
 

Dear Client, 

Well, after three stellar years of market returns, this year’s downturn is not too terribly unexpected. Let’s take a 
look at the last three years for perspective: 

S&P 500 Index: 

2019  28.88% 
2020  16.26% 
2021   26.89% 
YTD -18.27%  as of 7-15-2022 
 

Year-to-date broad market indexes through June 30, 2022:  (Data Provided by First Trust) 

NASDAQ Composite    -28.58%  Barclay’s Aggregate Bond Index  -9.81% 
S&P 500 Index     -19.12%  S&P 500 Energy Sector Index  33.53% 
Russell 2000 Index  -22.55%  S&P 500 Utilities Sector Index         1.94% 
MSCI EAFE    -19.83%   S&P 500 Consumer Staples Sector  -4.23% 
Dow Jones Industrial Average -13.54% 
 
We continue to believe that diversification is key to weathering rough markets.  In addition to a balanced 
portfolio approach, many of our portfolios are constructed with the low volatility stock portfolios that are made 
up of consumer staples.  This has helped to minimize negative returns during the first part of the year.  
 
In the news this past week, key inflation measures show prices are still rising through the end of the second 
quarter.  Inflation, as measured by both CPI (Consumer Price Index) at 9.1% and the PPI (Produce Price Index ) at 
11.3% are at 40 year record highs for year over year as of June, 2022.  Energy and food have led the way for 
inflation, but retail and other numbers are beginning to pick up.  The CPI without energy and food averaged 
5.9% for June, which came down from 6.0% in May. (Wall Street Journal)  I am sure this is painfully obvious 
when you are at the grocery store or buying gas,  your dollar is not going as far as it used to just a year ago. 

We should expect the Federal Reserve Board to continue with aggressive rate hikes to cool consumer spending 
and reduce upward price pressures.  Some suggest a total of 3.5% increase in the Fed Funds rate this year, most 
likely with 75 basis point hikes over the next several sessions. Most sources I have researched do not expect 
interest rates to rise into double digits as they did in the 1970’s.    

July 2022  Newsletter 



On the upside, Q2 of 2022 produced more than expected jobs, bank earnings came in much higher than 
forecasted and more recently oil has dropped from the highs of $123 per barrel on June 14, 2022. The month of 
June opened with oil prices at $115.40 per barrel and closed June with prices at $108.43 per barrel with the 
highest cost on June 14th. (Yahoo Finance) The price of oil closed today at $97.36 per barrel (Yahoo Finance) , 
that is a 20.8% decline from the high mark in June. Earnings reports will be driving the market over the next few 
weeks.  

And, although our dollar is not going as far here at home due to inflation, the U.S. dollar is at a 20 year high in 
relation to other currencies around the world according to Bloomberg US Dollar Index.  If you are travelling or 
have plans to travel this should be welcome news that your dollar may just go further if you are vacationing 
abroad.   

In my review of market and investing related reports, articles and insights I have come across a few items that 
you may find interesting if you want to dig deeper.  You can click the links to view or read if you are interested.   

Matt Potter, CFA  SEI Investments - Q2 Update 

In February we provided a virtual economic update by Matt Potter of SEI Investments.  Although we are not 
holding a live presentation this quarter, if you are interested in SEI’s take of the last quarter and forecast, here is 
a link to Matt’s second quarter update.  It is a 5 minute video.  I have also posted the video to the Blog section of 
our website.  We will plan another live webinar presentation for October 2022.   

Rob Lovelace on all-weather investing | Capital Group 

Additionally, Captial Group (American Funds) has published a piece by Rob Lovelace, the Vice Chair and 
President of Capital Group. It has a good look at the current conditions and highlights several silver-linings 
coming out of our current economic conditions.  He still sees growth in the global economic markets, a shift 
from growth /tech oriented stocks to value oriented stocks and he explore the 40 decline of interest rates and 
how rising nominal rates are good for savers and market volatility creates opportunities for long-term investors.   

 

Remember to keep your long-term focus and stay diversified as we head into the second part of the year.  If you 
have any questions or if you have had any life changes that we should talk about please contact us.   

 

Sincerely, 

 

Dawn Pedicord,CFP®  

Pedicord Wealth Management, LLC. 

6520 Lonetree Blvd Suite 124  

Rocklin, CA 95765  

Office Main: 916-569-6433 



 

Investment advice offered through Pedicord Wealth Management, LLC, a registered investment 
advisor in the State of California (Department of Financial Protection & Innovation). Dawn Pedicord is 
an Investment Advisor Representative of Pedicord Wealth Management, LLC.  

Important Information 

 
This material is for general information only and is not intended to provide specific advice or 
recommendations for any individual. There is no assurance that the views or strategies discussed are 
suitable for all investors or will yield positive outcomes. Investing involves risks including possible loss 
of principal. Any economic forecasts set forth may not develop as predicted and are subject to change. 

 
References to markets, asset classes, and sectors are generally regarding the corresponding market 
index. Indexes are unmanaged statistical composites and cannot be invested into directly. Index 
performance is not indicative of the performance of any investment and do not reflect fees, expenses, or 
sales charges. All performance referenced is historical and is no guarantee of future results. 

 
Data is provided as of June 30,2022 and July 15, 2022. 

 
Any company names noted herein are for educational purposes only and not an indication of trading 
intent or a solicitation of their products or services. Pedicord Wealth Management LLC doesn’t provide 
research on individual equities. 

 

 


