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    L i b e r t y  
  A d v i s o r y  G r o u p     F e b r u a r y  2 0 1 8    

 

U P C O M I N G  E V E N T S  
 

 

Avoid IRA and RMD Mistakes 
 

 

    Saturday,        Feb   24…. Herbert University Center at UNF      (11:00 AM) 

 

 

    Tuesday,         Feb   27 …. Herbert University Center at UNF     (6:00 PM) 

 

                 
    ___________________________________________________________________ 

 

     Call our “client hotline” directly at 834-3544 to assure top priority  

Seating for you and your guests.  

                                            Hope to see you this month!! 



Planning To Win 
 

Many individuals have been led believe that investing in the financial markets is their only option 

for retiring. Unfortunately, they have fallen into the same trap as most pension funds which is 

believing market performance will make up for a “savings” shortfall. 

With valuations elevated, the economic cycle very long in the tooth, and the 3-D’s (debt, demographics, 

and deflation) applying downward pressure to future economic growth rates, investors need to consider 

the following carefully. 

 Expectations for future returns and withdrawal rates should be downwardly 

adjusted. 

 The potential for front-loaded returns going forward is unlikely. 

 The impact of taxation must be considered in the planned withdrawal rate. 

 Future inflation expectations must be carefully considered. 

 Drawdowns  from portfolios during declining market environments accelerate the 

principal bleed.  Plans should be made during rising market years to harbor 

capital for reduced portfolio withdrawals during adverse market conditions. 

 The yield chase over the last 8-years, and low interest rate environment, has 

created an extremely risky environment for retirement income planning.  Caution 

is advised. 

 Expectations for compounded annual rates of returns should be dismissed in lieu 

of plans for variable rates of future returns. 

 

Chasing an arbitrary index that is 100% invested in the equity market requires you to take on far more risk 

that you most likely want. Two massive bear markets over the last decade have left many individuals 

further away from retirement than they ever imagined. Furthermore, all investors lost something far more 

valuable than money – the TIME that was needed to reach their retirement goals. 

Investing for retirement, no matter what age you are, should be done conservatively and cautiously with 

the goal of outpacing inflation over time. This doesn’t mean that you should never invest in the stock 

market; it just means that your portfolio should be constructed to deliver a rate of return sufficient to 

meet your long-term goals with as little risk as possible.  

That is what Formula Folio’s and WealthGuard technology is designed to do. 

 

It should be clear that market corrections are indeed very bad for your portfolio in the long run. 

However, before sticking your head in the sand, and ignoring market risk based on an article touting 

“long-term investing always wins,” ask yourself who really benefits? 

 

The outcome this time will not be “different,” so isn’t it worth considering a different 

approach? 

 

https://realinvestmentadvice.com/retirees-may-have-a-spend-down-problem/
https://realinvestmentadvice.com/is-another-lost-decade-ahead/
https://realinvestmentadvice.com/the-fatal-flaws-in-your-financial-plan/
https://realinvestmentadvice.com/the-real-value-of-cash/
https://realinvestmentadvice.com/financial-insecurity/


 

Liberty Advisory Group is pleased to introduce the newest member of our team.  Meet 
the Director of Happiness and First Impressions.  Theo came on board in November 
2017 from Missouri.  His major responsibilities include client greetings, tail wagging 
and oozing all levels of happiness.  We are fortunate to have such a talented and 
dedicated member of our team.  Please help us welcome Theo to our great family. 
                    

      

                     

 
 
 
 

  



 
Hello Clients, Future Clients, and Friends, 

 
I hope this letter finds you all well. It has been one interesting 2018 so far! We had a record setting UP market in 
January followed by the long anticipated “correction” in February. It just goes to show us that we never really can 
predict what is going to happen. That is obviously why we always think “Safety First” when developing a plan. 
Conservative, or safe money solutions that most of you have are never subject to market loss.  
 
There is a lot going on here in 2018 besides just adding furry staff members. We are on a mission to further automate 
everything we do and to add valuable educational classes through the Liberty Institute for Financial Education (LIFE) 
throughout the year to educate our clients as well as the general and online public. We see our online and media 
presence increasing dramatically in the next few years. I will keep you posted but do not be surprised if you see my 
mug on TV or on social media! 
 
 I want to briefly touch on tax reform. From what I am seeing and hearing, most of you should be paying less in taxes 
starting in 2018. I never thought we would be saying that but here we are. This also creates a potential opportunity for 
Roth IRA conversions. This may be the most valuable financial move you can make over the next few years while taxes 
are low. They WILL be going up again at some point so I encourage you to look into it. We can help! We have new tax 
planning software that allows us to easily analyze your tax situation to see if Roth conversions make sense for you. Call 
the office and make an appointment. This is something many of you should consider doing a little at a time. The 
difference in taxes you and your heirs could pay over time is significant. We are to help. 
 

 
Thanks!  
Peter 
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