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• U.S. equities moved higher this week as indicated by the S&P 500 which was up +1.97% on

the week. 

• In the U.S., smaller sized companies outperformed their larger-sized counterparts, as the

Russell 2000 index increased +2.15% on the week. 

• International stocks as measured by the MSCI EAFE were positive on the week, up +0.20%,

underperforming domestic stocks. 

•Emerging market stocks were negative on the week with the MSCI EM index down -2.09%. 

•U.S. investment grade bonds were positive last week with the Bloomberg Barclays U.S.

Aggregate Bond index up +0.19%.

Observations
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Economic Review
• Housing starts came in at 1.643 million starts, beating economists’ forecasts of 1.572 million 

• Building permits came in at -5.1%, significantly missing economists’ forecasts of +0.7% 

• Existing home sales came in at 5.86 million units, also missing economists’ forecasts of 5.90 million 

• Initial Jobless claims came in higher than expected posting a reading of 419,000 versus economists’

forecast of 350,000 and a jump from last week’s reading of 360,000

INSIGHT:Economic data for this week came in weaker than economists’ estimates. Initial jobless

claims surged higher by 59,000 compared to the prior week’s reading, reversing the downward trend

in claims reported for the prior few weeks. Digging into the headline initial claims number, the rise in

claims can be attributed primarily to four states, Michigan, Missouri, Kentucky, and Texas, where

supply chain shortages affecting industries such as auto manufacturers continue to be a headwind for

their economies. Furthermore, the data coming in for this week continues to point to a slowdown in

the housing market, with both building permits and existing home sales coming in below forecasts.

However, more recently, commodity prices have come off their highs which has boded well for certain

areas of the market such as housing starts. Ultimately, concerns surrounding the delta variant have

caused a resurgence of skepticism by consumers and businesses regarding the economic recovery.

However, we hope that delta variant fears are overheated and do believe that supply chain

bottlenecks should subside.

Data Obtained from Bloomberg as of 7/23/2021

A Look Forward
• New Home Sales will be released on Monday with economists’ expectations of 800,000, an increase

from the prior month’s reading of 769,000 

• GDP quarter-over-quarter readings will be released on Thursday, and consensus estimates have GDP

growth at an annualized rate of +8.6% 

• Consumer Confidence Index will come out on Tuesday, with an expected reading of 124.3

INSIGHT:The previous few quarters have been tumultuous for consumers, however with vaccinations

rolling out and restrictions easing there is much optimism surrounding the growth of the economy.

Gross Domestic Product (GDP) is one of the most prevalent data points pertaining to how well an

economy is growing. Before the pandemic, GDP was increasing each quarter at a rate of 2%. This

previous norm points to the amazing strides the economy has made since the pandemic, as the newest

estimation for second quarter GDP is over 8%. Next, although Consumer Confidence is expected to

decrease for the month of June the number is just below prepandemic levels of early 2020, and 2019.

The peak in 2019 was 132, before falling to 86 at the height of the pandemic. These prints continue to

support the strength of the economic recovery.
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BY THE NUMBERS

NEXT MONTH - August has been the 2nd worst performing month for the S&P 500 index over the last

30 years (1991-2020), losing an average of 0.2% (total return) over the period. However, the S&P 500

gained +7.2% (total return) in August 2020 (source: BTN Research). 

 

THEY HAD TO BE SURE - The government announced on Monday 7/19/21 that the recession the United

States entered into at the end of February 2020 lasted just 2 months, ending on 4/30/20. The

recession, the 18th in the country in the last 100 years, was the shortest recession in the last century.

The other 17 recessions in the last 100 years lasted on average 13.6 months (source: Business Cycle

Dating Committee of the National Bureau of Economic Research).

JUST TAKE UBER - The price of used cars and trucks in the United States is up +45.2% for the 1-year

period ending 6/30/21. Over the same period, the price of “medical care services” is up just +1.0%

(source: Bureau of Labor Statistics). 

HAPPENED EARLIER THAN EXPECTED - Between March 2020 (i.e., the beginning of the global

pandemic) and June 2021, 1.7 million more Americans retired from the workforce than would have

normally retired if historical trends had continued (source: Schwartz Center for Economic Policy

Analysis).


