
Stocks posted a mixed finished Friday, 
spending much of the session near 
unchanged after a weaker-than-expected 
rise in retail sales underlined lingering 
questions about the economy?s resilience 
following its pandemic-induced collapse in 
the spring.

The Dow Jones Industrial Average DJIA 
closed at 34.30 points, 0.1%, at 27,931.02, 
after flipping positive in the last moments 
of trade. The S&P 500 SPX fell 0.58 points, 
or less than 0.1%, to finish at 3,372.85. The 
Nasdaq Composite COMP shed 23.20 
points, or 0.2%, to close at 11,019.30.

The benchmarks scored weekly gains, with 
the Dow up 1.8% and the S&P 500 rising 
0.6%. Friday?s gain turned the Nasdaq 
barely positive for the week, up 0.1%. The 

S&P 500 briefly traded above its February 
19th closing high of 3,386.15 on Wednesday 
and Thursday but was unable to hang on 
for a record.
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US econom y indicat e signs of  healing

Core consumer prices in the United States 
(excluding food and energy) jumped the most 
since January 1991, signaling that some prices 
could be stabilizing after dropping during 
COVID-19 shutdowns. According to the US 
Bureau of Labor Statistics, core inflation (less 
food and energy) was up 0.6% and is now 
running at a 1.6% rate year-over-year on an 
unadjusted basis. The jump was the biggest in 
nearly 30 years but was still below the US 
Federal Reserve?s 2% target.

US Jobless claim s drop below  one m il l ion

First-time claims for unemployment insurance 
were at 963,000 last week, which was below 
the 1.1 million?claim estimate of economists 
surveyed by Dow Jones. First-time claims have 
not fallen below the one million mark since 
March. The drop represented a decline of 
228,000 from the previous week?s total. Jobless 
claims were above one million for 20 
successive weeks before the US economy 
went into lockdown.

Biden select s Kam ala Har r is

Former US vice president and presumptive 
presidential nominee Joe Biden selected 
Senator Kamala Harris (D-CA) to join him on 
the Democratic ticket, which made Harris the 
first black woman ?  and the first 
Asian-American woman ?  to appear on a 
major party ticket. Harris' background reflects 
the image of the US as a nation of immigrants: 
Her mother was a widely respected breast 
cancer researcher who immigrated to the 
United States from India in the 1960s, and her 
father is a Stanford University economist who 
emigrated from Jamaica. 

US Congress fails t o reach a relief  deal

US President Trump took executive action last 
weekend to extend extra jobless benefits at 
$300 a week instead of the previous $600 a 
week. The move is also meant to encourage 
eviction protections, sustain existing student 
loan relief, and create a payroll tax holiday. 
However, the measure could fall apart in court 
?  where Democrats are contesting it ?  
because it attempts to usurp the role of 
Congress as the appropriator of federal funds 
and because it could take outdated state 
unemployment systems weeks to adjust to the 
new rules and payout benefits. The two 
parties were still far apart on a relief deal as of 
Friday, and Congress has adjourned until after 
Labor Day, which could put many people at 
risk of falling into poverty.



EARNINGS NEWS

With around 92% of the constituents of the 
S&P 500 Index having reported for Q2 2020, 
blended earnings per share (which combines 
reported data with estimates for those that 
have yet to report) shows that earnings growth 
is running at -33.5% while sales fell 9.2% 
compared with the same quarter a year ago, 
according to data from FactSet Research.

HEADLINERS

A study by the United Nations found that 42% 
of young people aged 18 to 29 working during 
the pandemic saw a drop in income as a result 
of the coronavirus crisis.

Sumner Redstone, the media mogul who built 
his family?s drive-in theater chain into a 
multibillion-dollar empire including CBS and 
Viacom, died at the age of 97.

According to the Wall Street Journal, the top 10 
stocks make up 29% of the S&P 500 Index, the 
most concentrated level in at least 40 years. 

The stocks comprised 23% of the index at the 
end of 2019.

The number of apartments available for rent 
in Manhattan soared to the highest level in 
recent history, topping 13,000, as tenants fled 
and landlords struggled to find new ones.

President Trump announced that the United 
Arab Emirates and Israel had agreed to 
establish normal diplomatic relations, which 
will pause Israel?s efforts to annex parts of the 
West Bank claimed by Palestinians.

Trump lifted Obama-era regulations designed 
to reduce climate-warming methane gas 
emissions from oil and gas fields. The 
Environmental Protection Agency?s new rule 
would eliminate the federal requirement that 
oil and gas companies monitor and repair 
methane leaks from pipelines, storage 
facilit ies, and wells.
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Epic Games, the maker of ?Fortnite,? 
launched a legal battle with Apple Inc. AAPL 
and Google parent Alphabet Inc. GOOG, 
GOOGL accusing the tech giants of illegally 
exploiting a monopoly on app and in-app 
purchases.

Shares of Applied Materials Inc. AMAT rose 
nearly 4% after the chipmaker supplier late 
Thursday reported results and an outlook 
that topped Wall Street forecasts.

DraftKings Inc. DKNG shares were off more 
than 6% after the company reported a 

wider-than-expected loss, though revenues 
topped Wall Street expectations. The 
pressure was also attributed to a Bloomberg 
report that the Internal Revenue Service will 
require fantasy sports companies to pay 
federal excise taxes on their entry fees.

Shares of Hilton Worldwide Holdings Inc. HLT 
and Marriott International Inc. MAR rallied 
Friday after a Jefferies analyst upgraded and 
raised his price target on both stocks.

Charles Schwab Corp. SCHW said it had 
added 206,000 new brokerage accounts in 
July, bringing its total 14% higher than a year 
ago. Shares rose nearly 2%.



The federal government requires deceased individuals to file a final income tax 
return. Click to learn more.

                                                                      -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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FILING FINAL TAX RETURNS FOR THE DECEASED 

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

http://www.park10financial.com/resource-center/tax/death-is-noexcuse
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