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WEEK 
GAIN/LOSS 

Y-T-D 
GAIN/LOSS 

DJIA 34,754.93  +5.5% -4.4% 

S&P 500 4,463.12              +6.2% -6.4% 

NASDAQ 13,893.84  +8.2% -11.2% 

 
 
Mr. Market celebrated St. Paddy’s Day by ending last week in the green with the biggest weekly gains in 15 
months with the Dow jumping 5.5%, the S&P 500 climbing 6.2% and the NASDAQ surging 8.2%.   
 
Economic Releases  
A summary of economic releases during the past week which may impact the financial markets: 
 
The weekly initial unemployment claims report improved more than expected last week with a 15,000 decline in 
jobless claims to 214,000 for the week ending March 12, the lowest level of 2022. Continuing claims for the week 
ending March 5 declined by 71,000 to 1.419 million, hitting the lowest level since 1970. The tight labor market 
reflects relatively low levels of firings and layoffs as the economy boasts a near-record level of job openings and 
a labor force participation rate that is approaching pre-pandemic levels. 
 
In raising the Fed Funds interest rate by an expected 0.25% last week and pointing toward multiple additional 
rate hikes later this year, Federal Reserve Chair Jerome Powell highlighted the strength of the labor market. "If 
you take a look at today's labor market, what you have is 1.7+ job openings for every unemployed person. So 
that is a very, very tight labor market — tight to an unhealthy level, I would say," Powell said. "We're hearing from 
companies that they can't hire enough people; they're having a hard time hiring. Across the economy, we'd like to 
slow demand so that it's better aligned with supply," Powell added. "That over time should bring inflation down." 

The Producer Price Index for final demand increased 0.8% month-over-month in February. On a year-over-year 
basis, the index for final demand was up 10.0%. Prices for final demand goods jumped 2.4%, which is the largest 
increase since December 2009. Two-thirds of the increase is due to an 8.2% rise in the index for final demand 
energy. 

Total retail sales increased 0.3% month-over-month in February. However, gasoline station sales (+5.3%) were 
the primary increase in sales in February. Excluding gasoline stations, retail sales declined 0.2% month-over-
month, providing a sign of things to come perhaps as gas prices have moved higher in March. 
 
February housing starts increased 6.8% month-over-month, led by strength in single-family units, to a seasonally 
adjusted annual rate of 1.769 million. However, building permits slipped 1.9% to a seasonally adjusted annual 
rate of 1.859 million. 
 
Existing home sales decreased 7.2% in February to a seasonally adjusted annual rate of 6.02 million. Total sales 
in February were down 2.4% from a year ago as higher mortgage rates and rising prices weighed on sales in 
February, resulting in the slowest pace of sales in six months. The median existing home price for all housing 
types increased 15.0% year-over-year to $357,300, representing the 120th consecutive month of year-over-year 
gains.  
 



HI-Quality Company News 

A summary of important earnings and/or capital allocation news announced during the past couple of weeks from 
the high-quality companies held in most client portfolios. For new clients, these companies may become 
investment candidates as valuations appear attractive and cash is available: 

 

Accenture-ACN reported second quarter revenues increased 24% to $15 billion with net income increasing 13% 
to $1.6 billion and EPS up 14% to $2.54.  Excluding a gain on investments during the prior year quarter, adjusted 
EPS was up 25%. Operating income increased 25% to $2.06 billion with an operating margin of 13.7%. New 
bookings increased 22% to a record $19.6 billion with record bookings in both consulting and outsourcing of 
$10.9 billion and $8.7 billion, respectively.  Free cash flow decreased 41% during the first half of fiscal 2022 to 
$2.3 billion with the company paying $1.2 billion in dividends, an increase of 10%, and repurchasing $2.5 billion 
of its common shares. The company has $4.6 billion remaining authorized for future share repurchases. 
Accenture expects revenues for the third quarter to be in the range of $15.7 billion to $16.15 billion, an increase 
of 22% to 26%. The company raised its business outlook for the full fiscal 2022 year. Management now 
expects full year local currency revenue growth of 24% to 26% with double-digit earnings growth with EPS in the 
range of $10.61 to $10.81. Free cash flow for the full year is expected in the range of $8.0 billion to $8.5 
billion with the company returning at least $6.5 billion to shareholders through dividends and share 
repurchases. 

 

General Dynamics Information Technology (GDIT), a business unit of General Dynamics-GD, announced it has 
been awarded the User Facing and Data Center Services (UDS) contract by the National Geospatial-
Intelligence Agency (NGA). UDS is a single-award indefinite delivery, indefinite quantity contract with a $4.5 
billion ceiling and 10-year ordering period. 

 

Berkshire Hathaway-BRKB purchased an additional 18.1 million shares of Occidental Petroleum for almost $1 
billion during the past week at a weighted average cost of $54.41 per share, or a total of $985 million for the new 
shares. In total, Berkshire now reports owning 136.4 million common shares of the oil giant, currently valued at 
$7.7 billion. That represents more than 13% of OXY’s outstanding shares. Berkshire also holds warrants to buy 
nearly 84 million more shares at an exercise price just under $60 per share. They were obtained as part of the 
company’s 2019 deal that helped finance Occidental’s purchase of Anadarko. When the options are included, 
Berkshire’s ownership stake of Occidental is almost 22%. 

 

Intel-INTC announced the first phase of its plans to invest as much as 80 billion euros in the European Union 
over the next decade along the entire semiconductor value chain – from research and development (R&D) to 
manufacturing to state-of-the art packaging technologies. The announcement included plans to invest an initial 
17 billion euros into a leading-edge semiconductor fab mega-site in Germany, to create a new R&D and design 
hub in France, and to invest in R&D, manufacturing and foundry services in Ireland, Italy, Poland and Spain. With 
this landmark investment, Intel plans to bring its most advanced technology to Europe, creating a next-generation 
European chip ecosystem and addressing the need for a more balanced and resilient supply chain. 

 



***** 

The strong stock market rally last week occurred despite the continued war between Russia and Ukraine, supply 
chain disruptions and an increase in interest rates to combat inflationary pressures. Part of the rally was due to a 
big bounce from oversold conditions as many stocks appeared attractively valued following the recent stock 
market correction. Warren Buffett, Berkshire Hathaway’s CEO, took advantage of the buying opportunity by 
continuing to build up a significant multi-billion-dollar investment in Occidental Petroleum. Intel announced major 
expansion plans in Europe worth as much as 80 billion euros as the company focuses on long-term growth. 
General Dynamics received a 10-year contract worth potentially $4.5 billion. Accenture’s global operations 
generated strong financial results during the past quarter with the company raising its business outlook for the full 
fiscal 2022 year with expectations for exceptional double-digit sales and earnings growth and plans to return at 
least $6.5 billion of bountiful free cash flow to shareholders through dividends and share repurchases. HI-quality 
businesses maintain a long-term perspective in running their operations, which is a strategy investors should 
follow in managing their investments. 
 
If you have any questions, please let us know. 
 
Sincerely, 
 

Ingrid R. Hendershot, CFA 

President 


