
U.S. stocks closed lower Friday as the 
technology-heavy Nasdaq Composite 
notched its first back-to-back decline since 
mid-May, while investors fretted about 
rising Sino-American tensions and a lack of 
progress on another fiscal stimulus bill in 
Washington.

Rising coronavirus cases in 40 American 
states are also limiting business and 
consumer activity and threatening 
economic recovery.

The Dow Jones Industrial Average DJIA 
declined 182.44 points, or 0.7%, to close at 
26,469.89; the S&P 500 index SPX gave up 
20.03 points, or 0.6%, closing at 3,215.63; 
and the Nasdaq Composite Index COMP fell 
98.24 points or 0.9% to close at 10,363.18.

The Nasdaq-100 NDX, encompassing the 
largest companies in the Nasdaq, was down 
0.9% at 10,483.13.

For the week, the Dow ended 0.8% lower, 
the S&P 500 had a decline of 0.3%, and the 
Nasdaq lost 1.3%. The Nasdaq-100 skidded 
1.5% for the week, and the Russell 2000 
RUT, -1.52%, which tracks smaller 
companies, finished 0.4% lower.
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Heat  int ensif ies bet ween US and China

In an increase of political tensions, the US 
ordered China to close its consulate in 
Houston, causing Beijing to retaliate by 
revoking the license of the US consulate 
general in the southwestern Chinese city of 
Chengdu. A US Department of State 
spokesperson said the decision to close the 
consulate was made to protect American 
intellectual property and the private 
information of American citizens. The US 
Department of Justice recently accused two 
Chinese nationals of stealing trade secrets and 
hacking into the computer systems of firms 
working on the COVID-19 vaccine. The US also 
sought to block shipments of semiconductors 
from global chipmakers to Huawei 
Technologies.

US unem ploym ent  r ises exceed 
expect at ions

For the 18th consecutive week, initial 
unemployment claims totaled more than 1 
million. The Labor Department said initial 
jobless claims came in at 1.4 million for the 
week ended July 18th (1.3 million were 
expected). This snapped a 15-week streak of 
declining initial claims. Plans to reduce 
business restrictions in the US stalled as new 
coronavirus cases rose at a record pace.

Oxford coronavirus vaccine shows 
opt im ist ic result s

A coronavirus vaccine developed by Oxford 
University and a pharmaceutical giant in the 
United Kingdom produced a promising 
immune response in a large, early-stage 
human trial. Researchers said the vaccine 
produced antibodies and killer T-cells to fight 
the infection that lasted at least two months. 
Scientists hope to begin human trials in the 
United States in a few weeks, but they warned 
that it is too soon to know if the vaccine will 
prove successful.

US Congress st r ives t o pass relief  bi l l  

The top Democrat and the top Republican in 
the US House of Representatives are each 
unsure whether Congress can pass a 
coronavirus relief bill in time to avoid 
disrupting a key financial lifeline for many. If 
lawmakers cannot pass a plan by the end of 
July, the 600-dollar-a-week federal 
unemployment insurance benefit keeping 
millions of Americans afloat will at least 
momentarily expire. Democrats have floated a 
$3 trillion relief bill while Republicans are 
considering a $1 trillion bill that would extend 
unemployment benefits. GOP plans discussed 
include a reduced benefit of $100 to $300 a 
week or a 70% wage replacement. The two 
sides have yet to negotiate with each other.



Intel Corp. shares INTC dove 16.2% and rival 
Advanced Micro Devices Inc. shares gained 
16.5% after Intel reported its next generation 
of semiconductor technology will be delayed 
and that it may use a third party to 
manufacture it as a contingency plan.

Schlumberger Ltd. SLB said Friday it had a 
net loss of $3.434 billion or $2.47 a share, in 
the second quarter, after income of $492 
million, or 35 cents a share, in the same 
period a year ago. Shares edged up 0.9%, 
reversing earlier losses.

E-Trade Financial Corp. shares ETFC fell 0.9% 
after the online brokerage service reported 
fiscal second-quarter results that slightly 
exceeded Wall Street estimates.

Shares of Honeywell International Inc. HON 
slipped 2.8% after the diversified industrial 
company reported second-quarter profit and 
sales that fell but beat expectations.

Shares of Goldman Sachs Group Inc. GS gave 
up 0.8% Friday after Bloomberg reported 
that the bank will pay $3.9 billion as part of a 
deal that would see Malaysia drop all 
criminal charges for its role in the 1MDB 
corruption case.

Shares of American Express Co. AXP slid 
1.4% after the credit card and travel services 
company reported a surprise profit for the 
second quarter, but revenue that fell more 
than expected, amid a decline in card 
member spending and a lower average 
discount rate.

Electric-vehicle maker Tesla shares TSLA 
were down 6% Friday as tech stocks were 
hammered.

Verizon Communications Inc. VZ topped 
earnings and revenue expectations for its 
second quarter on Friday but shares of the 
wireless company dipped slightly in 
premarket trading. Shares were up 1.8%.

EARNINGS NEWS

With around 25% of the constituents of the 
S&P 500 Index having reported for Q2 2020, 
blended earnings per share (which combines 
reported data with estimates for those that 
have yet to report) shows that earnings growth 
is running at -42% while sales fell 10.3% 
compared with the same quarter a year ago, 
according to data from FactSet Research. Q2 is 
widely expected to be a low point for earnings 
because of lockdowns related to the 
pandemic.

HEADLINERS

The presumed Democratic nominee for US 

president, former Vice President Joe Biden, 

revealed a proposal to invest $775 billion over 
10 years in rebuilding and stimulating the 
nation?s caregiving economy. The plan focuses 
on providing daycare in early childhood, 
in-home elder care, and long-term care for the 
disabled, as well as emergency funding to 
keep struggling childcare centers afloat during 
the pandemic.

According to the National Association of 
Realtors, sales of existing US homes jumped 
nearly 21% in June compared with May. 
However, home sales were still down 11.3% on 
an annual basis.
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Learn how to build a socially conscious investment portfolio and invest in your 
beliefs.                                                       

                 -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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INVESTING FOR IMPACT 

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

http://www.park10financial.com/resource-center/investment/investing-for-impact
http://www.park10financial.com/resource-center/investment/investing-for-impact
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