
2020 was a trying year at best.  Pandemic, shutdowns, unemployment, and 
administration changes caused much concern about our economic future.  What does 
2021 hold?  Over the past couple of months, I’ve been on conference calls and received 
updates from a number of market analysts from companies such as JPMorgan, Fidelity, 
and First Trust Advisors.  I’ve been hearing similar prognostications about this year.  
Mainly, as you will see below, many economists are presenting a positive opinion of the 
US economy this year.  However, in the words of Harry S Truman, “Give me a one-
handed Economist. All my economists say 'on one hand...', then 'but on the other...”.  
Of course, the economic climate can turn rapidly so it’s important to remain vigilant and 
structure your investments for the longer-term to weather the ups and downs of the 
markets.  Still have questions or need a review of your portfolio?  Give me a call or visit 
my scheduling site to setup a time to talk, https://go.oncehub.com/ChuckVercellone. 
----Chuck 
 

Economic Predictions: What Lies Ahead? 
Here’s what the financial forecast may have in store. 
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It can be easy to overlook the nation’s solid economic fundamentals when the financial media 
splashes stories every day about an army of amateur traders, short-selling mania, and initial 
public offerings (IPOs) that double in price on the first day of trading. 
 
But a recent survey by The Wall Street Journal showed just how upbeat economists are about 
2021.1 

 
Here’s a quick summary of the highlights. 
 
Increased projected economic expansion. Economists now expect the economy to expand by 
4.9% this year, an increase from their estimate of 4.3% last month. The forecast has brightened 
due to the distribution of COVID-19 vaccinations and the prospect of additional fiscal relief. 
 
They are less optimistic about employment. The group sees 4.8 million jobs to be added this 
year, versus a January 2021 forecast of 5 million. There is an ongoing worry that jobs may take 
longer to return to certain industries, such as leisure, airlines, and restaurants.2 

 
Brace for higher inflation. They project a 2.8% increase in consumer prices in June 2021 
compared with a year earlier.  
 
Decreased chance of an economic downturn. The economists believe there is a 17.5% chance 
of an economic downturn in the next 12 months, an improvement from the 21.2% risk estimate 
in January. Vaccines and the prospect for new federal spending are driving the optimism. 
 

https://go.oncehub.com/ChuckVercellone


While the consensus is upbeat about 2021, it’s important to remain vigilant as economic trends 
unfold this year. An outside force can cause a sudden shift in sentiment, which is why we 
monitor surveys like the one conducted by The Wall Street Journal.  
 
Keep us in mind as you read information about the economy. We’d welcome the opportunity to 
hear your thoughts. 
 
  
The forecasts or forward-looking statements are based on assumptions, subject to revision without notice, and may not materialize. 
Investing involves risks, and investment decisions should be based on your own goals, time horizon and tolerance for risk. The return and 
principal value of investments will fluctuate as market conditions change. When sold, investments may be worth more or less than their original 
cost. 
 
In order to sell short, you are required to open a margin account. Selling a security short involves greater risk, including the risk of unlimited 
losses in a position. Selling short is not suitable for all investors. Margin trading entails greater risk, including, but not limited to, risk of loss and 
incurrence of margin interest debt. Please assess your financial circumstances and risk tolerance before trading on margin. 
 
There are a number of risks associated with investing in an initial public offering, including limited access to information and an unproven 
management team. IPO investing is not appropriate for every investor. If you are considering an initial public offering, you are encouraged to 
read the offering prospectus carefully before you invest or send money. 
 
This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their affiliates. This 
information has been derived from sources believed to be accurate. Please note - investing involves risk, and past performance is no guarantee 
of future results. The publisher is not engaged in rendering legal, accounting or other professional services. If assistance is needed, the reader is 
advised to engage the services of a competent professional. This information should not be construed as investment, tax, or legal advice and 
may not be relied on for the purpose of avoiding any Federal tax penalty. This is neither a solicitation nor recommendation to purchase or sell 
any investment or insurance product or service, and should not be relied upon as such. All indices are unmanaged and are not illustrative of any 
particular investment. 
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