
Good morning! 

 

Who’s right?  Are bond investors justified in their belief that rising inflation is inevitable 

given the economic recovery that likely would occur if more Washington stimulus is 

passed and more COVID-19 vaccines become available?  Or is Federal Reserve 

Chairman Jerome Powell correct when he asserts that the inflation that typically 

accompanies a robust recovery is unlikely in 2021?  Powell believes the economic 

comeback this year is going to be “uneven and far from complete,” suggesting the road 

back for many Americans is going to take some time to travel (source: BTN Research).   

 

The House of Representatives passed a pandemic relief bill early Saturday (2/27/21) 

morning.  The $1.9 trillion legislation, first outlined by President Biden the day after his 

inauguration, now moves onto the Senate which has already determined that the bill it 

considers cannot include an increase in the federal minimum wage.  Lawmakers are 

aiming to pass some version of a relief bill no later than Sunday 3/14/21.  That’s the 

expiration date of the federal enhancement to unemployment benefits that was passed on 

12/30/20 (source: Continued Assistance for Unemployed Workers Act of 2020).                         

 

The pandemic did not impact all 50 states equally.  Total state tax revenue, i.e., a 

combination of state income tax, corporate state income tax and state sales tax, increased 

in 22 states but declined in 28 states over the period April-to-December 2020 compared 

to the same 9 months from 2019.  E.g., Idaho’s 2020 tax revenue was +10.5% higher than 

a year earlier, while Alaska suffered a 43% decline (source: Urban Institute).    

 

Notable Numbers for the Week: 
 

1. TREASURY YIELD - The yield on the 10-year Treasury note closed at 1.46% on Friday 2/26/21.  The all-
time record low close for the 10-year note was 0.50% set on 3/09/20 (source: Treasury Department).    

 

2. WHERE? - The average single-family home in the USA has appreciated +39.0% over the 5 years 
ending 12/31/20.  Homes in Idaho (+82.5%) have experienced the greatest growth in value while homes 
in North Dakota (+14.1%) have seen the least percentage increase in value (source: FHFA).    

 

3. QUITE A FINANCIAL STORM - 19 of the largest US banks will participate in the Federal Reserve’s 
stress test this year.  The annual analysis models the banks’ ability to function during a hypothetical 
recession that includes a 10.75% unemployment rate, a 55% drop in stock prices and a 4% decline in 
the size of the US economy (source: Federal Reserve).  

 

4. ACCURATE? - The government surveys 60,000 households each month in order to estimate our 
nation’s unemployment rate, i.e., 60,000 households out of a grand total of 125.8 million households.  
That means data collected from 1 out of every 2,097 households is the source of our jobless rate 
(source: DOL).    

 

Securities offered through Kestra Investment Services, LLC (Kestra IS), a member FINRA/SIPC. Investment advisory 
services offered through Kestra Advisory Services, LLC (Kestra AS), an affiliate of Kestra IS. Levine Group, LLC is not 
affiliated with Kestra IS or Kestra AS.  
 
https://www.kestrafinancial.com/disclosures 
 
 

This material represents an assessment of the market and economic environment at a specific point in time and is not intended to be a 
forecast of future events, or a guarantee of future results. Forward-looking statements are subject to certain risks and 

uncertainties.  Actual results, performance, or achievements may differ materially from those expressed or implied. Information is 

based on data gathered from what we believe are reliable sources. It is not guaranteed by Kestra IS or Kestra AS, as to accuracy does 
not purport to be complete and is not intended to be used as a primary basis for investment decisions. It should also not be construed 

as advice meeting the particular investment needs of any investor. The indices mentioned are unmanaged and cannot be directly 

invested into. Past performance does not guarantee future results.  The S&P 500 is an unmanaged index of 500 widely held stocks that 
is generally considered representative of the US stock market.  Copyright © 2021 Michael A. Higley.  All rights reserved. 

 

03/01/21 Monday 

 

https://www.kestrafinancial.com/disclosures

