
U.S. stocks were trimming losses late Friday 
afternoon, with the S&P 500 index trading around 
bear-market territory and the Dow Jones Industrial 
Average on track for its longest string of weekly losses 
in 90 years.

The Dow Jones Industrial Average DJIA fell 158 points, 
or 0.5%, to about 31,118. The S&P 500 SPX dropped 
about 20 points, or 0.5%, to 3,880, after earlier 
trading in bear market territory. The Nasdaq 
Composite COMP was down 106 points, or 1%, at 
11,279.

For the week, the Dow is heading for a 3.8% drop, 
while the S&P 500 is on pace to fall 4.1% and the 
Nasdaq is poised to tumble 5%, FactSet data show, at 
last check.
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Equit ies fal l as credit  st ar t s t o crack

Global credit spreads across both 
investment-grade and high-yield markets 
have widened as investor appetite for risk 
declined amid continued volatility in equity 
markets. As a result of unfavorable market 
conditions, bond sales slowed in May. The 
equity market rout continued after several 
attempts to bounce failed, with the 
tech-heavy Nasdaq Composite Index 
leading domestic indices lower on the year. 
The S&P 500 Index is approaching a bear 
market from January levels and is down 
19% year to date, while the Nasdaq is deep 
in a bear market, falling about 27% year to 
date.

Margin pressure for  ret ailers

On the week, technology stocks were not 
the only ones under pressure. Several 
retailers joined the slump after reporting 
disappointing margins and lowered 
earnings forecasts for the year. Supply 
chain pressures and rising inflation have 
begun to negatively impact profit margins. 
Consumers are turning away from 

discretionary items in favor of staples as 
goods prices continue to rise. Additionally, 
customer preferences are shifting from 
goods to services, leading to higher retail 
inventories than expected. Nevertheless, 
consumer spending remains relatively 
strong amid low unemployment and strong 
consumer balance sheets.

Housing cooling in t he US

Rising mortgage rates crimped buyer 
activity, causing existing home sales to fall 
2.4% in April. In the past year, 30-year 
mortgage rates have risen from around 3% 
to over 5.2%. With prices still high and 
inventories low, homebuyer sentiment has 
soured. There was a slight decline in new 
home starts, but support relative to existing 
home sales may be attributed to builder 
backlogs, compounded by supply chain 
issues early in the year. According to the 
National Association of Realtors, nearly 40% 
of existing-home sales occur in the spring.

Growt h in t he US m ay exceed 
China'sBloomberg projects that the US will 
grow faster than China for the first time 
since 1976. As COVID-related lockdowns 
and severe curbs on activity continue in 
China, US mobility continues to improve. 
Unless restrictions are lifted soon, China's 
growth target for the year could be far 
lower than 5.5%. COVID-related stimulus 
has been injected into China's economy to 
the tune of around $5 trillion.



HEADLINERS

According to the Wall Street Journal, the US 
Senate has approved $40 billion in Ukraine 
aid, bringing the total amount committed 
by the US to $54 billion.

Leaders from the US and Europe have 
agreed to increase trade in critical 
technologies and materials to reduce 
further disruptions in the supply chain and 
sourcing process.

Following the collapse of algorithmic 
stablecoins TerraUSD and Luna, 
cryptocurrency markets continued to 
decline.

Shares of Ross Stores Inc. ROST slumped 
around 24% after the retailer became the 
latest to report disappointing quarterly 
results and trim its outlook, blaming higher 
inflation and rising freight and wage costs.

Deere & Co. DE shares dropped about 15% 
after the agriculture, construction, and 
forestry equipment maker reported 
better-than-expected fiscal second-quarter 
profit and revenue.

Applied Materials Inc. AMAT stock was down 
7.9% after the chip-equipment maker 
reported a miss on profit, revenue and 
forecast amid continued supply chain woes.

Foot Locker FL, the athletic footwear and 
apparel retailer, saw its shares rise almost 
4% after it reported first-quarter profit that 
beat expectations.
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

Click to learn five strategies for managing your student debt.       

Randall Fielder
(713-955-3555, randall@park10financial.com)
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Strategies For Managing Student Loan Debt

http://www.park10financial.com/resource-center/money/strategies-for-managing-student-loan-debt
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