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It is hard to believe
we are less than two
months away from
the 2020 Presidential
Election but here
we are! With both
parties wrapping up
their “virtual” national
conventions late last
month, we are now a
few weeks away from
the candidates taking
to the debate stage at
the end of September.
With most of the news
cycle focused on the presidential election, let’s take a look at what’s at stake on the congressional
side. The U.S. House majority is currently held by the Democrats with 233 seats to the Republicans
196. There are around 25 seats that are currently considered toss-up races that could go to either the
Democrats or the Republicans and Republicans would need a net gain of at least 17 seats to gain the
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Supported by low interest rates and a stock market at
all-time highs, the housing sector continues to show
strength. New home sales and existing home sales
greatly exceeded consensus expectations.
The Federal Reserve provided some insight into their
outlook and strategy at the annual Jackson Hole
conference (held virtually). Their accommodative policy
should continue, and the Fed expects interest rates to
remain low. Also announced was a policy of average
inflation targeting, where the Fed could allow time
periods of inflation above 2% to compensate for periods
of inflation below 2%.
The consumer confidence index did not look good in
August. The Conference Board’s index dropped 9 points
to 84.8. This is below April’s low of 85.7. Michigan’s
consumer sentiment index dropped as well, coming in at
72.8. This is only slightly above April’s low of 71.
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majority in the House. On the Senate side, there are 35 seats up for election in 2020 with Republicans
currently at a slight majority holding 53 of the 100 seats. Six Senate seats are viewed as toss-ups and
Democrats would need to net gain 3 or 4 seats to take control (depending on the outcome of the
Presidential election). The results of the presidential and congressional elections will certainly have an
impact on upcoming policy and the economy, but we will have to see the results before we can assess
what impacts may be in store.
The Schwab Center for Financial Research found that since 1928, the S&P 500 ended positive in 17 out
of the last 23 presidential election years, which is 74% of the time. Another pattern that was found is
that when the S&P 500 has performed positively the 3 months prior to the election, the incumbent has
won the election 87% of the time. If these trends hold true again, it may indicate Trump remaining in
the White House, but Biden has been remained the leader in polling data. And while these are certainly
fascinating patterns to ponder, if we have learned anything from 2020 it is that this year has been
anything but predicable!
The most prudent thing we can do is to continue to follow our due diligence process when evaluating
the markets and individual accounts. Our long-term view on the equity market is still bullish and we
believe we are in the middle part of a secular bull market that from a historical perspective could
have another 10 years left. We expect the markets to continue to be bumpy in the short-term as
treatment options for COVID-19 are still being developed and as we get deeper into election season.
From a portfolio positioning standpoint, we are always looking for intermediate-term and long-term
opportunities and continue to monitor accounts daily with our commitment to rebalance accounts as
they fall outside of their equity-to-fixed income ratio.
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The index, a member of the Dow Jones Total Stock Market Indices family, is designed to measure the performance of large-cap U.S. equity securities that are classified as
"growth" based on a multi-factor analysis.
The index, a member of the Dow Jones Total Stock Market Indices family, is designed to measure the performance of small-cap U.S. equity securities.
The index, a member of the Dow Jones Total Stock Market Indices family, is designed to measure the performance of large-cap U.S. equity securities that are classified as
"value" based on a multi-factor analysis.
The index, a member of the Dow Jones Total Stock Market Indices family, is designed to measure the performance of small-cap U.S. equity securities.
The S&P 500® Information Technology comprises those companies included in the S&P 500 that are classified as members of the GICS® information technology sector.
The S&P 500® Health Care comprises those companies included in the S&P 500 that are classified as members of the GICS® health care sector.
The S&P 500® Consumer Discretionary comprises those companies included in the S&P 500 that are classified as members of the GICS® consumer discretionary sector.
The S&P 500® Utilities comprises those companies included in the S&P 500 that are classified as members of the GICS® utilities sector.
The S&P 500® Communication Services comprises those companies included in the S&P 500 that are classified as members of the GICS® communication services sector.
The S&P 500® Real Estate comprises stocks included in the S&P 500 that are classified as members of the GICS® real estate sector.
The S&P 500® is widely regarded as the best single gauge of large-cap U.S. equities. The index includes 500 leading companies and captures approximately 80% coverage of
available market capitalization.
The S&P 500® Consumer Staples comprises those companies included in the S&P 500 that are classified as members of the GICS® consumer staples sector.
The S&P 500® Materials comprises those companies included in the S&P 500 that are classified as members of the GICS® materials sector.
The S&P 500® Industrials comprises those companies included in the S&P 500 that are classified as members of the GICS® industrials sector.

This is not an offer to buy or sell any financial instruments and should not be relied upon as the sole factor in an investment-making decision.
Opinions expressed are not intended as specific investment advice or to predict future performance. This information is not intended as investment or tax advice.
Registered Representative offering securities and advisory services through Cetera Advisor Networks LLC, member FINRA/SIPC, a Broker-Dealer and a Registered Investment Advisor. Cetera is under separate ownership from any other named entity.
Opinions expressed are not intended as specific investment advice or to predict future performance. Additional risks are associated with international investing, such as
currency fluctuations, political and economic stability, and differences in accounting standards, all of which are
magnified in emerging markets. Past performance is not indicative of future results. The stocks of small companies are more volatile than the stocks of larger, more established companies.
The views stated in this newsletter are not necessarily the opinion of Cetera Advisor Networks LLC and should not be construed directly or indirectly as an offer to buy or
sell any securities mentioned herein. Due to volatility within the markets mentioned, opinions are subject to change with notice. Information is based on sources believed
to be reliable; however, their accuracy or completeness cannot be guaranteed. Past performance does not guarantee future results.
This newsletter is created by Portfolio Partners. Portfolio Partners provides investment research, portfolio and model management, and investment advisor services to investment advisor representatives. Investors cannot invest directly in indexes. The performance of any index is not indicative of the performance of any investment and does
not take into account the effects of inflation and the fees and expenses associated with investing. The S&P 500 is a capitalization-weighted index of 500 stocks designed to
measure performance of the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major industries.
The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE) and the Nasdaq. The Nasdaq is
a global electronic marketplace for buying and selling securities, as well as the benchmark index for U.S. technology stocks and is also used to refer to the Nasdaq Composite, an index of more than 3,000 stocks listed on the Nasdaq exchange. The NASDAQ Composite Index includes all domestic and international based common type stocks
listed on The NASDAQ Stock Market. The NASDAQ Composite Index is a broad based index. The MSCI EAFE index is designed to measure the equity market performance of
developed markets (Europe, Australasia, Far East) excluding the U.S. and Canada. The Index is market-capitalization weighted. The Bloomberg Barclays US Aggregate Bond
Index, which was originally called the Lehman Aggregate Bond Index, is a broad based flagship benchmark that measures the investment grade, US dollar-denominated,
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