
MATT ARNOLD, CFP
President of FAS

COVID is still weighing on economic activity, but
momentum is improving with the dramatic decline in new
cases. We believe the equity rally is likely to continue but
expect higher volatility and the pace of gains to moderate.

A topic we are often asked about is if the record U.S
federal debt level is a concern. U.S. fiscal policy response
to the pandemic has been enormous, and likely necessary,
but it has also accelerated the build-up of federal
government debt. However, it’s not just a question of how
much debt is outstanding, but also what it costs to service
that debt. Even as the amount of debt issued by the U.S.
Treasury has hit record levels, interest costs on the national
debt, relative to the size of the economy, are expected to
fall over the next few years to levels lower than at any time
since the early 1970s.

Still, in the long term, fiscal prudence is necessary.
Borrowing rates will not always be as cheap as they are
today, and in the future rising interest costs will have to be
addressed either through reduced spending, higher taxes,
or both.

Federal borrowing also isn’t without other costs. Deficits
reduce national savings, shrinking the pool of funds
available for private-sector investment. Over time, less
investment leads to lower productivity and slower wage
growth, reducing living standards and economic output.
Inflows of foreign capital can make up for this, but also
lead to increases in payments to foreign investors and
reductions in domestic income.

To make sure the U.S. can meet future challenges when
deficit spending is called for, putting the national debt on
a downward trajectory should be a top priority once the
crisis has passed.

We are looking forward to a 2021 with more activity and
hopefully more interaction with each of you. I wish you all a
joyful spring and summer and, as always, we are here
whenever you need us. 
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Hello 2021! Hello Spring! Hello everyone!

It is with great pleasure, confidence, faith, and optimism
that I welcome you to 2021. 

Who would have guessed a mere 15 months ago the
journey that lay ahead? We have made it; we are on the
downhill side of the turbulence and noise of both the
pandemic and politics. May the sweet, clean, fresh smell of
spring air help restore new life in us all. It is my goal that
we can begin to shift our focus from where we have been
to where we are going. Life is better if lived this way.

The good news is that during the last year, clients reached
their goal of retiring confidently. Other families purchased
their dream homes, upgraded vehicles, or found ways to
travel safely. This reminds us that we are the consumer, and
we are responsible for about 70% of the economic activity
in our country. We got this!

As we look ahead to the rest of 2021, our focus is on the
course of the economic recovery and the market response.
The world economy is set to accelerate this year, but
results will vary regionally and by economies. While China
and emerging markets in Asia continue to lead the global
recovery, Europe has struggled more to contain the virus,
and given lingering structural challenges, is unlikely to
return to pre-pandemic levels until 2022. In contrast, the
U.S. outlook has brightened amid prospects of surprisingly
limited signs of permanent damage to the economy which
should allow for a faster and more durable recovery once
the crisis is behind us. We would expect a sharper recovery
to take hold in second half of 2021 as vaccine availability
becomes widespread, and U.S. GDP is forecasted return to
pre-pandemic levels sometime later this year.  
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With interest rates at a historic low, now is a great
time to consider if refinancing your home mortgage is
a good option for you. 

We realize everyone’s situation is different, so if you
need help figuring out if it truly makes sense for you to
refinance, please call our office. 

Below is a general idea of how refinancing can save
a significant amount in the long run.

This is a hypothetical chart/situation for illustrative
purposes only and does not represent actual
outcomes for any refinancing strategy. Please note
that individual situations can vary.  Therefore, the
information presented here should only be relied upon
when coordinated with individual professional advice.

IS A REFINANCE THE RIGHT RECOURSE?

UPDATES FROM THE FAS OFFICE
• Mark Wright and his wife, Melissa, became grandparents at
the beginning of the year! Coby Andrew (Drew) Wright was
born on New Year’s Eve, weighing 7 lbs. 4oz. and measuring
20 1\4 inches. 

• Sally Franz, the wife of FAS founder, Dan Franz, passed away
on December 24th. Sally is dearly missed, but Dan has been
doing well with the support of friends and family. 

• It's almost time for our annual Document Shred Day! Protect
your sensitive personal information by shredding paper
documents with us free of charge. Join us at the FAS office on
Saturday, July 10th from 8:30 AM - 11:30 AM. No appointment is
necessary. Just bring your box of documents and we'll take
care of the rest! 

-

$129,312

2.375%

15 Years

$854.66

$254,945

$95,265

$200,000

$160,000

4.84%

30 Years

$842.58

$303,943

$143,943

Initial Mortgage
(March 2011)

Refinance
(March 2021)

Takes 5 years off your overall loan

Payment increases by $12.08 a month

You save $48,678 on interest

https://web.e-relationshipplus.com/Data/Storage/u-105330/20201231%20Coby%20Wright.jpg


Our in-house team of financial professionals meets quarterly to review our Advisor Managed Portfolio
holdings, and we wanted to share with you some of the discussions we’re having and market trends we
are watching. Our conversations have centered around three broad concepts:

     1.  US stocks vs. Non-US stocks
     2. Growth stocks vs. Value stocks
     3. Long-term bonds vs. Short-term bonds

We are currently looking at a cycle of over 9 years of US stocks outperforming international stocks
(non-US stocks). We view this lengthy outperformance by US stocks as a good opportunity to increase
our exposure to international stocks as we anticipate this gap potentially closing. Perfect foresight
rarely exists, however, so we like to see diversification within our portfolios rather than trying to time the
cycles of the market. 

Another area of the market in which we see opportunity is value stocks. Keeping to our philosophy of
building diversified portfolios, we like to utilize both growth and value stocks. We are recognizing the
beginnings of a shift back to value stocks after we saw growth, and particularly tech, stocks boom in
2020. We will be making a shift towards the blend/value sectors of the market. We feel it is a great
time for this change as things in the economy are starting to feel a little more on the normal side after
the upheaval of the pandemic. 
 
With interest rates hitting a low, we have considered making a shift to short-term bonds. The Fed has
indicated that interest rates are likely to stay low for a few years, but we are also hearing inflation is a
concern and rates could rise. We’ve decided not to make any changes at this time, but this will remain
on our radar for upcoming quarterly meetings. 

QUARTERLY PORTFOLIO REVIEW
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A reminder that Pershing will be instituting new paper delivery fees for account
documents. You can avoid these charges by getting your accounts set up for e-delivery
through the eQuipt website. We do not have the ability to set your delivery preferences
for you, but we are more than happy to help walk you through the process! Ask your
advisor at your next meeting if you would like assistance getting set up for electronic
delivery, or contact Crysta Bloomingdale anytime at cbloomingdale@teamfas.com.

The IRS has extended the tax filing and IRA contribution deadline to May 17, 2021. If you
would like to make an IRA contribution for 2020, please call our office at 937-548-2210
for details on how to submit. The contribution limit for 2020 is $6,000 with a catch up
amount of $1,000 allowed for those age 50 and older (for a total of $7,000).

facebook.com/teamfasinc P: 937.548.2210 | Toll Free: 888.548.2210 | www.teamfas.com
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Marling Band Shell Concerts:
July - September
FAS is a proud sponsor of the Greenville Municipal
Band Concert Series. What better way to enjoy
our beautiful city park along with some great
music! The dates for the 2021 concerts are listed
below. We hope to see you there!

July 4 • A Celebration of Independence
July 11 • Greenville Municipal Concert Band
July 18 • Jazz in the Park
July 25 • No Concert (Gathering at Garst)
August 1 • Greenville Municipal Concert Band
August 8 • Greenville Municipal Concert Band
August 15 • Greenville Municipal Concert Band
August 22 • No Concert (Fair)
August 29 • Jazz in the Park
September 5 • The Grandest of Finales

Poultry Days 5K:
Saturday, June 12th (Versailles)
www.YOLOorg.com

BBQ & Blues
@ Greenville Library Lawn
Friday, July 9th
www.darkecountyarts.org

Document Shred Day
Saturday, July 10th
8:30-11:30 am • FAS Parking Lot

The Gathering at Garst
July 24th & 25th
www.gatheringatgarst.com

WE HOPE TO SEE YOU AT THESE COMMUNITY EVENTS!
Please join us as we support some great events that benefit our local community. As we’ve done in past
years, FAS will pay for all clients that wish to participate in any of the events listed below that require
registration. Please contact Angie DeGideo at the office to get information about how to register.


