Situation: An  
investor wanted to 
purchase a new 
property but had 
not sold his current 
property till the initial 
property sold. 
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The following hypothetical situations illustrate how LoanAdvance® 
can help meet a wide range of needs.

MEETING YOUR NEEDS

Solution: Rather than selling appreciated  
personal stock, the investor funded the 
purchase of the new property using 
LoanAdvance® until the initial property sold. 
Once it sold, the proceeds of the sale were 
used to pay back the loan.

Solution: The investor opened a 
LoanAdvance® account with the necessary 
funding required at the start of the school 
year. Upon receiving an annual bonus at a 
later date, the loan was paid off. 

Solution: The investor opened a 
LoanAdvance® account and used the  
funds to pay off high-interest credit card  
balances, which helped lower monthly  
interest payments. 

Solution: The business owner opened a 
LoanAdvance account and with a quick  
approval process accessed the funds he 
needed to grow his business with no  
closing costs.



3

LoanAdvance® provides you with the ability to pledge assets  
in both brokerage and/or advisory accounts as collateral for  
your loan.
This convenient source of borrowing for your personal or business credit needs can help 
keep your investment strategy on track. You will continue to have the opportunity for 
capital appreciation and income—the reasons you may have invested in your securities 
in the first place.

LENDING FLEXIBILITY

With LoanAdvance®, there is no need to adhere to a set payment schedule. You can  
customize your payment schedule as long as you maintain the required equity level in 
your brokerage account. You can also prepay your principal balance and close the line  
of credit anytime without penalty.

LoanAdvance® also gives you the flexibility to borrow from the market value of your  
account, typically 50% of qualified equities, mutual funds and investment-grade  
corporate or municipal bonds. Certain securities may have higher requirements.  
Because the securities you own serve as collateral for LoanAdvance®, interest  
rates remain competitive. Plus, there are no points, application fees, filing fees,  
termination fees or prepayment penalties. When planning your finances for the  
months ahead, remember that you can use this securities-based line-of-credit for  
most personal or business needs.

With LoanAdvance®, you can pay off high interest rate loans or credit cards, in turn  
reducing your borrowing costs and increasing your overall cash flow. The balance  
transfer is as easy and convenient as writing a check from your LoanAdvance® 
checkbook, allowing you to consolidate your debt and manage spending and  
borrowing on your terms.

ENHANCE YOUR CURRENT
BORROWING POWER

ACCESS YOUR LOANADVANCE® 
ACCOUNT VIA:

•   Check request

•   Federal funds wire transfer

•   LoanAdvance® checkbook
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It’s possible to reach your investment goals sooner with this 
convenient way to take advantage of the borrowing power in your 
accumulated assets.
LOAN TERM 
As long as there is adequate collateral to support the loan, a LoanAdvance® account can 
be maintained indefinitely. However, unpaid interest will increase your debit balance.

APPROVAL PROCESS 
In most cases, approvals are granted within two to three business days.

ACCESS 
Funds may be accessed by requesting a wire transfer or check through your financial 
organization. You may also write checks using the LoanAdvance® checkbook.

HOW IT WORKS

YOUR FINANCIAL  
REPRESENTATIVE CAN 
HELP YOU DETERMINE IF 
LOANADVANCE® IS  
APPROPRIATE FOR YOU. 
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It’s important to understand how LoanAdvance® works and the 
risks and restrictions should be carefully considered.

If the market value of your portfolio depreciates, you may be required to deposit  
additional funds or marginable securities into your account. Failure to satisfy account 
maintenance requirements will result in restrictions on your account and liquidation of 
sufficient securities to bring your account to an acceptable loan-to-value ratio level. It 
is important that you fully understand the risks involved with opening a LoanAdvance® 
account, including:

•  Your financial organization or Pershing LLC (Pershing) can sell your securities or other 
assets in your account(s) without contacting you in an effort to meet maintenance 
requirements.

•  You may be required to repay the loan in full before you can move your account to 
another financial organization.

•  Your financial organization or Pershing can increase “house” maintenance  
requirements at any time and neither are required to provide you with advance written 
notice.

•  You are not entitled to choose which securities or other assets in your brokerage 
account(s) will be liquidated or sold to meet a call.

•   Your financial organization or Pershing may force the sale of securities or other assets 
in your account(s) in an effort to meet maintenance requirements.

•  You are not entitled to an extension of time on a call.

•  If your balance is paid down to zero, you will have to submit a new Federal Reserve 
Form T-4 in order to re-establish the line-of-credit.

•  A Form T-4 provides a written record of the amount of credit being extended, the  
purpose for which the money is to be used, and a listing and valuation of collateral.

•  Your interest period begins on the 20th of each month and ends the 19th of the  
following month.

•  Pershing may share a portion of the interest you pay on the loan with your financial 
organization. Your financial representative may also receive a portion of the interest 
from your financial organization.

LoanAdvance® credit advances may be used for any lawful purpose other than to  
purchase, carry or trade securities, to meet margin calls relating to securities purchases, 
or for reducing or retiring indebtedness incurred to purchase, carry or trade securities. 
Interest charges accrue on a daily basis, are billed on a monthly basis, are variable and 
are not tax deductible. Your participation in LoanAdvance® is subject to the terms of the 
Lending Agreement.

Keep in mind that LoanAdvance® account minimums vary by state. In addition, 
LoanAdvance® may not be available in certain states.

KEY CONSIDERATIONS

TAKE FULL ADVANTAGE OF 
YOUR ASSETS’ BORROWING 
POWER AND APPLY FOR A 
LOANADVANCE® LINE-OF-
CREDIT TODAY.

Your financial representative 
can help you get started. You 
will need to verify that you have 
sufficient marginable securities in 
your account, then complete and 
sign the following documents:

•  LoanAdvance® Lending  
Agreement

• Form T-4

•  Restricted/Control Stock 
Disclosure and Interest Rate 
Acknowledgement Form

•  LoanAdvance® Checkwriting  
Application (if applicable)



 

A Park Avenue Securities financial representative follows a you-first 
approach to wealth management. This means we work together  
with you to understand the whole you; your family, your career, 
your ambitions  — and place your interests at the center of the 
conversation. It’s an uncommon approach meant to give you 
confidence to help ensure that every step you take is solid and full  
of purpose.

Whether it’s building a long-term investment strategy for retirement, 
saving for college, refinancing a business, or another approach, 
your Park Avenue Securities financial representative can help you 
confidently step forward to grow and protect your assets to achieve 
financial success.

Park Avenue Securities LLC (PAS) is an indirect, wholly-owned subsidiary of The Guardian Life  
Insurance Company of America (Guardian). PAS is a registered broker-dealer offering competitive 
investment products, as well as a registered investment adviser offering financial planning and  
investment advisory services. PAS is a member of FINRA and SIPC.

Pershing is not an affiliate or subsidiary of PAS or Guardian.

© 2018 Pershing LLC. Pershing LLC, member FINRA, NYSE, SIPC, is a wholly owned subsidiary 
of The Bank of New York Mellon Corporation (BNY Mellon). Trademark(s) belong to their respective 
owners. The products and/or services described in this brochure are offered to you by your financial 
organization, not directly by Pershing LLC.
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STEPforward with  
Park Avenue Securities


