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Investor Update



Stay Safe

“The first wealth is HEALTH.” – Ralph Waldo Emerson



Five Key Areas of Financial Planning 

1. Preservation Planning

2. Retirement Planning

3. Tax Planning

4. Estate Planning

5. Investment Planning



 Investor Update

USA Responds

 Planning Ideas and Strategies

Today’s Agenda



Equity Market Review



“What if I told you...”

Equity Market Review

 A Global recession was coming,
 The U.S. might start a recession,
 There was going to be a trade war with China,
 The President would get impeached, and
 The Middle East would fire rockets at US military bases.

“Would you have expected 
the stock market to go up?”



2019 was a healthy year for investors 
and 2020 started strong! 

Equity Market Review



Then equity markets changed quickly...

Equity Market Review

Chart Source: BigCharts.com



After an 11-year “bull market”
we are now in a “bear market.”

Equity Market Review



Three Major Categories of Bear Markets

Equity Market Review

Structural: bear markets created by imbalances and financial bubbles, 
very often followed by a price shock such as deflation. 

Cyclical: bear markets that are  typically a function of the  economic 
cycle, marked by rising interest rates, impending recessions and falls in 
profits. 

Event-driven: bear markets created by events such as war, an oil 
price shock, an emerging-market crisis, or like most recently, a sudden 
viral pandemic (Covid-19). 



January 2019
What are some facts an investor should know?

Equity Market Review

 Oil prices have been troublesome.



New Legislation

Signed into law on 
December 20, 2019



SECURE Act

SECURE Act Ten-year Rule



January 2019
What are some facts an investor should know?

Equity Market Review

 Interest rates have gone down. 



January 2019
What are some facts an investor should know?

Equity Market Review

 The U.S. Government has responded.



 Retirement planning-related 
provisions

 Waiver of penalty on early hardship 
withdrawals

 Increased loan limits

 Waiver of RMDs

2020 Cares Act



 10% penalty waived on early (pre-
59½) withdrawals from an employer 
retirement plan or IRA

 Waived on withdrawals up to 
$100,000

Waiver of penalty on early hardship withdrawals



An individual qualifies for the exemption in the following circumstances

 They are diagnosed with COVID-19

 Their spouse or dependent is diagnosed with COVID-19 

 They are experiencing adverse financial consequences as a result of being:

o Quarantined, furloughed, laid off, having work hours reduced, or being 
unable to work due to lack of childcare, all due to COVID-19 

o Closing or reducing hours of a business owned or operated by the 
individual due to COVID-19

o Other factors as determined by the Treasury Secretary

 Individuals may self-certify that they qualify.

Who qualifies?



 Hardship withdrawals are still subject to income 
tax

 Tax can be paid over 3-year period

 Withdrawals may be paid back over 3-year period

Additional flexibility grated



 CARES Act doubles the current loan limits for workplace 
retirement plans

 Increased to the lesser of $100,000 or 100% of a qualified 
individual’s vested account balance

 Available for loans made during 180-day period following 
date of enactment (March 27)

 Extends due date of any loan payment otherwise due in 2020 
(on or after enactment date) for one year

 Qualification is the same as with hardship withdrawals

Plan loans



• Suspended for 2020
• 2019 distributions that still need to be taken in 2020 are also 

suspended
• Applies to account holders as well as beneficiaries taking 

stretch distributions
• Some relief available for individuals who already took their 

RMD for 2020

Required Minimum Distributions (RMDs)



Ideas and Strategies

New Federal Tax Filing Date is Now July 15th



Ideas and Strategies

Volatility can be scary!



Equity Market Review



Equity Market Review

Bespoke explained in a post 
noting that the average stocks 
in his top holdings on March 
24th were down 37% from 
their February highs. 

How has legendary investor Warren Buffet done?



Panic and fear is profiled by the media!

Ideas and Strategies

Panic and bad choices can 
cause more harm for 

investors than a virus or 
market downturn!



Ideas and Strategies
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Ideas and Strategies

Rebalancing Your Portfolio

For many investors 
60/40 is no longer 60/40. 



Ideas and Strategies

Tax swapping and banking losses.



Ideas and Strategies

Suspend distributions for IRA holders if possible. 
RMD’s for 2020 were waived.



Ideas and Strategies

Roth conversions if appropriate...

Please check with your tax advisor before converting to a Roth IRA. Roth Conversions involve complicated rules.



Ideas and Strategies

Some Reasons to Consider Roth 
conversions, if appropriate…

Tax brackets could rise

Account values might be down

Secure Act

Please check with your tax advisor before converting to a Roth IRA. Roth Conversions involve complicated rules. Traditional IRA account owners should consider the tax 
ramifications, age and income restrictions in regard to executing a conversion from a Traditional IRA to a Roth IRA. The converted amount is generally subject to income taxation. 



Ideas and Strategies

Focus on Long-term Results

Typically, the most successful investors 
think and act for the long term.



Key Takeaways 

 2019 produced strong returns 
for equity investors

 Extreme volatility has reemerged.

 Your health is our first priority!

 Focus on your personal goals and call us with any 
concerns.



 Regular communication

 More frequent discussions

 Review of economic, tax, estate and investment 
issues for our clients

What Can You Expect From Us?



We appreciate the opportunity to assist 
with YOUR financial needs!

Thank You!

Your health and well-being is 
our highest priority!





The views expressed are not necessarily the opinion of LPL Financial. Information is based on sources believed to be reliable, however, their accuracy or completeness cannot be guaranteed. This information is not 
intended to be a substitute for specific individualized tax, legal, or investment planning advice and should not be construed as a recommendation or solicitation to buy or sell any security. Past performance is not 
indicative of future results.

Investors should be aware that there are risks inherent in all investments, such as fluctuations in investment principal. No investment strategy can guarantee a profit or protect against loss in periods of declining values. 
Diversification does not ensure a profit or protect against a loss. Rebalancing a portfolio may cause investors to incur tax liabilities and/or transaction costs and does not assure a profit or protect against a loss. 
Diversification and strategic asset allocation do not ensure a profit or protect against a loss. Due to the volatility within the markets mentioned, opinions are subject to change without notice. 

Material discussed herewith is meant for general illustration and/or informational purposes only, please note that individual situations can vary. Therefore, the information should be relied upon when coordinated with 
individual professional advice. This material may contain forward looking statements and projections. There are no guarantees that these results will be achieved. 

Unless certain criteria are met, Roth IRA owners must be 59½ or older and have held the IRA for five years before tax-free withdrawals are permitted. Additionally, each converted amount may be subject to its own five-
year holding period. Converting a traditional IRA into a Roth IRA has tax implications. Investors should consult a tax advisor before deciding to do a conversion. rebalancing a non-retirement account could be a taxable 
event that may increase your tax liability.

The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. Stock market. The Dow Jones Industrial Average (DJIA) commonly known as “The Dow”, is an index 
representing 30 stocks of companies maintained and reviewed by the editors of the Wall Street Journal. All indices referenced are unmanaged and cannot be invested into directly. Unmanaged index returns do not 
reflect fees, expenses, or sales charges. Index performance is not indicative of the performance of any investment and individual investor’s results will vary.
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