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Math Really
Matters.

RiskPro provides an accurate Personal 
Risk BudgetTM for clients and prospects, 
backed by proven math.   

Assessing risk tolerance is a key factor in advising clients about portfolio 
selections. But the math behind risk assessment tools is not all the same.

RiskPro was designed by financial advisors, with tested-tough algorithms built 
by econometricians who rely on statistical and quantitative measures and 
mathematical formulas to predict economic principles and outcomes. 

Risk assessment tools are not 
created equal.



Build investor confidence with RiskPro.
A recent study showed investors are moving to cash to avoid risk. Staying in cash
with inflation at a 40-year high = a negative real return. Why would anyone ever 
invest for a guaranteed negative return?

Investor behavior based on emotion is often illogical. RiskPro is built to reverse the 
cycle of investor emotion and restore confidence and accountability in the 
investment decision-making process.

Remove Fear of
The Unknown.
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Investors fear the unknown more than the known. 
RiskPro helps your clients overcome fear
and anxiety.



RiskPro continuously surveils and updates 
client portfolios with tolerance range 
adjustments. 

The bond market has had a 40-year bull run with few significant interruptions 
through the years. As inflation and yields started to rise, RiskPro revealed the 
effects on the bond market. We sounded warning alarms for RiskPro users. 

RiskPro continued to update these volatility numbers while we saw the bond market 
approach, and then surpass, a record 3+ magnitude standard deviation event. 

Advisors and Compliance teams using RiskPro were updated monthly on the 
increasing risk being created in portfolios, not just by the equity market, but the 
bond market as well.

Risk Never
Sleeps.

RiskPro continuously measures volatility.
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We don’t complicate conversations. With RiskPro, 
simplicity is the ultimate sophistication.

Even the most seasoned investors can become fearful if their expectations 
are inaccurate. When you provide a vision with high-definition clarity, 
investor decisions can be easier. That creates trust and confidence.

Give your prospects and clients the clarity and confidence they need to 
stick to their financial plan through every market cycle, even the most 
unprecedented. 

Knowing What
to Expect.

With clarity comes confidence.
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Passing
the Test.
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Benchmark (Security Proxy)
Estimated Max 

Drawdown 
6/30/2021

Returns
7/01/21 - 6/30/22

Percentage Difference 
from Tolerance Limit

Year –Over-Year

Within Estimated
Max Drawdown

S&P 500 TR USD -36.19% -10.62% 25.57%

MSCI EAFE NR USD -30.55% -17.77% 12.78%

iShares MSCI Emerging Markets ETF -34.90% -25.75% 9.15%

Bloomberg US Agg Bond TR USD -6.58% -10.29% -3.71%

SPDR® Bloomberg High Yield Bond ETF -7.44% -13.83% -6.39%

We put RiskPro tolerance estimates to the test over the turbulent 12-month period ending June 30, 2022. In the chart 
below, we compared the RiskPro estimated Risk Tolerance of various benchmarks to the actual returns of the 
benchmarks over the following 12-months. RiskPro estimates of Risk Tolerance and the probabilistic range of returns 
over a future 12-month period are calculated with a 98% confidence level. 
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Portfolio
Risk Tolerance as of 

9/30/2021
Risk Tolerance as of 

12/31/2021
Risk Tolerance as of 

3/31/2022
Risk Tolerance as of 

6/30/2022

S&P 500 TR USD 36.22% 36.33% 36.43% 36.37%

MSCI EAFE NR USD 30.74% 28.76% 34.96% 33.94%

iShares MSCI Emerging Markets ETF 38.36% 39.48% 40.83% 38.31%

Bloomberg US Agg Bond TR USD 7.05% 7.72% 9.89% 12.47%

SPDR® Bloomberg High Yield Bond ETF 7.06% 6.02% 8.50% 12.00%

As you’ll see in the chart below, RiskPro’s estimated Risk Tolerance for equity benchmarks remained stable, over the 
past four quarters. However, during this period of historic volatility in the bond market, RiskPro’s estimated Risk 
Tolerance for fixed income benchmarks increased as volatility spiked. In other words, RiskPro recognized and 
provided visibility of increasing risk in the fixed income markets as it was happening. In the event that increasing risk 
resulted in any individual account or model approaching or exceeding enterprise rules for Risk Tolerance, alerts were 
triggered giving visibility to advisors and compliance.

Passing
the Test.



Jeff Olsen
President
(949) 922-3764
Jeff@RiskProAdvisor.com

RiskProAdvisor.com
For Financial Professional Use Only

RiskPro® is a risk analysis tool that provides information only and is not intended to 
provide investment advice. It was developed by ProTools, LLC, a software company that is 
not an investment advisor. ProTools, LLC is affiliated with Pacific Financial Group, LLC, a 
registered investment advisor and the exclusive distributor of RiskPro®. Investors seeking 
investment advice should consult their advisor. This material should not be construed as 
a recommendation or endorsement of any particular product, service, or firm.

Glen Schreitmueller
Chief Product Officer
(949) 922-3764
Glen@RiskProAdvisor.com
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