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If this Coronavirus has you pan-
icked, just take a deep breath……
assuming you can take a deep 
breath and don’t HAVE the Coro-
navirus! All kidding aside, the 
recent COVID-19 Pandemic has 
taken the world by surprise. As 
I write this in mid-March, the 
stock market has lost over 20% of 
its value from the highs and gov-
ernments around the world are 
issuing quarantines and stimulus 
measures to combat the econom-
ic and health effects of the dis-
ease. It’s amazing to see just how 
quickly complacency turns into 
sheer panic. Fortunately, I have 
had very few clients call show-
ing signs of hysteria about their 
investments and I think that’s be-
cause preliminary steps had been 
taken in advance. Not to say that 
we ever saw this coming, but we 
do follow a certain investment 
protocol or philosophy for each 
client’s unique situation. 

The biggest risk you face in Short 
Term investing is Market Risk.

It may be too late conveying this 
message to non-clients, but if you 
are in need of your money within 
the next 6 months to a year or so, 
DO NOT HAVE IT INVESTED 
IN THE STOCK MARKET. Short 
term funding should be in cash, 
savings, short to intermediate 
bond funds, or indexed annuities. 
Things that are protected from 
wild swings in the stock market. 
As long as your short- term cash 
needs are protected, this buys you 
time with your longer-term in-
vestments. Because….

The biggest risk you face in Long 
Term investing is inflation risk 
and loss of Purchasing Power. 

After all, the only way for the 
economy to work is for it to grow, 
over time. But time is the key. 
Having said that, as a professional, 

I look for opportunities in times 
like this and there are several 
things to take advantage of…

1. Roth IRA Conversions - 
Depending on your circumstanc-
es, maybe converting IRA funds 
into a Roth IRA could make sense. 
Especially if you’re able to do it 
with investments that have lost 
20 to 30% or more of their value. 
That’s a lot more shares you can 
get out of the IRA and start earn-
ing Tax Free growth in the Roth 
IRA, assuming you expect your 
investments to rebound. 

2. Early RMD’s (Required 
Minimum Distributions) – 
Many people wait until the end 
of the year to take out an RMD. 
But maybe it might make sense 
to take that RMD early, by mov-
ing shares out of an IRA and into 
a non-retirement account? Same 
basic principle as a Roth IRA 
Conversion.

3. Mid-Year Rebalancing 
– For investors that have a mix of 
balanced investments, like stocks, 
bonds, cash and real estate, this 
presents an opportunity to sell 
some of the investments that have 
done well through this rout and 
reinvest into those that have tak-
en the hardest hit, realigning your 
portfolio with your overall risk 
tolerance.

Though, no one can determine 
just how long the Coronavirus 
pandemic will last,I believe we can 
expect, at some point, it will be 
contained and eliminated. Busi-
nesses will continue to operate, 

As the Coronavirus Pandem-
ic has swept the world, we’ve all 
learned new phrases like Social 
Distancing and Self Quarantin-
ing. Who would have thought, 
we would be where we are, just 
a month ago? I hope we all can 
maintain our sanity through this 
hysteria.
   Wednesday, April 1st is April 
Fool’s Day. Though, its exact or-
igins remain a mystery, some 
speculate that it dates back to 
1582 when France switched from 
the Julian calendar to the Grego-
rian calendar leaving those that 
were slow to get the news, un-
aware and becoming the butt of 
jokes1. Palm Sunday is the 5thof 
April, followed with Good Friday 
on the 10th and of course Easter 
Sunday, April 12th.
   As the government suspends 
businesses, just know we will be 
here to answer any questions and 
address client concerns. Have a 
Happy Easter and hopefully we’ll 
all be back to normal very soon. 
https://www.history.com/topics/
holidays/april-fools-day

Respectfully, 
Scott Weidman, CFP®

The 800 lb Gorilla In The Room

"... continued on page 3"
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Insurance
➢ Life Insurance (term, variable, universal 
and whole)
➢ Long Term Disability Insurance
➢ Long Term Care Insurance
➢ Buy / Sell Funding
➢ Business Overhead Expense Insurance
 
Services
➢ Hourly Consulting
➢ Retirement Projections and Evaluation
➢ Income Planning
➢ Asset Allocation and Risk Management

Investments
➢ Mutual Funds
➢ Variable Annuities
➢ Equity Indexed Annuities
➢ Fixed Annuities
➢ Stocks / Bonds
➢ Public Non Traded REIT’s (real estate 
investment trusts)

Account Types
➢ Fee Based Advisory Accounts
➢ Brokerage Accounts
➢ Third Party Money Managers
➢ 401k Rollovers
➢ IRA’s and Roth IRA’s

Phone: 386-308-5842
Fax: 866-840-3866
Mobile: 386-299-2893
E m a i l : s c o t t . w e i d m a n @
jwcemail.com
340 S. Beach Street, Suite #128, 
Daytona Beach, FL 32114

Mon-Fri: 9:00 AM - 5:00 PM 
Evenings and Saturdays available 
by appointment.

Can't Pay Your Bills?

Our service offerings

Contact the office
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Normally, I like to include 
some sort of light-hearted, 
lifestyle article of interest 
in this section. Well, this 
month, with the outbreak 
of the Coronavirus, many 
people are growing con-
cerned that they may have 
difficulty paying their bills. 
So, I wanted to share some 
information, that I don’t 
think most people are 
aware of, to help alleviate 
any anxiety you may be 
feeling. 

A “Forbearance” is an 
agreement between a lend-
er and a borrower in which 
the lender agrees NOT to 
exercise its legal right to 
foreclose on a mortgage 
and the borrower agrees to 
a mortgage plan that will, 
over a certain time period, 
bring the borrower current 
on his or her payments1. 
In fact, there is a litany of 
hardships that may allow 
a borrower to enter into a 
Forbearance. 

 Hardship provi-
sions include…
•	 Unemployment
•	 Reduction of Income

•	 Increased Housing 
Expenses

•	 Divorce
•	 Death of a Borrower
•	 Long term Disability
•	 Disaster
•	 Relocation of Employ-

ment
•	 Business Failure
•	 Other

A Forbearance should not 
negatively impact your 
credit. In fact, as long as 
you comply with the For-
bearance, the lender will 
not even report the de-
linquent payments to the 
credit bureaus. However, 
normally, a loan that is in 
Forbearance, will require 
that all past due payments 
be paid in full at the end of 
the Forbearance period. If 
that is not possible, then a 
loan modification could be 
a more prudent solution. 
With a loan modification, 
the lender and borrower 
can work together to pos-
sibly reduce the interest 
rate, convert from a vari-
able interest loan to a fixed 
rate loan or even extend 
the length of the loan to 
reduce the borrower’s pay-
ments. 

Remember, banks DO 
NOT want to foreclose on 
properties.

They would much rather 
work with the borrower 
to have the loan repaid. 
Other than just mortgag-
es, credit card lenders and 

student loans could be el-
igible for a Forbearance as 
well. So, please don’t pan-
ic, if you are struggling to 
pay your debts, with all of 
this chaos we’re dealing 
with. At times like this, 
it’s critical to open a line 
of communication with 
your lenders, if you are 
experiencing financial dif-
ficulties. I’m hopeful our 
economy will recover very 
quickly, and everyone will 
be back to work, and the 
stock market will make a 
tremendous rebound. But 
if you see financial hard-
ship ahead, don’t bury 
your head in the sand. In-
stead, make sure you take 
the steps to address it with 
your lenders. Hopefully, if 
you’ve been stressing out, 
this tidbit of advice affords 
you a little calm so you can 
make rational, thoughtful 
decisions about your mon-
ey. 

1. https://www.investope-
dia.com/terms/m/mort-
gage_forbearance_agree-
ment.asp

2.  https://www.credit-
cards.com/credit-card-
news/glossary/term-for-
bearance.php
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HISTORY OF THE STOCK MARKET

As Franklin Roosevelt said, 
“The only thing we have to 
fear, is fear itself!” In my ex-
perience, over the past twen-
ty years in financial services, 
I’ve come to realize that say-
ing applies to clients that are 
invested in the stock market, 
mainly because they don’t un-
derstand how the stock mar-
ket works. So, for this month, 
I wanted to share the history 
of the markets and also ex-
plain why the markets do 
what they do. Knowledge is 
power and when people have 
a better understanding of the 
rationale behind the markets, 
I think they are able to make 
better, more informed deci-
sions about their money. 
   The Amsterdam Stock Ex-
change was the world's first 
official stock exchange when 
it began trading the Dutch 
East India Company’s freely 
transferable securities, in-
cluding bonds and shares of 
stock in 1611.

The first thing we need to 
understand about the stock 
market today is, it DOES 
NOT exist for our benefit.

It exists for corporations to 
raise capital, by issuing shares 
of fractional ownership to 
the public called shares of 
stock. Initially, when a pri-
vate company wants to raise 
money to invest in more in-

ventory, or build new stores 
or do whatever, the company 
goes “Public” and has an Ini-
tial Public Offering known as 
an IPO. These IPO shares are 
typically sold to the clients of 
investment banks, like Mer-
rill Lynch, Goldman Sachs, 
Morgan Stanley etc., that do 
the initial underwriting. This 
is the first offering of shares 
in the company and when 
investors buy these shares, 
the proceeds go to the issuing 
company to use to grow their 
business. 
   Now, those shares become 
Public and trading begins on, 
what’s known as the second-
aryexchanges. The New York 
Stock Exchange, the NAS-
DAQ and the Amex. 

If you bought shares in an 
IPO and subsequently sell 
them, the issuing compa-
ny is not buying them back 
from you.

Instead you’re selling your 
shares to another investor 
interested in buying those 
shares. So, the “Stock Mar-
ket” creates an auction be-
tween buyers and sellers to 
allow shares of stock to be 
exchanged from one to the 
other, also referring to the 
“Stock Exchange”. A “Market 
Maker” provides an orderly 
process to match these buy-
ers and sellers and executes-

the trades. 
   Times, like this, with such 
uncertainty to the future of 
corporate profits means that 
there have been a whole lot 
more sellers of stock than 
buyers. So, what happens? 
The Market Maker needs to 
find buyers, so they begin 
to tick the price of the stock 
down until they find a willing 
buyer. Vice versa, when there 
are far more buyers stepping 
in,the stock price begins to 
tick up to find willing sellers 
and thus execute the trade 
and determine a price. Now 
one thing to remember at 
times like this, is the value of 
your shares will be reflected 
by the most recent executed 
trades. If the value is lower, 
you have not lost anything. 
You still have the same num-
ber of shares. But the price 
per share has fallen because 
of the overabundance of sell-
ers and lack of buyers in the 
market. If, on the other hand, 
you sell your shares at these 
prices, then you could very 
well lose money. 

It’s kind of like in 2008 when 
Real Estate was crashing, 
the value of your home went 
down, but you still had the 
same home, right? 

The danger is if you find yourself in desperate 
need of cash and forced to liquidate when there 
are very few willing buyers. We’ve all seen, over the 
past 20 years, the Dot Com bubble burst, the Sep-
tember 11th effect, the Real Estate and Subprime 
Loan fallout and the Global Financial Crisis, 
which every time has had dramatic impact to the 
stock market. Yet, every time the stock market has 
recovered and eventually reached all new highs as 
our economy continues to grow. Yes, there were 
bumps along the way. Think of it like this. If you 
were riding a rollercoaster and after the first BIG 
drop you want off, the most dangerous thing you 
could do, is jump out of your seat and off of the 
rollercoaster, right?  If you can see the ride to the 
end, the safest thing to do, is hold on and wait for 
the cars to come to a complete stop before unbuck-
ling your safety belt! Providing your investments 
are well diversified through mutual funds or ETF’s 
(exchange traded funds), we should be able to 
safely assume that at some point, once the econ-
omy gets back on track, we will begin to see large 
numbers of buyers coming back into the market, 
driving prices back up. And since we were not ter-
ribly overvalued before this Pandemic hit, that run 
up could be very swift. So, I hope this article offers 
a better understanding of why stock prices change 
so you can make better, more informed decisions 
about your investments and don’t panic. 
https://en.wikipedia.org/wiki/Stock_market#His-
tory
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Tip Of The Month
If you are part of the investment plan, you 
control the Investments. Consider rebalanc-
ing your portfolio by reducing the amount 
you have in fixed income and adding that to 
investment funds that are significantly down 
now such as us equity and international equi-
ty. This strategy takes all of the emotion out of 
investing and applies a proven system to man-
age risk within the portfolio and allows you to 
take advantage of the drop in prices.

…And Why It Does What It Does? 

"...Continued"
cruise lines will start cruising 
again, air travel will pick up 
and the world will go back 
to living. I’m hopeful this 
chaos is short-lived and no 
one is personally affected by 
the virus. In the meantime, 
take your zinc and get plenty 
of rest. If we can answer any 
questions, feel free to give us 
a call.
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Idiom Of The Month

Times like this demon-
strate the importance of 
DIVERSIFYING your as-
sets. Stocks, bonds, cash, 
real estate and possibly 
even gold are all different 
asset classes and perform 
differently at any given 
time. 

When one goes down the 
other may go up reducing 
the short-term volatility 
of a portfolio. The saying 
“Don’t Put ALL Your Eggs 

in One Basket” suggests 
that if you were to drop 
that basket, you would 
lose all of your eggs.

 The origin of the phrase 
is unclear, but it is most 
commonly attributed to 
the book Don Quixote 
written by Miguel Cer-
vantes in the early 1600s. 
(Theidioms.com)
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“Don’t Put ALL Your Eggs In One Basket!”
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