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The stock market continued to surge higher last week and the 
cap-weighted S&P 500 Index has now definitively penetrated 
the downtrend line (T1) that defined the summer decline.  It 
appears that the stock market is poised to move higher. 

 

The stock market rally this year has been concentrated in a 
handful of stocks but that appears to be changing.  The S&P 
500 Equal-Weight Index is now trending up in line with the 
cap-weighted S&P 500 Index which indicates higher 
participation of all stocks in the index and not just the mega-
cap technology stocks that have been lifting the cap-weighted 
index higher. 

 

Even small cap stocks are starting to move higher.  Although 
the uptrend has been choppy, the S&P 600 Index has rallied 
off the October low and is now just above the breakeven line 
year-to-date.   

 

Junk bonds are confirming the recent uptrend as the BAML 
High-Yield Master II Index broke above the resistance area 
that formed over the summer and has reached a new year-to-
date high.   

As the market advanced off the October lows and it was clear that there was broader participation in the rally, I added 
exposure in all the RGB Capital Group strategies.  At this point, the strategies are almost fully invested and positive for the 
month-to-date period.   
Lois and I will spend this Thanksgiving week with our two daughters who will be home for the week from college.   Everyone 
here on the RGB Capital Group team wishes you and your families a happy and safe Thanksgiving.   

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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