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Greetings everyone,

It has been wonderful to get FAS back to normal (or as close as possible) over the last few months. The best
part of it all is being able to meet in person for our reviews. We are very happy to see you!

It has been a very busy summer for most folks since school is out and, in general, restrictions have been
lessened. Vacations, travel, family activities, and public gatherings are a welcomed sign of recovery. We
have relished seeing everyone out and about enjoying life again. 

As summer begins to wind down and we think over our conversations, I would like to provide our perspective
on the topics clients seem to have on their mind these days as it relates to the markets and economic outlook.

The 2020 recession is officially over.
The recession caused by the pandemic is one for the record books. The National Bureau of Economic
Research previously announced the recession began in late February of 2020 with the particularly steep
decline in economic activity brought about by covid restrictions. Historically, however, economists use the
term recession to refer only to the period in which the economy is contracting. By late April of 2020,
personal income and employment indicators had already begun to rise again, although the NBER held off on
declaring an end to the recession until just last month. At their July 19 meeting, the committee officially
declared that the 2020 recession lasted only two months, from February to April, memorializing it as one of
the deepest – but also the shortest – in US history. In a news release, the NBER committee indicated that,
although they have determined an end date for the recession, they have not concluded that the economy has
returned to operating at normal capacity. While many economic indicators have returned to pre-covid levels,
this does not mean the economy has healed. Employment levels are lagging, thousands of businesses have
failed, and millions of Americans are struggling to get back on their feet. The economy is also still dependent
on the course of the virus. A resurgence and reinstated restrictions could cause another dip in economic
activity, albeit likely a smaller one. The pain of the economic contraction is still being felt by the average
American, but we feel things are moving in a positive direction. 

Markets should remain strong over the next few years.
Remember that iconic photo signifying the end of World War II, with sailors kissing nurses in New York’s
Times Square? Don’t expect quite that much exuberance this year, but Americans are throwing open their
doors, getting out of their houses and starting to party like it is 1945. A healthy consumption outlook and
expected rise in capital spending are further reasons to believe we are on the path to recovery as the
American economy is awakening from its artificially induced slumber. The second quarter of 2021 is likely to
be one of the strongest periods in modern history for economic growth. Since the markets have come roaring
back, this will likely give way to a period of slower, yet still robust, economic earnings growth powerful
enough to extend the current bull market. The S&P 500’s upward trajectory has slowed since mid-April and
history would suggest we may have to wait before the next leg higher. It would not surprise us a bit to
experience a 20% market correction that could take six months to recover. These are normal and expected
market behaviors and not a reason to change your investment strategy.
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Justin Schoen joined our team in April as an Administrative Assistant. Justin grew up in nearby
Mercer County and moved to Greenville in 2014 with his wife Amy and two daughters,
Kennedy and Emily. He became involved in public service at the age of 16 and volunteered for
over 15 years as a firefighter with the Southwest Mercer Fire District. Justin has a background
in helping to run a small family business and experience in the automotive sales and leasing
industry. He recently passed his SIE exam and is in the process of studying for his Series 7.
Welcome and congratulations, Justin!

Interest rates should remain tame through 2022 to 2023.
Over the last few months investors have been closely monitoring statements from the Fed, and many have the
same question: will the Fed raise interest rates in 2023? Once a quarter the Fed forecasts GDP,
unemployment rate, inflation, and the federal funds rate. At their meeting in early June, the 18 members had
an extensive range in votes regarding the federal funds rate. Five members thought there would be no
change in interest rates, and two members thought the rate would move up to 1.625%; the remaining votes
were distributed between those levels. The vote does not mean the Fed is planning to raise interest rates in
2023; it tells us that some members think rates should increase by then. Chairperson Jerome Powell says take
this with “a grain of salt.” First, 2023 is a couple years away, and a lot will happen before we get there.
Second, monetary policy decisions tend to be guided by Senior Fed members (chair, vice chair, and
president of the New York Fed), not an average of all voting and non-voting members.

The inflation rate will settle back down.
Is inflation going to be a problem in the future? There is a good reason for that thinking. There has been
unprecedented fiscal spending from the federal government and extreme monetary stimulus from the Federal
Reserve. All of that has provided the relief and stimulus that was needed to get the economy back on track.
Given the recent increase in inflation, it begs the question, was it too much? Americans are feeling the pinch
of higher prices in many industries. The higher levels of inflation that are currently occurring appear to be
one-time events brought on by pressures from too much demand meeting too little supply. Consumers with
stimulus cash to burn and alleviated fears about the pandemic are spending money on just about everything:
cars, houses, electronics, entertainment, vacation rentals and so forth. While the improved virus situation has
increased demand, many businesses are still struggling for supplies and workers, resulting in prices being
driven up. This supply/demand imbalance will, over time, come back into balance.

There is another side to the coin: inflation has been tame for the past 25 years, averaging just 1.7%. Now,
however, the Fed has indicated that it is willing to let the inflation rate temporarily surpass 2% as part of its
new inflation-averaging strategy. Under the previous framework, whenever inflation has approached or
exceeded the 2% target the Fed has responded by raising interest rates. By comparison, average inflation
targeting seeks to maintain an inflation rate that            2% over time. This means that following periods
when inflation has consistently been below 2%, the board will now aim to maintain inflation modestly over
2% for some time. The goal of controlling inflation remains the same, and we will continue to monitor how
this new strategy bears out. 

Investment success is about time, not timing.
This brings us to our final thoughts on the investment world. Going back to January of 2020, when someone
mentioned the word “Corona” the image that would come to mind is a beer from Mexico that is served with
a refreshing slice of lime. It is remarkable how a few months later the image that would come to mind is very,
very different. It is easy to allow our focus to be diverted to the short term. Despite the ups and downs of
markets, it has paid to say invested over the long term. Hang in there!
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Marling Band Shell Concerts:
July - September
FAS is a proud sponsor of the Greenville
Municipal Band Concert Series. What better way
to enjoy our beautiful city park along with some
great music! The dates for the remaining 2021
concerts are listed below. We hope to see you
there!

August 15 • Greenville Municipal Concert Band
August 22 • No Concert (Fair)
August 29 • Jazz in the Park
September 5 • The Grandest of Finales

WE HOPE TO SEE YOU AT THESE COMMUNITY EVENTS!
YOLO Park Summer Concert Series:
July - September
FAS is proud to sponsor the brand new YOLO
Park Summer Concert Series! Concerts are held
every other Thursday from 7 - 9 PM. In the event
of inclement weather, concerts are moved indoors
to Sure Shot Tap House. Check out the remaining
lineup of performers. 

August 12 • Natalie Milligan
August 26 • Amanda Livingston
September 9 • Carter Quails
September 23 • Danny Schneible

We ran with the dogs for the
Scentral Park 5k in May!

We celebrated the return of 
BBQ & Blues in July!

We hosted our annual Shred Day
to promote financial security!


