
Good morning! 

 

The next couple of months are critical to the success of Joe Biden’s first term in office.  

The challenges facing the White House are numerous and complex and they impact the 

financial markets, including: a resurging pandemic; the highest inflation we have seen in 

more than 30 years; a debt ceiling debate; a multi-trillion social infrastructure bill that 

may involve a myriad of backroom deals to secure its passage; tax increases for wealthy 

Americans and for large corporations; the ending of Federal Reserve stimulus that has 

propelled the US stock market to record levels; and most recently a self-imposed conflict 

with France over an alliance established with the UK and Australia that may turn into a 

diplomatic nightmare (source: BTN Research). 

 

Has the White House taken on too many major tasks, setting themselves up for failure in 

several of them?  Or will the 78-year old president use his 48-year career in Washington 

to push across the goal line generational changes that could alter the political landscape 

for decades after his run ends, forever shaping his legacy (see FDR and the New Deal).  

Legislative battles fought in the first 1 ½ years of a new administration oftentimes set the 

tone for how many House and Senate seats are lost in the next mid-term elections (to take 

place on 11/08/22), potentially making an already difficult Congress even more 

intransient in years 3-4 of a 4-year presidential term (source: BTN Research).      

 

As of the close of trading last Friday 9/17/21, the S&P 500 has gone 223 trading days 

(just short of 11 months) without sustaining a 1-day loss of at least 3% (total return).  

When the reality of the pandemic hit in February 2020, the index had daily losses of at 

least 3% 12 times in just 28 trading days (source: BTN Research).        

 

Notable Numbers for the Week: 
 

1. WE ARE WAY BEHIND - The US may have the 3rd largest population of any country in the world, but # 
1 China and # 2 India each have more than 4 times the number of people the US has (source: 
Census.gov).    

 

2. AND HERE WE ARE AGAIN - Congress has raised or extended our nation’s debt ceiling limit 78 times 
since 1960, i.e., an average of once every 9 months.  The 78 total is split 49 times under a Republican 
president and 29 times under a Democratic president (source: Treasury Department).    

 

3. FACING EVICTION - When the Supreme Court ruled on 8/26/21 that the CDC had no legal authority to 
issue an eviction moratorium, just 6% of 43.6 million US renters were behind on their rent (source: 
Goldman Sachs).   

 

4. PRICES - Inflation, as measured by the Consumer Price Index, was up +5.3% over the year ending 
8/31/21.  The last year when inflation was up at least +5% was 1990 or 31 years ago (source: 
Department of Labor).   

 

Securities offered through Kestra Investment Services, LLC (Kestra IS), a member FINRA/SIPC. Investment advisory 

services offered through Kestra Advisory Services, LLC (Kestra AS), an affiliate of Kestra IS. Levine Group, LLC is 

not affiliated with Kestra IS or Kestra AS.  

 

https://www.kestrafinancial.com/disclosures 

 

This material represents an assessment of the market and economic environment at a specific point in time and is not intended to be a 

forecast of future events, or a guarantee of future results. Forward-looking statements are subject to certain risks and 
uncertainties.  Actual results, performance, or achievements may differ materially from those expressed or implied. Information is 

based on data gathered from what we believe are reliable sources. It is not guaranteed by Kestra IS or Kestra AS, as to accuracy does 

not purport to be complete and is not intended to be used as a primary basis for investment decisions. It should also not be construed 
as advice meeting the particular investment needs of any investor. The indices mentioned are unmanaged and cannot be directly 

invested into. Past performance does not guarantee future results.  The S&P 500 is an unmanaged index of 500 widely held stocks that 

is generally considered representative of the US stock market.  Copyright © 2021 Michael A. Higley.  All rights reserved. 
 

09/20/21 Monday 

 

https://www.kestrafinancial.com/disclosures

