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Senate Republicans are pushing for a number of changes, but 

ultimately a $1.9 trillion stimulus bill looks likely to pass. We 

expect two quarters of blockbuster economic growth as pent-up 

consumer demand is unleashed. An infrastructure/climate bill will 

be more challenging for the Democrats, but the appetite is there. 
 

STIMULUS IMMINENT   ǀ   CONSUMER FLUSH   ǀ   INFRASTRUCTURE BILL CHALLENGING  

The focus in Washington remains on the $1.9 trillion stimulus bill working its way through the Senate. Part of that process 

(called the “Vote-a-Rama”) allows for Republicans to push for changes, but we expect the bill will pass and be close to its 

current size of $1.9 trillion, with $1.2 trillion to be distributed in the next six months (see below).  

For comparison, the $900 billion bill passed in December 

contained $160 billion in stimulus checks most of which 

hit bank accounts in the first two weeks of January. The 

impact was instantaneous, causing January retail sales 

to spike and Q1 GDP estimates to skyrocket. The 

current package promises more than $400 billion in 

checks. Not only that, but these payments will be 

deposited as vaccinations ramp up, the weather warms, 

and local economies move forward with reopening. We 

expect two quarters of blockbuster economic 

growth as pent-up consumer demand is unleashed. 

In the end, we are going to do more stimulus this year 

than we did last year, and with the economy in a better 

place. This is important context as the Biden 

Administration and Congress move to the next fiscal 

package. Democrats would like to take up an 

infrastructure and climate change bill ASAP, but as 

the economy strengthens, interest rates rise, and the debt ceiling debate approaches, it becomes harder to justify 

trillions more in spending. Further, the process will be challenging—the bipartisan route would lead to a smaller bill that 

omits tax hikes, while the budget reconciliation route would restrict what the Democrats could include in other ways. They 

would also have to offset the cost of a reconciliation bill, which is where we could see tax increases come into play. 

The tax changes most likely to be included in that package are: The corporate rate raised to 25%, the highest individual tax 

rate raised to 39.6%, the value of income tax deductions lowered to 28% for high-income taxpayers, reinstating the state 

and local tax (or SALT) deduction up to 28%, and raising the capital gains and dividend tax to ~25%–28%. Estate tax 

changes will be more challenging. See here for our overview on potential tax changes (from Jan. 14). 

Although we expect the infrastructure / climate change package to be more difficult to pass, there’s no doubt that the appetite 

is there—so we’ll be keeping our eyes on it. Stay safe, stay healthy, and as always, be sure to reach out to your Baird 

Advisor with any other questions.  

Jeannette Lowe, Strategas 

Director, Policy Research 
 

Ross Mayfield, Baird PWM Research 

Investment Strategy Analyst 

Market Strategy Weekly 
March 5, 2021 

https://content.rwbaird.com/BairdWealth/PDF/Washington-Policy-Research-First-a-stimulus-plan-then-higher-taxes.pdf
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IMPORTANT DISCLOSURES 

This communication was prepared by Strategas Securities, LLC (“we” or “us”). Recipients of this communication may not 

distribute it to others without our express prior consent. This communication is provided for informational purposes only and 

is not an offer, recommendation or solicitation to buy or sell any security. This communication does not constitute, nor should 

it be regarded as, investment research or a research report or securities recommendation and it does not provide information 

reasonably sufficient upon which to base an investment decision. This is not a complete analysis of every material fact 

regarding any company, industry or security. Additional analysis would be required to make an investment decision. This 

communication is not based on the investment objectives, strategies, goals, financial circumstances, needs or risk tolerance 

of any particular client and is not presented as suitable to any other particular client; therefore, this communication should 

be treated as impersonal investment advice. The intended recipients of this communication are presumed to be capable of 

conducting their own analysis, risk evaluation, and decision-making regarding their investments.  

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify the 

intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning of MiFID II 

and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on an independent basis 

and are not “investment advice” or “personal recommendations” within the meaning of MiFID II and the rules of the UK 

Financial Conduct Authority.  

The information in this communication has been obtained from sources we consider to be reliable, but we cannot guarantee 

its accuracy. The information is current only as of the date of this communication and we do not undertake to update or 

revise such information following such date. To the extent that any securities or their issuers are included in this 

communication, we do not undertake to provide any information about such securities or their issuers in the future. We do 

not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets, financial models or 

other guidance on any particular securities or companies. Further, to the extent that any securities or their issuers are 

included in this communication, each person responsible for the content included in this communication certifies that any 

views expressed with respect to such securities or their issuers accurately reflect his or her personal views about the same 

and that no part of his or her compensation was, is, or will be directly or indirectly related to the specific recommendations 

or views contained in this communication. This communication is provided on a “where is, as is” basis, and we expressly 

disclaim any liability for any losses or other consequences of any person’s use of or reliance on the information contained 

in this communication.  

Strategas Securities, LLC is a registered broker-dealer and FINRA member firm, as well as an SEC-registered investment 

adviser. It is affiliated with Strategas Asset Management, LLC, an SEC-registered investment adviser. Strategas Securities, 

LLC is also affiliated with and wholly owned by Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA 

member firm, although the two firms conduct separate and distinct businesses.  

A complete listing of all applicable disclosures pertaining to Baird with respect to any individual companies mentioned in 

this communication can be accessed at http://www.rwbaird.com/research-insights/research/coverage/thirdpartyresearch-

disclosures.aspx.  

You can also call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, 

Milwaukee, WI 53202. 
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