
Cash is king, perhaps more so to teenagers who 

can’t wait to spend the money they’ve earned.

Just remind them that it’s important to spend 

some and save some. When they enter the 

workforce, having cash on hand can serve as a 

financial cushion as they search for better jobs

and negotiate salaries.

Debt can weigh heavy when you’re starting out. 

Say no to things you can’t really afford, create a

budget, pay your bills on time and make a plan

to pay off student loans and high-interest debt. 

Learn how to use credit wisely to build up your 

credit score. 

20s

THE 
GOAL

Learn the value of good work 
ethics and a hard-earned dollar.

THE 
GOAL

Live for today, but start 
saving for tomorrow.

Take the free money! Contribute as much 
as necessary to maximize all matching con-
tributions offered through your company’s 
sponsored retirement plan. If right for you, 
select investments that offer growth poten-
tial and diversification. If you save $6,000 
a year starting at age 20 and earn just 5% 
each year, you’ll be a millionaire by 65.

IF YOU CAN: Multitask. Automate your retirement 

contributions and then save up for an emergency 

fund, so you don’t have to raid your retirement 

savings should something unexpected happen. 

Seek objective advice from your family’s financial 

advisor when you need help.

Increase your savings rate by 1% a year. 
You won’t notice a difference, but your 
retirement account will.

TIP

Teens
Yes, even teenagers can  and should be 
saving for retirement, as soon as they 
start working. At minimum, encourage the 
teens in your life to divide their income 
into buckets for saving, spending and 
charity. Establishing good financial habits 
early sets them up for greater success 
later in life.

IF YOU CAN:  Once they have earned income, they 

can open a Roth IRA to allow savings to grow 

tax-free for a long time. Saving early and often 

allows money to compound over time.

Teens


