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Stocks edged toward all-time peaks during a
relatively calm week marked by easing
trade tensions. Friday marked the eighth
straight daily advance for the Dow
Jones Industrial Average. Small-cap shares, as
tracked by the Russell 2000 index, rose 4.85%
in five days. The S&P 500 improved 0.96% for
the week, while the Dow and Nasdaq
Composite respectively advanced 1.57% and
0.91%. Foreign shares added 1.22%, according
to the MSCI EAFE index.
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Smart small-business
owners hire a
bookkeeper soon after
launching their
companies. Organized
books can point out
whether a business is
successful and identify
the areas in which it
can improve.

“You cannot shake
hands with a clenched
fist.”
 
-INDIRA GHANDI

What has hundreds or
thousands of ears, but
can’t hear a thing?
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LAST WEEK’S RIDDLE: It is not alive,
it cannot see, yet it has an eye and it
can make you gasp or cry, if you are
not careful. What might it be?
 
ANSWER: A needle.

WHAT'S NEXT
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Existing tariffs on $250 billion of Chinese
imports were slated to rise from 25% to
30% on October 1, but the White House
decided Thursday to postpone the
increase until October 15, in a “gesture of
good will” honoring a request from
Chinese Vice Premier Liu He.
 
Bloomberg reported last week that some
White House officials were considering an
“interim” trade agreement that could
pause some import taxes on Chinese
products, so long as China agrees to buy
specific U.S. crops and address intellectual
property concerns.

Last week’s conciliatory gestures between the U.S. and
China influenced the bond market. By Friday’s close,
the 10-year Treasury yield had climbed to 1.90%, up
0.35% for the week after a big selloff. (A rise in bond
yields generally reflects a drop in bond prices.)
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MORE RISK APPETITE

A DELAY FOR PLANNED
OCTOBER TARIFF HIKES

WHAT’S NEXT
This week, traders await the Federal
Reserve’s latest policy announcement.
Whether the Fed chooses to cut short-
term interest rate, any guidance in the
statement will be highly scrutinized, as
Wall Street is eager to discern any hints
about whether the Fed is prepared to
continue cutting short-term rates.
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INFLATION PRESSURE INCREASES
Yearly core inflation reached a 13-month peak of 2.4%
in August, according to the federal government’s
Consumer Price Index. Core inflation (which excludes
volatile food and fuel costs) has now increased for
three straight months.
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