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Backlog of income tax returns
The IRS is falling behind in processing
millions of income tax returns, which is
delaying refunds for many Americans.
According to the Taxpayer Advocate
Service, the IRS was holding almost 31
million returns to be manually processed
just before the May 17 deadline. That
backlog has grown by more than 2 million
returns since mid-April.
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The advocate office was hoping that the
number would go down, but thinks that
taxpayers will continue to experience
unusually long delays.
Part of the backlog issues are the paper tax
returns for 2019, which the IRS got behind
in processing due to the coronavirus last
year, but much of the backlog consists of
2020 tax returns. Some of the 2020 returns
getting flagged are issues relating to tax
changes, stimulus checks and the
“Recovery Rebate Credit”.
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Advance Child Tax Credit Payments in 2021
For tax year 2021 ONLY, The American Rescue Act of 2021 enhanced the child tax credit in
four ways:
· Children age 17 and under qualify for the child tax credit,
· The credit amount increases to either $3,600 (ages 0-5) or $3,000 (ages 6-17)
if the taxpayer’s modified adjusted gross income is less than $75,000 for single,
$112,500 for head of household, or $150,000 for married filing joint,
· The credit is fully refundable provided the taxpayer lives in the United States
for more than one-half the tax year, and
· 50% of the 2021 anticipated credit will be advanced in six payments between
July 2021 and December 2021
Taxpayers with children under 6 years old should expect $300 per month and those with
older children age 6 to 17 should expect $250 per month.
The enhanced child tax credit is subject to phase-out limits of:
·
·
·

Single = $75,001 to $95,000
Head of Household = $112,501 to $132,500
Married Filing Joint = $150,001 to $170,000

Taxpayers who make more than the phase-out amounts listed above are still eligible for the
regular child tax credit, which is a maximum of $2,000 per child under age 17 for Single and
Head of Household taxpayers making less than $240,000 and less than $440,000 for
married filing joint taxpayers before they are fully phased out.
The IRS has created an online portal where taxpayers can either opt-out of the advance
payments or report anticipated tax year 2021 changes that will affect their credit amount
because when filing the 2021 tax return, taxpayers will need to reconcile the payments
they received. You can go to: www.irs.gov and click on “Get answers on the Advance
Child Tax Credit” and then click on “Unenroll from Advance Payments”. If you have an IRS
login you can login that way or you will need to create an ID.me account.

Please note, if you file a Married Filing Joint return BOTH spouses need to go through the
opt out process. If only one spouse opts out, the other spouse will get their 1/2 of the credit.

The IRS will be required to send a document that will be similar to a Form W2 or 1099
Miscellaneous income statement that will report the total advance payments that taxpayers
did receive by January 31, 2022.

