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Grinding Higher 
WEEKLY REVIEW 
Equity markets continued to grind higher this week, driven in opinion, by better than expected second quarter earnings.  
However, as we pointed out over the last couple of weeks, the bar was rather low leading into earnings season, especially 
given the vast array of geopolitical headwinds facing investors. In fact, Bloomberg noted on Wednesday that while Q219 
results have been better than anticipated, companies are not raising forward guidance and second-half, and full-
year 2019 estimates are rapidly deteriorating.  Still, on Wednesday, the S&P touched yet another all-time high of 3,020, 
providing some investors additional cause to chase 
equity prices with the hope of quelling their FOMO 
(fear of missing out). But we remain more cautious 
than ever, as economic data over the last week proved 
sketchy, and risks to the current bull market/economic 
expansion are not going away. To this point, as we 
illustrate in Exhibit 1, Wednesday’s high of 3,020 was 
only 2.5% higher than the previous “peak” of 2,946 
set on April 30, 2019 and 3.0% greater than the 
September 20, 2018 peak of 2,931. So, despite all 
the hoopla about the S&P 3,000, the market has not 
really pushed significantly higher over the last 10 
months. But what has moved markedly higher was 
stock and bond volatility, yet another hallmark of late-
cycle market dynamics.  

What else are we following this week? 

 2Q19 GDP surprises to the upside, printing at 2.1% vs. the consensus expectation of 1.8%, raising controversy if/when 
the Fed should cut short term borrowing rates. 

 Economists are looking for only a 0.25% cut from the Fed next week according to Reuters. Based on a poll, over 95% 
of 111 economists surveyed expect a 0.25% rate cut. Economists believe only a 0.50% cut through 2021, while the 
market is pricing in about 0.75% of cuts.  

 North Korea launched two projectiles off its east coast on Thursday, according to the Wall Street Journal, traveling 
about 270 miles, suggesting these were short-range missiles -- comparable to the last test-firing on May 9th.  Again, 
despite an additional meeting between Kim Jong Un and President Trump in late-June, no formal talks have yet to 
commence. 

 Iran fired a Shahab-3 medium-range missile from the southern coast of Iran and landed east of Tehran, flying about 
1,100 kilometers, or about 680 miles, and stayed inside Iran for the entire flight.  

 Boris Johnson, the newly minted UK Prime Minister, named his new team late Wednesday, selecting several pro-Brexit 
MPs (member of Parliament) for top jobs and has advisers with a goal of executing a formal Brexit with 100 days. 

 Global economic data remains sketchy; Germany on the verge of recession, as manufacturing hits seven-year low. 
 Market Recap: U.S. equity markets were mixed, but mostly higher for the week. The S&P was higher by 0.3% over the 

last 5 trading days (Thurs-Thurs). Bonds were also mixed for the week, with high-yield and munis higher by 0.5% and 

Exhibit 1: Higher Highs 

 
Source: NEPCG and Factset 
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0.2%, respectively, as corporates and governments lagged. Defensive equities (REITs/Healthcare/Utilities) lagged while 
Cyclicals (Tech) led.  Oil was higher by about 1.2% for the week, while Gold was down about 0.7%. The US$ index was 
up by about 0.8% and the 10Yr Treasury ended the week at 2.08%, up 3bps from week-ago levels of 2.05%.   

 
We’d love to hear your thoughts. 
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Disclosure: The information in this publication and references to specific securities, asset classes and financial markets are provided for illustrative purposes and do not 
constitute an offer to sell, or solicitation of an offer to purchase, any securities, nor does they constitute an endorsement with respect to any investment area or vehicle. 
This material serves to provide general information to clients and is not meant to be legal or tax advice for any particular investor, which can only be provided by qualified 
tax and legal counsel. Certain information contained herein is based on outside sources believed to be reliable, but its accuracy is not guaranteed. Investment products 
(other than deposit products) referenced in this material are not insured by the FDIC (or any other state or federal agency), are not deposits of or guaranteed by Northeast 
Private Client Group, and are subject to investment risk, including the loss of principal amount invested. Portfolios are subject to investment risks, including possible loss 
of the principal amount invested. In addition, foreign investments may be less liquid, more volatile and less subject to governmental supervision than in the United States. 
The values of foreign securities can be affected by changes in currency rates, application of foreign tax laws, changes in governmental administration and economic and 
monetary policy. Investors should consider the investment objectives, risks, charges, and expenses of ETFs carefully before investing. This and other information are 
contained in the fund’s prospectus, which may be obtained from your investment professional. Please read it before you invest. Investments in ETFs are subject to risk, 
including possible loss of the principal amount invested. This information is being provided to current Northeast Private Client Group clients and should not be further 
distributed without Northeast Private Client Group’s approval. S&P 500 Index is a market index generally considered representative of the stock market as a whole. The 
index focuses on the large-cap segment of the U.S. equities market. Dow Jones Industrial Average is a widely used indicator of the overall condition of the stock market, a 
price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-oriented firms. Russell 2000 Index 
measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000 largest U.S. companies in terms of market capitalization. NASDAQ 
Composite Index is a market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the NASDAQ stock market. Each 
company's security affects the index in proportion to its market value This commentary contains forward-looking statements and projections. Actual results may differ from 
current expectations based on a number of factors including but not limited to changing market conditions, leverage and underlying asset performance. Northeast Private 
Client Group makes no representation or warranty, express or implied that this information shall be relied upon as a promise or representation regarding past or future 
performance. This material contains the current opinions of the author but not necessarily those of Guardian or its subsidiaries and such opinions are subject to change 
without notice. Past performance is not a guarantee of future results. Indices are unmanaged, and one cannot invest directly in an index. Data and rates used were indicative 
of market conditions as of the date shown. Opinions, estimates, forecasts, and statements of financial market trends are based on current market conditions and are subject 
to change without notice. Securities products and advisory services offered through Park Avenue Securities LLC (PAS), member FINRA, SIPC. OSJ: 200 Broadhollow Road 
Suite 405, Melville, NY 11747, 631-589-5400. PAS is an indirect, wholly-owned subsidiary of The Guardian Life Insurance Company of America® (Guardian), New York, NY. 
Northeast Private Client Group is not an affiliate or subsidiary of PAS or Guardian. 2019-83383 Exp. 10/19 
 


