
Understanding Risk Tolerance
Learn how risk can impact your financial strategy decisions.
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Risk level assessment — What is right for me?

Understanding Risk
Know your options
We all face risk and unexpected financial needs 
everyday. Your personal objectives are an important 
consideration when selecting an investment 
portfolio that is right for you. By discussing your 
financial needs, risk tolerance and time horizon 
considerations, your financial professional is 
better able to guide you toward an asset allocation 
approach for use within your variable universal life 
insurance policy

Understanding your level risk tolerance
What’s risk tolerance within a strategy? It’s the 
degree of variability in investment returns you’re 
willing to accept.

Once you feel comfortable with your level of 
risk tolerance, you can work with your financial 
professional to choose the mix of assets and 
investments you’d like to include in your portfolio. 

Risk-Tolerance factors
These factors may affect your tolerance for risk: 

Time horizon for investing

Future earning capacity

Assets and future income sources,  such as a 
home, pension, Social Security or an inheritance

 
You can generally take greater risk with investable 
assets when you have access to other, more stable 
income sources. 
• The more time you have to invest, the more time 

you’ll have to recover from a potential loss.
• Risk tolerance is different from risk capacity, 

which is the amount of risk that the investor 
“must” take in order to reach their financial 
goals. The rate of return necessary to reach 
these goals can be estimated by examining 
time frames and income requirements.

Highest possible return 
potential, and highest 
amount of volatility.  
I understand I could  

lose most or all of my 
account value.

Relatively high return 
potential, relatively  
high volatility and 

potential loss in my 
account value.

Some volatility in 
account value  

and a moderate  
return potential.

Relatively low return 
potential and low 

volatility in  
account value.

I don't need to 
see a return.  

I’d rather not see 
volatility in my  
account value.

High Return
(Aggressive)

Medium High 
Return

(Moderately  
Aggressive)

Medium Return
(Moderate)

Medium Low 
Return

(Moderately 
Conservative)

Low Return
(Conservative)
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Use this to estimate and better understand your risk tolerance, which can 
influence your investment decisions.

What’s your age?
1. Over 70
2. 60 to 70
3. 46 to 59
4. 45 or younger

When do you expect you’ll need cash from your 
investments?
1. In less than 5 years
2. Within 5 to 9 years
3. Within 10 to 15 years
4. Not before 15 or more years 

What’s your willingness to take on financial risk?
1. I’d rather avoid loss than grow my portfolio.

2. I’d like to grow my account value, but I also want to 
avoid loss.

3. My desire for growth outweighs my concerns about 
avoiding loss.

4. I’m willing to accept loss to maximize my chances for 
growth.

If you invested $120,000 in your portfolio and 
experienced a loss of 45,000 in a couple of months, 
would you:
1. Be concerned enough to sell out of your investments.
2. Consider moving to lower-risk investments.

3. Realize there’s always fluctuation in investments — 
it’s temporary.

4. Invest even more in your portfolio.

How would a life insurance policy with a guaranteed 
death benefit* impact your investment choices?

1. It wouldn’t make me any more comfortable with the 
risk. 

2. I might be willing to take on more risk over time.
3. I’d invest a little more aggressively. 

4. I’d invest a lot more aggressively. 

Calculate your score
Based on your selections, look at the point value  
next to that choice. Each choice will help you 
determine your score. For example, the numbers in 
front of each question correlates to the number value 
or "score" for each question. Calculate your score, 
and use the information to help determine your goals 
and associated investment choices.

Score: _______

*Guarantees are subject to the claims paying 
ability of the issuing insurance company.

Work with your trusted  
financial professional to apply 
this information to decisions 
about your financial strategy.

Risk assessment quiz — scoring key

Risk Assessment Quiz

18 – 20
(Aggressive)

14 – 17
(Moderately 
Aggressive)

11 – 13
(Moderate)

8 – 10
(Moderately 

Conservative)

5 – 7
(Conservative)
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About OneAmerica® 
A national provider of insurance and financial 
services for more than 140 years, the companies of 
OneAmerica help customers build and protect their 
financial futures.

OneAmerica offers a variety of products and services 
to serve the financial needs of their policyholders and 
customers. These products include retirement plan 
products and recordkeeping services, individual life 
insurance, annuities, asset-based long-term care 
solutions and employee benefit plan products.

 
Products are issued and underwritten by the 
companies of OneAmerica and distributed through 
a nationwide network of employees, agents, brokers 
and other sources that are committed to providing 
value to our customers. 

To learn more about our products, services 
and the companies of OneAmerica, visit 
OneAmerica.com/companies. 

Variable investment options are subject to market risk which includes the potential loss of principal. 
Provided content is for overview and information purposes only and is not intended  as tax, legal, fiduciary, or investment advice.
The use of asset allocation or diversification does not assure a profit or guarantee against a loss.


