
What is the Index Participation Feature?1 — The IPF is an innovative rider  
that offers unique investment flexibility within a whole life policy. With the IPF, 
you are now given two substantial benefits in a single product: the protection 
and guarantees of whole life insurance2 and the upside potential of  
index-linked cash value growth.3 

The IPF index interest rate and past S&P 500 performance4

To calculate the IPF index adjustment, we first calculate the index interest rate. 
The index interest rate is equal to 100% of the performance of the S&P 500 
Price Return Index over the one-year index period, subject to the segment cap 
and floor. The chart below shows the index interest rate based on actual S&P 
500 Price Return Index values in the years 1994 through 2018, subject to the 
current cap and floor.5

 S&P Price Return Index: 1994 — 2018

How does the IPF work? 

• IPF allows you to allocate 
all or a portion of the 
cash value of the policy’s 
paid-up additions to the 
performance of the S&P  
500 Price Return Index.

• Those amounts allocated 
to the IPF will receive a 
dividend adjustment based 
on the Index Interest Rate 
performance, subject to a 
cap (currently 12.5%), and  
a floor (currently 4%).

• You can change your 
allocation percentage 
anywhere from 0% to 100% 
at any time to take effect  
for the next index period.

• You will only be charged 
if you decide to allocate 
money to the IPF. 
The current rider charge 
is 2% of allocated funds.
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Index Participation Feature
An example of upside potential using past S&P 500® Index performance

Over broad periods of time, equity markets can experience years 
of extreme volatility. By applying a cap and a floor, shaded in light 
green, IPF helps to mitigate those extremes. As a result, the IPF Index 
Interest Rate  — although capping your upside potential — will provide 
protection from market downturns.
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Using historical S&P 500 performance to demonstrate the potential impact of IPF6, 7

Here is how a hypothetical Guardian Whole Life policy issued today could perform with the IPF rider, using actual past 
S&P 500 Price Return Index values from 1994 through 2018. Using current IPF assumptions (4% floor, 12.5% cap, 2% rider 
charge, 5.85% Dividend Interest Rate (DIR)) as well as current Dividend all years, this example compares a policy with 100% 
IPF allocation to the same policy without the IPF.8 Please note that the DIR as well as the IPF cap, floor, and rider charge may 
change over the life of the policy. 

Policy 
Year

Total  
Cash Value  

Without IPF

Historical
Year

S&P 5009

Historical 
S&P 500  

Return

Index
Interest Rate10

(4% Floor,
12.5% Cap)

Index 
Charge 

(Load)
Index  

Adjustment

Total Cash 
Value With 

IPF

Cash Value 
Impact: With 

vs. Without IPF

1 $7,369 1994 4.64% 4.64% $0 $0 $7,369 $0

2 $15,515 1995 5.32% 5.32% $147 $34 $15,395 -$120

3 $31,325 1996 31.01% 12.50% $308 $1,154 $32,033 $708

4 $48,578 1997 20.41% 12.50% $496 $1,859 $50,657 $2,080

5 $66,591 1998 40.44% 12.50% $703 $2,636 $70,664 $4,073

6 $85,661 1999 18.21% 12.50% $933 $3,500 $92,438 $6,777

7 $105,858 2000 12.11% 12.11% $1,189 $4,231 $115,923 $10,065

8 $127,235 2001 -21.56% 4.00% $1,475 -$614 $135,587 $8,352

9 $149,841 2002 0.81% 4.00% $1,681 -$700 $156,106 $6,265

10 $173,713 2003 -23.98% 4.00% $1,899 -$791 $177,479 $3,766

11 $198,895 2004 26.73% 12.50% $2,131 $7,990 $208,590 $9,695

12 $225,441 2005 7.20% 7.20% $2,555 $2,943 $235,833 $10,393

13 $253,392 2006 9.70% 9.70% $2,898 $6,888 $268,099 $14,707

14 $282,836 2007 8.11% 8.11% $3,339 $5,333 $300,028 $17,193

15 $313,830 2008 -5.77% 4.00% $3,769 -$1,570 $326,264 $12,434

16 $346,098 2009 -42.19% 4.00% $4,081 -$1,700 $353,110 $7,012

17 $379,679 2010 50.92% 12.50% $4,401 $16,497 $398,899 $19,220

18 $414,596 2011 10.29% 10.29% $5,097 $13,586 $442,909 $28,313

19 $450,889 2012 9.87% 9.87% $5,754 $14,155 $488,562 $37,673

20 $488,634 2013 10.90% 10.90% $6,442 $19,098 $540,285 $51,652

21 $527,096 2014 20.10% 12.50% $7,249 $27,172 $600,545 $73,449

22 $567,067 2015 12.61% 12.50% $8,238 $30,882 $665,900 $98,833

23 $608,616 2016 -2.78% 4.00% $9,328 -$3,885 $697,989 $89,373

24 $651,784 2017 15.80% 12.50% $9,749 $36,545 $771,278 $119,495

25 $696,643 2018 14.47% 12.50% $10,992 $41,205 $850,869 $154,226

$94,856 $226,444

Values shown are for a policy bought at insured’s age 45, with a Preferred Plus underwriting class. The owner/insured pays an annual base  
premium of $10,000. In addition to the base premium, annual paid-up additions (PUAs) of $7,500 are applied to the policy.11, 12

At the beginning of each one-year index period, a 2% rider charge is taken 
from the funds allocated to the IPF. The index adjustment at the end of the 
period, minus the load at the beginning, equals your net IPF return.
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Cash values with and without IPF (Years 10–25)
(Based on the Historic S&P Return in Years 2003-2018)

So what did this historical example demonstrate about the potential 
impact of the IPF?

While the S&P 500 experienced several years of extreme negative returns, 
over the long term, the IPF had a significant positive cash value impact on 
the whole life policy shown in this example. At the end of policy year 25, the 
cash value for the policy with IPF is 22% higher, compared to the same policy 
without the IPF.

The adjustment to your dividend 
can fluctuate, and even be negative 
in some years, depending on the 
performance of the S&P 500. 
But over the long term, the total 
adjustments amount to $226,444 
in the example shown.

Cash Value, 100% IPF
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The early 2000’s are 
marked by a significant 
downward correction in 
the S&P 500, due to the 
“dot com bust.” Year 2003 
in this example shows a 
point-to-point change of 
-23.98%. However, IPF’s 
4% floor minimizes the 
impact of extreme  
market downturns.

In 2009, during the 
worst recession in 
decades, the S&P 500 
return was -42.19%. 
In this example, the 
IPF floor of 4% limits 
the impact.



1 IPF is available in approved states, and only at issue, with L99, L95, L121, 10 Pay WL, L20, L65, and ESWL policies.
2 All whole life insurance policy guarantees are subject to the timely payment of all required premiums and the claims-paying ability of the issuing 

insurance company. Policy loans and withdrawals affect the guarantees by reducing the policy’s death benefit and cash values.
3  The Index Participation Feature (IPF) is a rider available with select Guardian participating whole life policies. With the IPF, policyholders can 

allocate between 0% and 100% of the cash value of paid-up additions (PUA) to the IPF each year. The IPF provides an adjustment to the dividend 
paid under the policy. This adjustment, subject to the cap rate (currently 12.5%) and floor (currently 4%), may be positive or negative based on 
index performance. Adverse market performance can create negative dividend adjustments which may cause lower overall cash values than would 
otherwise have accrued had the IPF not been selected. While the adjustment provided by this rider is affected by an external index, it does not 
participate in any stock or equity investment of the external index. The cost of the IPF rider is currently 2% with a guaranteed rate of 3% on the IPF 
portion of the policy. Policy loans against, or withdrawals of, values allocated to the IPF could negatively impact rider performance. Selection of 
the IPF may restrict the use of certain dividend options. Because the IPF is not a security registered with the Securities and Exchange Commission, 
agents do not need a securities license to sell it.

4  The S&P 500 Price Return Index is a product of S&P Dow Jones Indices LLC (“SPDJI”) and has been licensed for use by The Guardian Life Insurance 
Company of America (Guardian). Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow 
Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI 
and sublicensed for certain purposes by Guardian. The Index Participation Feature (“Product”) is not sponsored, endorsed, sold or promoted by 
SPDJI, Dow Jones, S&P, or their respective affiliates, and none of such parties make any representation regarding the advisability of investing in 
such Product nor do they have any liability for any errors, omissions, or interruptions of the S&P 500 Price Return Index.

5  Past performance is not indicative of future returns.
6  Policy values shown in the table are end-of-year values.
7  Policy values shown in this example are for a hypothetical, blended policy not available for sale. A full illustration, showing both guaranteed  

and non-guaranteed values, must be provided by a Guardian representative to individuals applying for any Guardian whole life policy.  
Figures are based on Guardian’s 2019 dividend scale.

8  Dividends are not guaranteed. They are declared annually by Guardian’s Board of Directors.
9  Years shown in this column are the years as of the end of the index segment. 
10 Policy dividends are not payable in the first policy year. The first maturing index segment is at the end of policy year 2. This example assumes a March 

index segment.
11 PUAs are purchases of additional insurance (death benefit) that have a cash value. These purchases are made with dividends and/or a rider that 

allows the policyholder to pay an additional premium over and above the base premium. This creates the growth of death benefit and cash values 
in a participating whole life policy. Adding large amounts of paid-up additions may create a Modified Endowment Contract (MEC). An MEC is a type 
of life insurance contract that is subject to last-in-first-out (LIFO) ordinary income tax treatment, similar to distributions from an annuity.  
The distribution may also be subject to a 10% federal tax penalty on the gain portion of the policy if the owner is under age 59½.  
The death benefit is generally income tax free.

12 Whole life riders may incur either an additional premium or cost. Riders may not be available in all states.

 Policy Forms 11-WL 10, 12-L20, 12-L65, 14-L95, 14-L99, 14-L121 and 18-ESWL  
Rider Forms 15-IPR, 14-IPUA

    Guardian® is a registered trademark of The Guardian Life Insurance Company of America® 
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