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2021 3rd Quarter Procap Newsletter 
 
 
The economy continues to grow showing a 6.7% annualized rate. Third quarter GNP growth 
numbers are not finalized yet (Investors Daily 9/30/21). Through 9-30-2021, the Dow Jones 
Industrial Index’s year to date return was 12.12%, the Nasdaq Composite Index was 12.11%, 
and the S&P Composite index was 15.92%. These returns include declines we saw in 
September. In terms of unemployment, there are a large number of unfilled jobs with 
employers offering higher pay, bonuses, and benefits. Sounds great, huh? 
 
Well, it is great; even given unemployment initial claims rose higher than expected, increasing 
to 362,000 versus an estimate of a 335,000. Inflation for August, 2021 was 5.3% over August, 
2020 prices (Statisista Research Department, September 17, 2021).  Although the Federal 
Reserve’s Chairman Powell believes inflation will drop as supply chain logistics are resolved and 
the economy continues to reopen. The stock market finally dropped somewhat with September 
Dow Jones Industrial decreasing by 4.2%, the Nasdaq decreasing by 5.76% and the S&P 500 
decreasing by 4.65%. Chip shortages, supply chain problems, Covid-19 infections and 
inflationary forces may derail economic growth while the U.S. Federal Budget problems and 
potential Chinese debt crisis create anxiety for some people. Lastly, if future federal spending 
bills eventually pass, they MAY crowd out private investments in debt and equity markets and 
lead to slower growth or inflation or possibly a recession in the next several years.  
 
So, what should one do? Focus on your own financial goals and objectives. All these issues 
exist and will continue to persist. Currently, the trends are not clear but may become 
transparent over the next 6-12 months. The debt ceiling may most likely be raised and the 
longer-term trends could become clearer over time. The Chinese debt problem should be 
solved considering the US bank exposure to it appears low and manageable. I am still watching 
China’s loan defaults closely to see if it may create a more significant problem. However, the US 
economy is strong with the concern being inflation and an overheated economy rather than 
recession at this point. This is very different than Spring of 2020 during the heat of the 
pandemic. 
 
Refinance while you still can if it makes sense. Be sure to have adequate cash for emergencies 
as well as additional cash for buying opportunities as well. 
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If you have not gotten your tax refund from 2020 yet you are not alone. Millions of refunds 
have not been sent out yet. Check out “Where’s my refund” on the IRS’s website if you are 
wondering where yours is. 
 
Buy your holiday gifts early and try to do fun things with your families and friends even if you 
can’t go on that exotic vacation this year. My family and I have rediscovered some of the joy of 
our own back yard and several close hiking, biking and swimming spots. The dam releases up in 
the Poconos create exceptional good white water rafting adventures which are as much fun as 
the Colorado River. The leaves are turning and the cooler weather is a welcome relief for bike 
rides. 
 
I wish you all a happy and healthy fall. As always, please call us for help or to discuss your 
needs, concerns, investments and financial planning. 
 
 
Sincerely Yours, 
 

 
 
Steve Wetzel 

 

 

 

 

 

 

 

 

 
The views expressed today are my own and do not necessarily represent the views of my broker/dealer, The 

Investment Center, Inc. The information contained is derived from sources believed to be accurate. However, we do 

not guarantee its accuracy. The information contained is for general use and it is not intended to cover all aspects of 

a particular matter. Neither the information presented nor any opinion expressed constitutes a representation by us 

or a solicitation of the purchase or sale of any securities. The information contained is not appropriate, by itself, to 

guide investment decisions. 

The information provided is not written or intended as tax or legal advice and may not be relied on for 
purposes of avoiding any federal tax penalties. Entities or persons distributing this information are not 

authorized to give tax or legal advice. Individuals are encouraged to seek advice from their own tax or legal 

counsel.  

 

Sources: Wall Street Journal, Investors Daily, Capital Guardian Group website, Standard and Poor’s 

Global, Morningstar, Investopedia, Statitic.com, Barron’s, Financial Times (London), US Department of 

Commerce Bureau of Economic Analysis, US Government Bureau of Labor Statistics, Various Federal 

Reserve Data sources, Inc. publications.   


