
U.S. stocks ended lower Friday, in a turbulent session 
that concluded with all three major benchmarks 
suffering weekly declines, following a monthly jobs 
report whose headline figure came in far below 
economists? estimates.

In analyzing the Labor Department report, investors 
appeared to conclude that the monthly employment 
update won?t derail the Federal Reserve?s intention to 
wind down accommodative policies and eventually 
hike rates to combat inflation in 2022.

The Nasdaq Composite Index COMP fell 144.96 
points, or 1%, to close at 14,935.90, after hitting an 
intraday low of 14,877.63. The Nasdaq Composite 
stands about 7% below its recent peak at 16,057.44 
put in on Nov. 19. The Dow Jones Industrial Average 
DJIA dipped 4.81 points, or less than 0.1%, to end at 
36,231.66 after it carved out an intraday low at 
36,111.53. The S&P 500 index SPX slipped 19.02 
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points, or 0.4%, to end at 
4,677.03, but touched a low at 
4,662.74. The small-capitalization 
Russell 2000 index RUT closed 
1.2% lower at 2,179.81.

For the week, Nasdaq Composite 
dropped 4.5%, its sharpest 
weekly decline since February 
26th, the S&P 500 slid 1.9%, and 
the Dow declined 0.3%. The 
Russell 2000 saw a weekly skid of 
2.9%.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

A look  at  st ocks in 2021

In 2021, the S&P 500 Index increased 26.9%, 
marking the benchmark's third consecutive 
positive year. Dow Jones and Nasdaq also 
enjoyed three-year winning streaks in the 
year, gaining 18.7% and 21.4%, respectively. 
There was 70 record closes for the S&P 500 
this year, the second-highest total behind 
1995's 77 highs. At least one new record 
close has been posted every month since 
November 2020. There was a 33-day gap 
without a new high in 2021, between two 
record closes on September 2ndand 
October 21st. This year, energy and real 
estate were the best-performing sectors in 
the S&P 500, each rising over 40%. 
Technology and financials also increased 
more than 30%. During 2021, the MSCI 
World Index rose 20.1%. FactSet estimates 
that year-over-year earnings growth for 

2021 will be 45.1%, the highest annual 
earnings growth rate since the index began 
tracking earnings growth in 2008. The Flow 
Show report from Bank of America found 
that global equity inflows in 2021 exceeded 
the cumulative inflows of the last two 
decades, reaching $949 billion.

Minut es of  t he Decem ber  Fed m eet ing 
released

According to minutes released Wednesday, 

Fed members discussed plans to reduce 
their bond holdings during their December 
meeting. A reduction in the balance sheet is 
likely to take place after the central bank 
starts raising interest rates, according to the 
minutes. In spite of the fact that officials did 
not determine when the Federal Reserve 
will start liquidating its nearly $8.3 trillion of 
bonds, statements made during the 
meeting suggested that the process could 
begin by 2022, perhaps as early as next 
month, which is earlier than expected. It is 
expected that rates will be raised to three 
quarter-percentage points in 2022, three 
more in 2023, and two more in 2024. 
Currently, the market expects the central 
bank to begin raising its benchmark interest 
rate in March.

The US em ploym ent  sit uat ion

The US Department of Labor announced on 
Friday that the US economy added fewer 
jobs than expected in December due to a 



spike in Coronavirus infections. A recent 
Bureau of Labor Statistics report shows 
that nonfarm payrolls grew by 199,000 
while the unemployment rate decreased to 
3.9%. In comparison, Dow Jones estimates 
of 422,000 for payrolls and 4.1% for 
unemployment were used. For the week 
ended January 1st, the Labor Department 
reported 207,000 initial claims for 
unemployment insurance, which was 
higher than the 195,000 forecast and up 
7,000 from the previous week. In 
November, record numbers of workers quit 
their jobs while total employment dipped. 
As reported in the Labor Department 's Job 
Openings and Labor Turnover survey, quits 
surged to 4.5 million for the month, an 
increase of 8.9% from October and beating 
September 's high watermark of 4.4 million. 
As long as labor market tightness persists, 
the Fed is expected to look past somewhat 
weaker data over the next few months.

COVID cases soar

Over one million new COVID-19 infections 
have been reported in the US in the past 
year, according to data from Johns Hopkins 
University. Based on data from the Centers 
for Disease Control and Prevention, the 
Omicron variant now accounts for 95% of 
sequenced COVID cases, while the 
once-dominant Delta variant accounts for 
only 4.6%. Globally, the World Health 
Organization warned that unequal 
distribution of vaccines has resulted in the 
emergence of new coronavirus variants, 
such as Omicron, that threaten the global 
economic recovery.

HEADLINERS

Traders bet on an early Fed rate hike this 
week as Treasury yields jumped this week, 
pushing the US dollar to its highest level 
since 2017 against the Japanese yen.

In response to an increase in COVID 
infections across the United States, the US 
Food and Drug Administration expanded 
eligibility for the Pfizer and BioNTech 
booster shots to children from 12 to 15 
years old. Additionally, the FDA shortened 
the interval between the second Pfizer 
dose and the booster shot to five months, 
down from six months.

Because it expects the Omicron variant to 
have only a short-lived effect on global 
energy demand, OPEC+ decided to stick 
with its planned increase in oil production 
for February. Organization of the 
Petroleum Exporting Countries (OPEC) and 
its allies, including Russia, have increased 
their output targets by 400,000 barrels per 
day every month since August.

According to the seasonally adjusted index 
from the Mortgage Bankers Association, 
mortgage demand in the United States fell 
2.7% from two weeks earlier to end 2021. 
At the end of last week, the average 
contract interest rate for 30-year fixed-rate 
mortgages with conforming loan balances 
($548,250 or less) increased to 3.33% from 
3.27% two weeks earlier.
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Shares of Gap Inc. GPS were in focus after Kanye West, now known as Ye, announced a 
partnership with luxury label Balenciaga on a Yeezy collection that will be available at 
Gap. Shares of the retailer closed 2.4% lower Friday.

Boot Barn Holdings Inc. BOOT rose 0.6% after the retailer pre-announced fiscal 
third-quarter results, delivering numbers that beat Street expectations.

CinCor Pharma Inc. CINC, was flat in its market debut Friday, after the 
Massachusetts-based biopharmaceutical company?s upsized initial public offering priced 
overnight at $16 a share, in the middle of the expected range of between $15 and $17 a 
share.

Willis Towers Watson WLTW said it would change its Nasdaq stock ticker symbol to 
?WTW? at the open of market trading on Monday, Jan. 10. Its stock declined 1.2%.
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

Umbrella liability can be a fairly inexpensive way to help shelter current assets 
and future income from the unexpected. Click to learn more.       

Randall Fielder
(713-955-3555, randall@park10financial.com)
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KEEP YOUR UMBRELLA HANDY

http://www.park10financial.com/resource-center/insurance/keep-your-umbrella-handy
http://www.park10financial.com/resource-center/insurance/keep-your-umbrella-handy
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