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I’m Just A Bill 

There are 87 days until November 3rd.  As 
we get closer to “the first Tuesday, after the 
first Monday in November,” we are fielding 
an increasing number of client questions 
regarding the potential impact to equity 
markets and portfolios if former Vice 
President Biden wins the election. At this 
point, RealClear Politics has former Vice 
President Biden ahead by a little over 6 
points. Other sources are predicting Biden 
ahead by almost 17 points, with President 
Trump’s polling finally showing some signs 
of stabilization.  

But we believe the more important battle ground for investors will be the Senate, as any change in tax-law must be 
passed by both Houses of Congress, before 
the President signs it into law. And while 
certain aspects of the Tax Cuts and Jobs 
Act of 2017 will sunset in future years, if 
Republicans lose the Senate and the White 
House, investors may focus on President-
Elect Biden’s tax platform with greater 
disdain. At this point, RealClear polling is 
showing the Senate is a toss-up, with nine 
seats that could lean either way.  

If elected, former Vice President Biden has 
proposed raising the top individual tax rate 
to 39.6%, from 37%. Further, for those with 
income greater than $1 million, long-term 
capital gains rates could rise to 39.6%, from 
20%. Other aspects of Biden’s tax plan call 
for the repeal of any step-up in basis 
relating to inherited assets, and most likely 
a significant reduction to the lifetime gift 
limit of $11.6 million. So in our opinion, the 
best possible outcome for markets is a 
stalemate; Republicans either need to keep 
control of the Senate or the White House. 

But still, it is anyone’s guess as to how 
markets may ultimately embrace a new 
President with a progressive tax and social 
plan or an incumbent struggling with below average approval ratings and suffering from credibility and capability 
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Polling Registered/ Margin of

Period Likely Voters Error Biden Trump Spread

RCP Average 7/21 - 8/5 -- -- 49.1 42.7 Biden +6.4

The Hill 8/2 - 8/5 2850 RV 1.8 43 40 Biden +3

YouGov 8/2 - 8/4 1229 RV 3.3 49 40 Biden +9

Rasmussen 7/29 - 8/4 2500 LV 2 48 45 Biden +3

Emerson 7/29 - 7/30 964 LV 3.1 50 46 Biden +4

IBD/TIPP 7/25 - 7/28 1160 RV 3.1 48 41 Biden +7

CNBC* 7/24 - 7/26 1039 LV 3 51 42 Biden +9

Harris 7/21 - 7/23 1932 RV -- 55 45 Biden +10

https://www.realclearpolitics.com/epolls/2020/president/us/general_election_trump_vs_biden-6247.html
https://www.cnn.com/2020/08/06/politics/trump-polling-analysis/index.html
https://www.cnn.com/2020/08/06/politics/trump-polling-analysis/index.html
https://www.youtube.com/watch?v=cd4fVFwE4j4
https://www.youtube.com/watch?v=cd4fVFwE4j4
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concerns. So we looked at prior election cycles, to see if there was any trend leading up to the election and the 
months following. 

First, what we illustrate in the following chart, is only Clinton’s 1996 campaign and Obama’s 2012 campaign enjoyed 
any meaningful market appreciation between July and November. Clinton’s 1992, Bush’s 2004 and Trump’s 2016 
campaigns saw virtually no uptick in equity valuations between July and November. While Obama’s 2008 and Bush’s 
2000 campaigns encountered negative market returns.  

But following the election, President Clinton witnessed a positive return of 3.8% and 3.7% through year’s end during 
the 1992 and 1996 periods, while President Bush witnessed a 7.8% pullback in the S&P through 12/31/2000, but 
then a positive 7.2% between November and December in the 2004 campaign. President Obama witnessed a 10.2% 
drawdown in equities between November and December in 2008, and virtually no change between the months 
November and December following his second election. 

S&P 500 Indexed Total Return | July through Novemember During Election Years 

 
Source: NEPCG and Factset 

So after analyzing and re-analyzing our data, we have come to the conclusion that it is anybody’s guess on how 
markets may truly respond to a Biden presidency in itself, not taking Congress into account.  We found that the 
Clinton years gave equity investors the greatest payoff, providing for a 16.6% compound annual total return, while 
Obama’s eight-years in office provided investors with a 9.9% annualized return. During the Bush White House, 
investors suffered an annualized loss of over 4%, however President Bush was the unfortunate recipient of collateral 
damage associated with not only one (like President Obama), but two recessions. 
 
We’d love to hear your thoughts. 
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Disclosure: The information in this publication and references to specific securities, asset classes and financial markets are provided for illustrative purposes and 
do not constitute an offer to sell, or solicitation of an offer to purchase, any securities, nor does they constitute an endorsement with respect to any investment 
area or vehicle. This material serves to provide general information to clients and is not meant to be legal or tax advice for any particular investor, which can only 
be provided by qualified tax and legal counsel. Certain information contained herein is based on outside sources believed to be reliable, but its accuracy is not 
guaranteed. Investment products (other than deposit products) referenced in this material are not insured by the FDIC (or any other state or federal agency), 
are not deposits of or guaranteed by Northeast Private Client Group, and are subject to investment risk, including the loss of principal amount invested. Portfolios 
are subject to investment risks, including possible loss of the principal amount invested. In addition, foreign investments may be less liquid, more volatile and less 
subject to governmental supervision than in the United States. The values of foreign securities can be affected by changes in currency rates, application of foreign 
tax laws, changes in governmental administration and economic and monetary policy. Investors should consider the investment objectives, risks, charges, and 
expenses of ETFs carefully before investing. This and other information are contained in the fund’s prospectus, which may be obtained from your investment 
professional. Please read it before you invest. Investments in ETFs are subject to risk, including possible loss of the principal amount invested. This information 
is being provided to current Northeast Private Client Group clients and should not be further distributed without Northeast Private Client Group’s approval. 
S&P 500 Index is a market index generally considered representative of the stock market as a whole. The index focuses on the large-cap segment of the U.S. 
equities market. Dow Jones Industrial Average is a widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively 
traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-oriented firms. Russell 2000 Index measures the performance 
of the smallest 2,000 companies in the Russell 3000 Index of the 3,000 largest U.S. companies in terms of market capitalization. NASDAQ Composite Index is a 
market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the NASDAQ stock market. Each company's 
security affects the index in proportion to its market value This commentary contains forward-looking statements and projections. Actual results may differ from 
current expectations based on a number of factors including but not limited to changing market conditions, leverage and underlying asset performance. 
Northeast Private Client Group makes no representation or warranty, express or implied that this information shall be relied upon as a promise or representation 
regarding past or future performance. This material contains the current opinions of the author but not necessarily those of Guardian or its subsidiaries and such 
opinions are subject to change without notice. Past performance is not a guarantee of future results. Indices are unmanaged, and one cannot invest directly in an 
index. Data and rates used were indicative of market conditions as of the date shown. Opinions, estimates, forecasts, and statements of financial market trends 
are based on current market conditions and are subject to change without notice. Securities products and advisory services offered through Park Avenue 
Securities LLC (PAS), member FINRA, SIPC. OSJ: 200 Broadhollow Road Suite 405, Melville, NY 11747, 631-589-5400. PAS is a wholly-owned subsidiary of The 
Guardian Life Insurance Company of America® (Guardian), New York, NY. Northeast Private Client Group is not an affiliate or subsidiary of PAS or Guardian. 
2020-106545 Exp. 11/20 

 


