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Is Illinois Headed Down the Wrong Path? 

 

In a recent survey by United Van Lines Illinois earned the Silver Medal with people 
leaving for a new state of residence in 2022.  Again – Always the Bridesmaid never 
the bride.  I’m sure at some point Illinois will earn the Gold medal especially if 
Illinois leaders keep heading down the wrong path. 

 

People Leaving Illinois made up of about 64% of total migration.  New Jersey took 
the Gold Medal with about 67%.  So close. 

 

Preliminary data from November shows Illinois earned the Silver Medal with the 
2nd highest unemployment rate in the country.   

 

One of the challenges that Illinois had was that over 50% of the people who left 
earned more than $150,000, meaning that the people moving in may need to 
earn significantly more than $150,000, probably closer to $250,000-$300,000 in 
order to generate the same amount income taxes.  If we assume that those 
individuals who left paid about $7400 in state income taxes and the new people 
coming in do not earn $250-$300,000 then where does the missing tax revenue 
come from? 

 

One of the reasons individuals give for leaving are high taxes.  Those include 
property, income, sales, gas and incase the politicians can have people leave 
faster, they are even considering taxing your money before you actually sell an 
investment and determine if you have a gain or loss.  Just what we need, more 
taxes. 

 

Should Illinois continue down this path we probably will earn that Gold Medal, 
but the sad part is there might not be anyone left in the state to wear it.  One 
other challenge that Illinois may have to overcome is the fact that our neighboring 
states have either changed or are considering changing their income taxes from a 
progressive tax to a flax tax rate.  In some cases, those flat tax rates are 
significantly lower than Illinois 4.95% rate.  Should those states lower their rates 
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many border towns could end up losing population to their lower tax rate 
neighbors.  Like those who might live on the Southside of Chicago moving to 
Indiana where their tax rate is I believe 3.25%.  I can remember when Illinois tax 
rate was 2.75%, but in doing so, I might date myself. 

 

If you are retired one advantage Illinois does have is that retirement income is not 
taxes at this time.  Did you know that if you are retired, you could potentially 
reposition your assets to instruments where you might not pay Illinois income 
taxes?  Interested in learning more?  Then give me a call at 630-235-5273 or email 
me at mflanagan@flanaganfinancialservices.net and we can discuss options for 
your situation. 
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