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IN THE MARKETS: 

• The Dow Jones finished the week at 32,944, a decline of -2%.  At its low point this week, the large cap S&P 500 was roughly 

14% off its high but managed to rebound and end down -2.9%.  On Tuesday, the NASDAQ fell into “bear market” territory, 

defined as a 20% decline below its recent peak.  The NASDAQ fell a further -3.5% last week.   

• As grouped by Morgan Stanley Capital International, developed markets declined -0.6%.  Emerging markets ended the week 

down -4.6%. 

• Commodities prices continued their surge most visible to consumers in oil prices, which momentarily reached $139 per 

barrel—a 14-year high.  However, Brent crude oil ultimately finished the week down -4.2% to $112.67 per barrel.  Gold rose 

0.9% to $1985.00 per ounce. 

U.S. ECONOMIC NEWS:   

• The number of Americans filing first-time unemployment benefits climbed again after unusually large increases in New York 

and California although, new filings were little changed in almost every other state.  The Labor Department reported the 

number of job openings in the U.S. fell to 11.3 million at the beginning of the year after setting in 2021.  Also in the report, 

some 4.3 million people quit their jobs in January as “The Great Resignation” shows few signs of slowing down.   

• The largest number of businesses in over 40 years reported “high inflation” was their number one worry.  A net 68% of 

business owners said they were increasing prices—the highest reading in the history of the 48-year-old survey.  In addition, 

the percentage of respondents who think business conditions will be better six months from now fell to a net negative 35%. 

• To no one’s surprise, inflation surged to its highest level since the early 1980’s last month, with the Bureau of Labor 

Statistics reporting its Consumer Price Index (CPI) rose in February to 7.9%.  The CPI “core rate”, which strips out the volatile 

food and energy categories, also rose to an annualized 6.4%.  Many economists don’t expect inflation to come under 

control anytime soon.  Robert Frick, corporate economist at Navy Federal Credit Union stated, “February’s CPI reading was 

the highest in 40 years — again — but what was once forecast to be the inflation peak is now the jumping off point for ever 

higher inflation sparked by the war in Ukraine.” 

INTERNATIONAL ECONOMIC NEWS:   

• French president Emmanuel Macron is planning a second attempt at reforming the country’s costly pension system and 

extending the country’s retirement age from 62 to 65.  Macron’s first attempt at a single, fairer, points-based system led to 

protests from trade unionists and workers in public transport that enjoy the most favorable retirement plans.  France has 

one of the highest public sector pension bills among industrialized countries and an early effective retirement age 

compared with its neighbors.  “We can see around us—in Germany, Spain, the UK, Italy—people already retire at 65,” said 

government spokesman Gabriel Attal. 

• The head of Volkswagen, Europe’s largest carmaker, warned that a prolonged war in Ukraine risks being “very much worse” 

for the region’s economy than the coronavirus pandemic.  Herbert Deiss, chief executive of the German carmaker stated 

the interruption to global supply chains “could lead to huge price increases, scarcity of energy and inflation.”  The warning 

comes as Western governments ratchet up their economic efforts to punish Russia, a key global supplier of commodities 

from energy to palladium.   

• In Asia, Chinese stocks face strong headwinds due to a myriad of issues as they endured their worst day since 2008. Several 

cities including Shenzhen, a key technology hub, are in lockdown due to high COVID numbers putting a damper on investor 

sentiment.  There’s also concern that Beijing’s potential backing of Russia’s war in Ukraine could lead to global 

repercussions and even sanctions. This is on top of several firms facing fines for anti-money-laundering violations and 

possible delisting from U.S. markets for refusing to comply with U.S. regulators. 

 


