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Where will my retirement income come from?
According to the Social Security Administration, many retirees receive income from four
main sources:

1) Personal Savings and Investments           2) Earned Income
3) Company Pension Benefits                        4) Social Security Income

How much will my income need to increase to keep up with the cost of living?
 

The annual increase in the cost of living (as measured by the Consumer Price Index) tends to
fluctuate but has averaged between 4% and 5% over the past 20 years. While recent inflation
has declined to 2% to 3% annually, financial professionals recommend that retirees
compensate for inflation when preparing retirement income projections.

If inflation averages 5%, how much will I need in the future?
 

Assume you retire at age 60 and need $4,000 per month retirement income. Assuming 5%
inflation, at age 65 you will need $5,105 to buy the same goods and services. At age 70, this
amount will rise to $6,515. At age 75, you will need $8,315 to maintain the same purchasing
power as $4,000, 15 years earlier.

Where can I go to find answers to questions about Social Security benefits?
 

We have a great guide on Social Security available at our office at 635 2nd. Ave S Onalaska,
WI 54650. We also highly recommend going to www.ssa.gov or www.socialsecurity.gov. New
Social Security website enhancements provide a wealth of information.

When should I file for my Social Security? What will I need when I file for Social
Security?
 

Normally, you should file for Social Security three months before you receive benefits.
You will need:

1) Social Security card    2) Proof of age    3) Tax forms from the previous year
4) Marriage certificate/divorce decree       5) Death certificate, if applying for survivor benefits

Now that I’m going to stop working, won’t my taxes be lower?
 

Many retired workers are surprised to learn that they will still be paying income taxes,
sometimes with little or no reduction in tax payments from their working years. You can
consider using some tax-advantaged strategies. Start by determining your taxable retirement
income and your marginal tax bracket.

Is there a way for me to reduce my income taxes during retirement?
 

Most investors may consider a number of alternatives. For example:

1) Proper use of IRAs, Roth IRAs, and annuities can offer tax-deferral of earnings and tax-
advantaged income.
2) Suitable common stocks that may appreciate with tax-deferred growth and pay
advantaged dividends.
 

The payment of dividends is not guaranteed. Companies may reduce or eliminate the payment of dividends at any given time.

What are my options for the money that is in my 401(k) or other pension?
 

Usually there are four broad choices, each with different advantages and disadvantages. Both
qualified retirement plans and IRAs typically involve fees, expenses, and services that should
be compared when considering a qualified plan rollover.

1) Leave it invested in what the company offers.
2) Annuitize and receive an income for life.
3) Withdraw the account balance, pay taxes.
4) Rollover to an IRA, paying no taxes, and continue to defer the income tax.

When am I required to withdraw money from my Traditional or Rollover IRA?
 

By the end of the first quarter of the year following the year that you become 72 years of age,
you must make your first “Required Minimum Distribution” (RMD) withdrawal from your IRA.

What does it cost to work with a financial professional?
 

At most major investment firms, financial professionals are compensated by commissions or
on an annual percentage of the amount invested in other “fee-based” investment accounts. 

At Klauke Investments the first meeting is always free.

What are my biggest financial risks in retirement?
 

For many retired Americans the largest financial risk is the cost of health care, either in a
hospital or long-term care provided in a facility or at home.
 

A number of insurance companies offer contracts that may help reduce these risks, but the
cost of the insurance coverage can be very high. Prior to retirement the risks and the cost of
the insurance should be considered within the total financial strategy.
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